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Six More Insurers 
Cited by FTC for 
False Advertising 


Names Sterling, Combined, 
Professional, Postal L. & C., 
Service and Girardian 


WASHINGTON—Federal 
Commission has issued complaints 
against six more A&H insurers on 
charges of false and misleading adver- 
tising in the sales of their policies. The 
companies are: 

Sterling of Chicago, Combined of 
America, Professional of Jacksonville, 
Fla., Service Life of Omaha, Postal 


Trade 





FTC hearing on Prudence and Guar- 
antee Reserve is on page 6. 





Life & Casualty of Kansas City, and 
Girardian of Dallas. In the case of the 
latter company, William A. Blakely, 
chairman, and Charles W. Windham, 
president, are joined in the complaint. 
Among the statements in advertising 

by all six companies which FTC com- 

_ plains are false and misleading are 
that the policies will remain in effect 


COMMENT BY INSURERS 


WASHINGTON—The joint com- 
| mittee on health insurance, repren- 
| senting seven associations of A&H in- 
surers, has issued a statement regard- 
ing the complaints against six com- 
panies. After referring to the com- 
plaints issued in October against 17 
other A&H insurers, the committee’s 
statement continues: 

“At that time, the A&H insurance 
ousiness through the joint committee 
on health insurance stated its desire 
to have its advertising conform with 











| the highest standards. It also expressed 


its desire to cooperate with the com- 
mission and with state insurance com- 
missioners toward this end. It is con- 
tinuing to develop advertising stand- 
ards and practices in conformance 
with the advertising codes prepared by 
the accident and health insurance 
ousiness several months ago. 
. . . 

“Like the commission’s earlier com- 
plaints, those made public today are 
not a definite finding or ruling that 
the advertising in question actually 
‘violates the provisions of the federal 
trade commission act. It is important 
that the public know this. 

“The complaints that have been is- 
} sued by the commission are based on 
advertising issued before the advertis- 
#ng codes were developed by the A&H 
insurance business, The companies in 
the A&H insurance business are now 
making every effort to conform with 
these voluntary codes.” 





as long as the policyholder pays his 
premium, though the policies are re- 
newable only at the option of the com- 
pany; that cash is paid for each sick- 
ness and that benefits are payable in 
(CONTINUED ON PAGE 23) 
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Saskatchewan G. & F, Takes Over Louisville F. & M. 


Is Denied aLicense 
in North Dakota 


Saskatchewan G. & F. reportedly has 
asked for a show cause order as to 
Jensen’s refusal. This is the same ac- 
tion the company took in Montana 
when its license was not renewed, and 
as taken by Caisse Centrale de Reas- 
surance of Paris in Florida, where 
mandamus is still pending. 

Commissioner Jensen of North Da- 
kota in a telegram Dec. 30 to Saskat- 
chewan Guarantee & Fidelity of Regi- 
na denied that company’s application 
for admission to the state. In his noti- 
fication to the company, the commis- 
sioner said: “Your application for ad- 
mission as an insurance carrier to do 
business in the state of North Dakota 
has been denied. Your check repre- 
senting statutory filing fees is being 
returned to you.” 

Saskatchewan G.&F. may take the 
matter to court. The company is al- 
ready involved in Montana in a law 
suit brought by the agents there to 
have its license revoked on the grounds 
that the Montana commissioner, by 
licensing an insurer owned by the pro- 
vincial government, has entered into 
a compact with a foreign power. The 
agents also maintain that the compe- 
tition offered by a_ state-supported 
company is unfair. This case is in the 
district court at Helena. 

The application of Saskatchewan G. 
& F. in North Dakota has been hanging 
fire for more than three months. The 
agents have taken an active part in 
opposing its admittance, as has In- 
surance Federation of North Dakota. 





Inland Empire Is 
Licensed in Ky. 


Commissioner Goebel of Kentucky 
has approved admittance into his state 
of Inland Empire of Salt Lake City. 
This clears the last obstacle in the way 
of Inland’s taking over the assets and 
liabilities of Louisville Fire & Marine, 
which on Dec. 11 had petitioned the 
state to take over as conservator when 
it was unable to raise cash to pay its 
claims. 

Previously, Commissioner Goebel 
had adopted the plan to have Inland 
Empire take over Louisville F.& M. 
and it was approved in Franklin 
county circuit court at Frankfort on 
Dec. 22. Inland Empire proposes to 
pay claims for Louisville F.& M. and 
retain the agency plant which extends 
to 30 states, Alaska and District of 
Columbia. The transaction has pro- 
duced a great deal of speculative 
comment among insurance people. 

Inland Empire proposes to retain the 
Louisville office as a branch with all 
records to be held at Louisville, where 
agents of the former Louisville F. & M. 
may pay balances and transact busi- 
ness. 





Promote Meinke at Chicago 


Roy E. Meinke has been promoted 
to casualty supervisor in Chicago and 
Cook County for American of Newark. 
He will be responsible for production 
and supervision of all casualty lines 
except burglary and glass, which will 
be handled by the marine-burglary 
department under the supervision of 
A. J. Andrews. 

Mr. Meinke has been with American 
since 1941. 








Late News Bulletins... 








Agent Nominated to Phoenix Board 


Thomas F. Oakes, a partner in the Hartford agency of Allen, Russell & 
Allen, has been nominated to a directorship of Phoenix of Hartford. This is 
subject to approval of stockholders at the annual meeting. 

John A. Gray, with the company since 1925 as fire underwriter, field man 
in New England and general agent of New England and New York metro- 
politan department, has been named assistant secretary in charge of per- 
sonnel. He became personnel manager in 1951. 

John H. Bartman, with the company since 1920 in personnel, purchasing 
and building maintenance, and office manager since 1951, becomes an assis- 


tant secretary. 


Charles A. Collin, manager at New York, was named resident secretary. He 
has been with the company since 1947, was an executive of Marsh & Mc- 


Lennan 1942 to 1947, and previously 


had been in the field and with New 


York Fire Insurance Rating Org. He is past president of New York Ex- 


fieldmen’s Society. 


Mr. Oakes joined the Allen, Russell & Allen agency in 1931 as manager of 
the fire department and became a partner in 1935 


Tempel Aetna Fire Special in Ohio 


Norman F. Tempel has been appointed special agent in northern Ohio by 
Aetna Fire group. He will direct his efforts primarily to assisting agents 
with matters dealing with the farm department. He will be associated with 
State Agent Jack M. Westerfield, with headqurters in the Toledo office. He 
has been with Aetna’s farm underwriting departmnt at Park Ridge, since 
college graduation and during the past several years he has done special work 
for the Farmer’s Home Administration involving problems paralleling those 
encountered in the farm insurance field. 


Hear Appeal of N. A. 
Case, NYFIRC Move 
Against Allstate 


Substantially Same 
Issues Involved for 
the Fire Business 


By KENNETH O. FORCE 


ALBANY—The appeal of New York 
Fire Insurance Rating Org. for a stay 
of North America’s reduced rates on 
dwelling classes was heard here by 
the court of appeals, the state’s highest 
tribunal. The appellate division had, by 
upholding the opinion of the insurance 
department in the North America case, 
dissolved the stay it had granted 
NYFIRO last fall. 

NYFIRO also has an application he- 


fore the court of appeals for a review 
of the case on its merits and a reversal 
of the insurance department decision 
that North America is entitled under 
the law to subscribe partially to the 
services of the rating organization and 
to file rates independently that are 
identical with those of the rating bu- 
reau. 

In the meantime the insurance de- 
partment set Jan. 5 for opening the 
hearing on charges by NYFIRO that 
Allstate, which is writing dwelling 
business in New York at 20% off 
NYFIRO rates, has no experience in 
this field with which to support the 
filings, that its filing gives Allstate 
undue and unlawful advantage over 
NYFIRO companies and that its rates 
are inadequate, confiscatory and ille- 
gal. 

. . « 

Almost at the outset of the full court 
hearing in Albany, the chief justice, 
Albert J. Conway, stated that the 
court was concerned only with the mo- 
tion for a stay and that the attorneys 
for the parties should not go into the 
merits of the case. The only question 
is, he said, have the SEUA decision 
plus public law 15 plus the 1948 
amendments to the New York insur- 
ance law which grew out of the deci- 
sion and PL 15, changed the situation 
that existed prior to 1948? 

Abraham Kaplan, appearing for 
NYFIRO, replied that every member 
and subscriber of that organization is 
bound by section 185 to charge the 
standard, uniform rate for each class. 
The only exception is the attempt by 
North America to break the precedent, 
on the argument that since the 1948 
amendments it is not required to con- 
form to uniform rates or maintain 
these standards. 

The query before the 
Judge Conway commented, is 
reasonable competition? 

The expression reasonable competi- 
tion, Mr. Kaplan countered, must be 
more consistent with the statutes and 
the dangers of wide open competition 
which have been brought out in the 
past and reflected in the insurance 
law by the legislature. 

But, Judge Conway said, this is a 

(CONTINUED ON PAGE 30) 
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Eye Auto Future at 
Annual Parley of 
Insurance Teachers 


Yount Sees Trend Toward 
Paymei:t Without Fault; 
Buley Wins Wright Award 


A lively panel on the future of auto- 
mobile insurance featured the conven- 
tion in Detroit of American Assn. of 
University Teachers of Insurance. A 
review of some of the principal direc- 
tions in which the business is devel- 
oping, by James M. Cahill, secretary 
National Bureau, is reported else- 
where in this issue. Hubert W. Yount, 
vice-president of Liberty Mutual, not- 
ed that under public demand for a 
wider dispersion of payments on auto 
injuries the concept of the auto li- 
ability policy is changing. It is no long- 
er a liability policy, he said. Today it 
blends the concept of liability cov- 
erage and accident coverage without 
regard to fault. 

Prof. H. Carlyle Buley, professor of 
history at Indiana University, was pre- 
sented the Elizur Wright award, for 
his outstanding contribution to insur- 
ance literature, by Dean Lawrence A 
Ackerman of University of Connecti- 
cut, president of the teacher’s group. 
Present doner of the award, $250 in 
cash and a certificate, is Clayton G. 
Hale, Cleveland agent. In 1951 the 
award was presented to William H. 
Rodda, manager of Transportation 
Rating Bureau, for his book on “In- 


land Marine and Transportation In- 
surance.” Prof. Buley wrote a history 
of American Life Convention. 

Prof. J. Edward Hedges of Indiana 
University urged the advantages of 
the functional approach to the teach- 
ing of insurance, as compared with the 
line method. 

At the moment the accident coverage 
of the auto policy is limited to medical 
payments, Mr. Yount said, but con- 
sider the evolution of this coverage. 
The legal basis for the coverage within 
the laws of the several states rested 
originally on the policy provision for 
emergency first aid. Some laws had 
to be changed. From a modest be- 
ginning of $250 or $500 medical pay- 
ments to occupants of the described 
car other than named insured the cov- 
erage has been steadily broadened. It 
was extended first to named insured, 
then increased in amount and finally 
broadened to apply to the family unit 
arising from any automobile accident, 
whether as operator, occupant, or 
pedestrian. Again it is the family con- 
cept of coverage paid to members of 
the family without regard to fault. 

He mentioned plans for paying for 
partial loss of wages resulting from an 
automobile accident. One plan is re- 
stricted to the family and is in opera- 
tion. The “alternative compensation” 
plan is in the discussion stage. It makes 
voluntary payments available to all 
injured persons involved in an auto- 
mobile accident and therefore goes one 
step beyond the family concept. 

The challenge to insurance is to pre- 
serve to private enterprise the business 
of assuming the risks incidental to 
the operation of an automobile in such 
a way as to reduce economic loss to a 
minimum, he said. This requires con- 
tinued improvement in _ coverage, 

(CONTINUED ON PAGE 81) 
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Ill. Department 
Announces NAUA 
Rate Reductions 


The Illinois insurance department 
last week made the announcement of 
automobile physical damage rate re- 
ductions promulgated by National Au- 
tomobile Underwriters Assn. The re- 
lease says: “Justin T. McCarthy, di- 
rector of Illinois department of in- 
surance, in a report to Governor Strat- 
ton said he ordered a reduction in 
rates on automobile insurance in IIli- 
nois.” 

The Illinois reduction averages 
5.2% and compares with the 3.2% re- 
duction NAUA has had on file for 
more than six months. 

Mr. McCarthy is quoted as saying 
the savings to auto insured will 
amount to $3,520,924 annually, and 
that NAUA “has approved the depart- 
ment’s action.” 

The effective date is Jan. 10. 

The release then goes on to quote 
Mr. McCarthy as saying that non-mem- 
bers of NAUA usually follow changes 
in NAUA rates, and that if they do 
this time, the annual savings to policy- 
holders will approximate $5,775,000. 

The news release relates that in 
April of 1954, the late Robert E. Bar- 
rett, predecessor to Mr. McCarthy, 
had ordered NAUA to show cause why 
its premium rates should not be de- 
clared excessive and thereupon re- 
duced. Mr. Barrett rejected an NAUA 
proposal to reduce rates by 3.2%, and 
at a hearing in Springfield the de- 
partment brought up the question of 
the profit formula, and told NAUA 
the proposed reduction was entirely 
inadequate. 

Under the new rates, farmers will 
receive a 20% reduction, and there 
will be an average reduction of 10% 
on the $100 deductible collision, rang- 
ing from 5% in Chicago, East St. Louis 
and Joliet to 20% in Springfield and 
Peoria. There is a 2.7% reduction on 
$50 deductible collision, ranging from 
no change in Chicago, East St. Louis, 
and Joliet, to 10% in Rockford, Spring- 
field and Peoria. Comprehensive rates 
are reduced 4.5% on the average on 
private passenger cars, and there are 
various other reductions on commer- 
cial vehicles with a 50-mile radius, 
fleets, public automobiles and buses, 
and miscellaneous coverages. There 
were some increases in collision rates 
for commercial vehicles operating be- 
yond a 50-mile radius. 

Agreement between the department 
and NAUA brings to a close an ex- 
tended controversy over the PHD 
rates. At one time it was thought that 
NAUA would go to court to force a 
show-down. 


Would Amend Minn. WC Act 


Joseph Prifrel, Jr., who is slated to 
be chairman of the Minnesota house 
workmen’s compensation insurance 
committee, has announced he will seek 
passage of an amendment to the WC 
law providing that in cases where per- 
sons seeking compensation have to 
hire an attorney, the legal fees shall 
be paid by the employer or the insurer. 





Iowa National Mutual of Cedar Rap- 
ids is adding fire and allied lines and 
inland marine to its facilities in Min- 
nesota, and has appointed H. F. Luedke 
as fire underwriter for the Minnesota 
department. For eight years he has 
been underwriter with Tri-State Mu- 
tual Grain Dealers. 


Big Legislative J 
Season About to 
Get Under Way 


Business Expects A&H, 


























St 
Compulsory Auto, UJ Fund Bc 
and Other Proposals | 
°o 
The big legislative season lies just NE 
ahead, with 47 legislatures scheduled f ap 
to meet, most of them directly after vol ; 
Jan. 1. Those in the business who the 
watch the legislative process closely sions 
do not anticipate anything unusual, ~ 
either in kind of bills or pressures be- pa 
hind bills. Th 
The FTC citation of 17 A&H insur- | @t¢ ‘ 
ers undoubtedly will stimulate effort | 4@"t 
by insurance departments and the bus- | PP? 
iness to get through in those states home 
that do not now have them the unfair } YOU! 
trade practices act, unauthorized serv- York 
ice of process measure and the stand- | 4™< 
ard A&H provisions bill. well 
Compulsory auto insurance legisla- Th 
tion is expected to be introduced in| term 
perhaps as many as 25 states. How- | whet 
ever, at this stage few will guess view 
where the business will have the most | their 
trouble with such proposals. That the 
many states are not unusual for in- | scopt 
troductions of such measures. adhe 
Probably also several states will get the s 
unsatisfied judgment fund bills, some Bohl 
of them similar to the law in New coun 
Jersey. Tt 
In workmen’s compensation, in ad- | poin 
(CONTINUED ON PAGE 27) had 
parti 
rf } gran 
Highlights of °° 
judi 
9 
the Week’s News ‘. 
Farmers Mutual Hail revises auto renewal | TI 
rates and ComMiSIONS ............:.ccceeeeeee Page 27 
Urge ‘reasonable profit’ for Arkansas fire 
underwriting Page 19 
Three Hartford Fire field veterans are re- 
tiring Page 19 
EC rates increased double or more in four 
PUOW TEBIRMG SERCO nnccccsesccsccsccsscsceccssoess Page 23 
Damage caused by employe’s auto held cov- 
ered under EC Page 7 
Boiler U&O rates are reduced 25% ......... Page 7 
New York high court holds department de- 
cisions not subject to judicial review un- 


less expressly provided in law 


Court OKs Colorado assessment of Pioneer 
Mutual compensation policyholders ....Page 10 





Mutual insurers’ premiums total $2% billion 
in 1954 Page 11 
Blue Cross ads overstep FTC standards, R. = 





W. Osler says Page 25'F. 
California agents outline views on uninsured)” 











SROCOUERE TOTTTIE mnerecccvtnccccseccvsessecsccnsceees Page 8 - 
Recodification of WC law urged by Mary 2 
vest 
Donlon Page 138 witl 

Auto assigned risk experience by states, as 
compiled by National Bureau ........... Page 2 | Teal 
Royal-Liverpool makes changes at Chicago | don 
and New York Page 4) posi 
Short-write plan of Recording & Statistical | con’ 
advantages OUtLIMEM 200... cesses Page 21) acti 
University teachers of insurance eye future of | app 

' 


automobile problem 
New auto PHD rates in Illinois are announced N 














Wy Cm CAT ETIITIE, oscecccscscsccecessscccccesssvececes Page 2) opil 
Big legislative season is about to get under- ‘“ 
way Page 2 call 
FTC cites six more insurers for false adver- p 
tising Page 1) &ctl 
Saskatchewan G. & F. is denied a license in | iNSl 
North Dakota Page 1 “ 
Inland Empire is licensed in Kentucky; takes ves 
Over Louisville F. 8 My wcccccccsssssereseeees Page 1 par 
High New York court hears appeal of North | *°" 
America case; NYFIRO moves against ten 
Allstate Page 1 | esti 
Bohlinger to remain as New York superin- | pro 
tendent until successor is named ........ Page 36 us, 
Court won’t transfer Cravey’s bond company pli 
in Bankers L. & C. Suit occ Page 36 Lif 





XUM 


, 1955 January 6, 1955 


HieNATIONAL UNDERWRITER 


3 











Can't Review N. Y. 
Dept. Actions Not 


Specified in Law 
State’s Top Court Upholds 





ne Bohlinger in Disapproval 

of Guardian's Office Site 
S Just NEW YORK—The New York court 
>duled of appeals, the state’s highest tribunal, 
_ after has upheld the non-reviewability of 
|__ who the insurance superintendent’s deci- 
‘losely sions except where the law contains 
te a specific provision for judicial review. 
— The decision, upholding an appel- 
insur- | late division decision that Superinten- 
effort dent Bohlinger had the right to dis- 
» bus- | approve the purchase of property for 
states home office use, dealt with a suit 
unfair brought by Guardian Life of New 
serv- York but is of equal interest to all 
stand- | domestic insurers, fire and casualty as 

well as life. 
-gisla- The court of appeals held that de- 
‘ed in| terminations of the superintendent, 
How- | where no specific right of judicial re- 
guess | view exists, are not reviewable on 
most | their merits but only as to whether 
That the superintendent acted within the 
xr in- | scope of the grant of his authority and 
' adhered to the standards set forth in 
ill get | the statute. The decision was that Mr. 
some Bohlinger was in the clear on both 
New counts. 

The decision also settled another 
n ad-| point. Guardian had contended that it 


had a right to a hearing, while the de- 
partment’s position was that while it 
| granted a hearing there was no right 
to such a hearing where the right to 
| judicial review is not specified in the 
law. 








| ce ines 









~eeg The opinion of the seven-judge court 
; was unanimous in supporting the cor- 
as fire os 
‘age 19) Tectness of Mr. Bohlinger’s decision 
re ye-| but Judge Van Voorhis in a separate 
age 19} concurring memorandum did not agree 
n four} that there is no right to review the de- 
"age *3! terminations of the insurance super- 
— intendent. However, he held that his 
pac ; Tefusal to consent to the purchase of 
nt de-| the property in question was not ar- 
w un-| bitrary “in view of plaintiff’s failure 
Page 3 to show how this parcel fitted into 
Pioneer | any comprehensive and coherent plan 
pores * Rfor the removal of the plaintiff’s home 
ie) 


purchase real property in White 
Plains, Westchester county, which had 
proposed to occupy under subdivision 
7 (B in section 81) which deals with 
property for the convenient accomo- 
dation of business. 

“Guardian is at present housed in a 
20-story office building on Union 
Square in New York City in which it 
occupies about 60% of the space, 
renting out the remainder to various 
tenants. It has spent over $400,000 
since 1946 in modernizing that office 
and in addition owns two adjoining 
properties which it had acquired some 


PORTRAIT 


OF PROGRESS 


years before for ‘expansion purposes.’ 

“In 1950, Guardian decided to ex- 
plore the possibility of removing its 
principal office to Westchester county. 
As a temporary measure—until a site 
could be found—the company re- 
solved to obtain space for the use of 
some of its departments by renting 
or building in the Westchester area. 
It could not, and has not yet (four 
years later) found a plot appropriate 
for a new home office. 

“However, in the course of its 
search, the company located property 
which it considered an ‘ideal site for 


an investment and an office building’ 
but not suitable for a principal office. 
It was decided that the property be 
purchased for ‘rental’ but with the 
thought in mind of designing the 
building so that it could be used for 
its accounting activities and for temp- 
orary storage of its records. In line 
with that thinking, Guardian’s execu- 
tive committee authorized the pur- 
chase under the provisions of section 
81 subsection 7 (H) (dealing with in- 
vestment property) expressly noting 


that it was proposed to erect a build- 
PAGE 22) 


(CONTINUED ON 






On a cool and brilliant November morning in 1825, an elaborate aquatic 
procession completed its journey from Albany to the Sea, a keg of lake 
water was poured into the Atlantic and the cannon at Fort Hamiiton 
announced the official opening of the Erie Canal, first of a long series of 
internal waterway projects destined to bring the production of our 


"age il 





office to White Plains.” 
The case centered around section 81 


mid-west to the markets of the world. 





rds, R. = / 
age 25 fof the insurance law which provides, As the nation’s commerce grew and other waterways were developed, 
ee ne, Cee Ege, Det weidls real Chubb & Son acquired broad experience and knowledge of insurance 

& property may be acquired as an in- ‘ » weleiale bled it t inns daabe & d ; 
its L vestment for the production of income requirements which enabled it to write increasingly broader coverage. 
tes, as} Without departmental approval no We are proud of our record of “Serving the Leaders” in this field 


-age 28 | Teal property shall be acquired by any 
Chicago | domestic insurer for home office pur- 
Page 4) poses or “as shall be requisite for its 


of American Industry and Commerce. 





against 
Page 1 
uperin- 
Page 36 
ympany 
age 36 


Riad aid ca i a Bee % ii iba 


nage convenient accomodation in the trans- me oF 
—_ a action of its business except with the A | | N S lJ q A N F iq F 0 M PA N Y _ : 
“ont “1 approval of the superintendent.” 
jounced Main points of the court of appeals \ Ria 
Page | opinion are the following: Into which has been merged, July 1953 
under- | “ $ $ ‘ 
In this article 78 proceeding, we are 
poady | called upon to decide whether certain U N | T E D § TAT E § G U A R A N T E E C 0 M PA N Y 
Page 1| action taken by the superintendent of 
ense in | insurance is subject to judicial review. oO 
ee i “To purchase real estate as an in- CH U BB & S N a 
wakes | vestment, a domestic insurance com- b 
P 1 ? ? t 
¢~- pany does not require the superin- : MANAGERS : pen ' 
tent’s approval while to acquire real 90 John Street, New York 38, N. Y. 
estate for its own business such ap- 
proval is essential. In the case before 
us, the superintendent denied an ap- VIGILANT INSURANCE COMPANY + MARINE INSURANCE COMPANY, LTD. + SEA INSURANCE COMPANY, LTD 
plication made to him by Guardian : 
Life Insurance Co. where approval to THE LONDON ASSURANCE (Marine Dept.) + ALLIANCE ASSURANCE COMPANY. LTD. 
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The wheels of commerce 
sometimes @ ity break! 
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a FF Nate. « Manufacturers, dealers, 
i ae, merchants, and distrib- 
utors depend a great 
deal upon railroads and 
truckmen for delivery 
of their products. 
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All is going well when 
suddenly an accident 
occurs—the next min- 
ute, cargo is scattered 
over the landscape and 
the delivery schedule 
is shot to pieces. 


ways recommend any assured whose business 
requires shipping by rail, motor truck, or other 
means of transportation to protect his mer- 
chandise under a transportation floater. Prompt 
loss recovery is thus secured from the insurer, 
instead of waiting for settlement by the carrier. 





Fieldmen of the Boston and Old Colony are 
always veady to assist agents on any unusual 
transportation risk. 
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OLD COLONY INSURANCE COMPANY‘ 





CIMARRON 
THE POPULAR NAME 
IN INSURANCE 


NOW!... MULTIPLE LINE 
WRITING: TOWN & FARM FIRE & ALLIED LINES 
CROP HAIL — AUTOMOBILE, INLAND MARINE — PUBLIC LIABILITY 















OPERATING IN: BURGLARY & THEFT 
° KANSAS ¢ WYOMING © ARIZCGNA 
¢ OKLAHOMA ® SOUTH DAKOTA = * WASHINGTON 
* MISSOURI * NEW MEXICO * OREGON 
¢ NEBRASKA ¢ MONTANA * IDAHO 
¢ COLORADO ¢ UTAH © TEXAS 
¢ NORTH DAKOTA ¢ NEVADA * GEORGIA 
© MINNESOTA © SOUTH CAROLINA ¢ KENTUCKY 
FLORIDA ¢ TENNESSEE * INDIANA 
¢ ALABAMA 


DESIRABLE AGENCIES WANTED 
IN OPEN TERRITORIES 


(imnarron Insurance Company, Inc. F 
CIMARRON, KANSAS —~"f 








Royal-Liverpool 
Makes Changes at 
Chicago, New York 


Several personnel changes have been 
made by Royal-Liverpool, at the head 
office, in the Chi- 
cago territory and 
in the southern ex- 
ecutive depart- 
ment. 

C. F. Blackburn 
and I. W. Robert- 
son were promoted 
to assistant secre- 
taries at the home 
office, effective 
Jan. 1. At Chicago, 
Fred A. Miller, as- 

Fred A. Miller sociate regional 

manager, has been 

advanced to regional manager for IIli- 

nois and Indiana. For the south, Cur- 

tis D. Padgette and James W. Baxen- 

dale have been advanced to agency 
secretaries. 

Mr. Blackburn’s new duties will 
comprise administrative supervision of 
the casualty underwriting, planning, 
payroll audit and underwriting service 
departments. He has been with the 
group since 1947 when he was named 
superintendent of the then newly 
formed aviation department. He be- 
came manager of that department in 
1950 and later was promoted to the 
casualty underwriting department as 
assistant manager. 

Mr. Robertson will have administra- 
tive supervision of the special risk, 
boiler and machinery, and loss preven- 
tion and engineering departments. He 
joined the group in 1923 and has been 
successively assistant manager of the 
compensation and liability department, 
in charge of underwriting planning, 

(CONTINUED ON PAGE 34) 











Boston Promotes at 
Newark, Philadelphia 


The Boston has promoted David B. 
Roden to manager at Newark and 
Robert N. Bradbury to marine special 
agent at Philadelphia. Until 1952, 
when he joined the Boston as special 
agent for northern New Jersey, Mr. 
Roden was with Home as an under- 
writer and special agent in Ohio and 
manager of the Cincinnati service of- 
fice. Mr. Bradbury entered the busi- 
ness with North America and later 
went with National Union Fire as ma- 
rine special agent. He joined the Bos- 
ton in 1951 as inland marine under- 
writer at Philadelphia. 





Travelers Stock Soars 
350 Points to $2,125 


Travelers stock rose 350 points to 
$2,125 the day after the company an- 
nounced a proposed 20-for-1 stock 
split by reducing par value from $100 
to $5 which must be approved by the 
Connecticut legislature before it can 
take place. 


The first day it jumped about 100 
points from $1,775 and the second 
morning shortly after opening it stood 
at $2,000 and at mid-morning it was 
$2,050 bid, $2,125 asked. By afternoon 
however, it had retreated to $1,960 bid, 
$2,000 asked. 

The rise in Travelers stock was 
credited for attention paid to Aetna 
Life which was paying $2 plus $1 ex- 
tra and was selling about $162. It 
rose to $188, but leveled off to $182 at 
closing. 


MINNESOTA star owes 
OPPORTUNITY TO UNPAID BILL 


There might be no “Gophers” in the 
Big 10 today, no degrees tor Minne- 
sota scholars, but for an unpaid bill 
of $5.50. 

In 1885, John S. Pillsbury, merchant, 
was unable to collect this small amount 
from the then-struggling young Univer- 
sity. Investigating, he found it heavily 
in debt. Thereafter, he devoted his life 
and fortune to building the “"U of M,” 
and (eventually as Governor of the 
State) led in obtaining public support. 
A statue was erected in his memory as 
“father” of the University, now one of 
America’s largest—and most solvent! 

Thus the toil and foresight of pio- 
neers gave rise to modern opportuni- 
ties—as we are further reminded by 
the early-day homesteader pictured on 
the Great Seal of Minnesota. 


A “Great Seal” of the insurance business 
is PACIFIC NATIONAL'S, below, 
token of strength, stability and service 
to Agent, Broker and Assured. 
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PACIFIC 


NATIONAL 
FIRE INSURANCE 
COMPANY 


HOME OFFICE + SAN FRANCISCO 
FOREIGN DEPARTMENT * NEW YORK, SAN FRANCISCO 
EASTERN DEPARTMENT * PHILADELPHIA 
WESTERN DEPARTMENT * CHICAGO 
SOUTHERN DEPARTMENT * ATLANTA 
INTERNATIONAL FACILITIES 
WORLD-WIDE SERVICE 
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VALUATIONS 


On ail types of 
equipment and buildings. 
Nationwide service. 


INDUSTRIAL APPRAISAL CO 


Executive Offices 
222 Boulevard of the Allies 
Pittsburgh, Pa. 


REPRESENTATIVES IN PRINCIPAL CITIE 
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Meet your HOMEtown Insurance Agent 
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HOW TO DO IT... SAFELY / 





Do you have a hobby—or are you “handy around the house”? 











Then you'll find an extra advantage in talking to your Home aon ey a , 
Insurance man. His interests are probably very much like ; on ae ‘ 
your own and he may be able to give you some good 1 Free— aad an-Hobbyist on } 
suggestions. He certainly will be able to give you sound advice | “Tips to the gona “0 ‘There's a right 
on practical safety measures. He has built a career on the } HOWTO DOIT spt everything. This handy 1 
services of protection and his expert opinion, backed by more —_—— grote ae the right way, the safe ; 
than a century of Home experience, is well worth having. ; ats iene on your home or hobby. For your _ ' : 
For your sake, see him soon! ; porn local Home agent or = or write ; 
' Home Insurance Company, Dept. X- Se | 
Pacman - anenee® 
sx Your HOMEtown Agent can serve you well—see him now! 
* THE HOME* 
CIUWLCMCE We fricityy 


Home Office: 59 Maiden Lane, New York 8, N. Y. 
FIRE » AUTOMOBILE + MARINE 


The Home Indemnity Company, an affiliate, writes 























a Casualty Insurance, Fidelity and Surety Bonds 
Se adeeaial © 
The Home, through its agents and brokers, is America’s leading insurance protector of American homes and the homes of American industry. 
This ad will appear in full color, full page size in the following publications: 
BETTER HOMES and GARDENS « TIME ¢ SUCCESSFUL FARMING ¢ U.S. NEWS & WORLD REPORT 
a SATURDAY EVENING POST © TOWN JOURNAL « NATION'S BUSINESS ¢ BUSINESS WEEK 
LL CO Se . EGS OE I IRE 
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FTC Hears Arguments 
on 2 More Insurers, 
Gets 3 More Answers 


WASHINGTON—Oral 
Monday on the question of federal 
trade commission jurisdiction over 
A&H advertising of Life of America of 
Delaware and Guarantee Reserve Life 
of Hammond, Ind., were limited to 
the jurisdiction question, in spite of 
the contention of FTC Attorney Robert 
Sills that details of operations of the 
companies are pertinent in determin- 
ing jurisdiction and therfore the hear- 
ing should go to the merits. 

On the same day, the FTC an- 
nounced that Bankers Life & Casualty, 
Prudence Life, and Southern Nation- 
al, which were in the first batch of 17 
complaints, had filed their answers. 
All contended FTC has no jurisdiction 
and that they are adquately regulated 
by state law. 

In concluding the hearing, FTC Ex- 
aminer Laughlin said the commission 
is not inclined to listen to trade prac- 
tice conference suggestions at present. 
The motion of Alvis Layne, company 
attorney, that complaints should be 
dismissed and matters at issue referred 
to the FTC bureau of industry co- 
operation was reserved for future pre- 
sentation. 

Arguing the Life of America case, 
Mr. Layne said the complaint does 
not state facts which give the commis- 
sion jurisdiction, except as to circula- 
tion of advertising interstate by mail. 
The examiner should take notice of 
the laws of Delaware, where the com- 
pany is licensed, and nowhere else. 
Delaware law forbids the company to 
issue any statement misrepresenting 
policy provisions and the commis- 
sioner can revoke license for any law 
violation. 


, arguments 


. e a 

No other state has power to prohi- 
bit or control activities of the com- 
pany. under supreme court decisions, 
he said, because the company is not 
“in a constitutional sense” engaged in 
business outside Delaware. But that 
state has complete and absolute au- 
thority over company activities. 

Mr. Layne characterized as a “slip- 
pery phrase” that provision of public 
law 15 that FTC has jurisdiction over 
insurance “to the extent that such 
business is not regulated by state law.” 
No one in Congress foresaw problems 
that would arise for the commission 
and the industry under that phrase. 
The moratorium provision of the Mc- 
Carran act, however, showed Congress 
was aware of the threat of a flood of 
treble damage suits under the Sher- 
man law anti-trust law. 

Taking up the case of Guarantee 
Reserve Life,. Mr. Layne applied many 
arguments in the other case and pro- 
mised to file a brief on the laws of the 
states in which Guarantee Reserve is 


licensed. Each state has adequate sta- 
tutes to regulate deceptive advertis- 
ing practices, “at least equal to the 
sweep and power of the FTC act.” 

Mr. Sills said it is “fantastic” to be- 
lieve that a company with policyhold- 
ers in many states could “retire” to a 
state and “build a wall around itself” 
and thus save itself from federal reg- 
ulation. 

“T am not saying every company 
must be licensed in all states,” Mr. 
Sills admitted, “but if the public can 
not look to the state commissioner for 
protection it must look to federal jur- 
isdiction.” Mr. Sills conceded that pol- 
icy provisions, reserve requirements 
and various other factors are matters 
for state jurisdiction. But he declared 
penalty statutes might “completely 
fail to protect the public.” 

In rebuttal, Mr. Layne said it is not 
a question whether Mr. Sills likes 
public law 15, but the question is, 
“What did Congress want? It wanted 
state regulation.” Regulation “is an old 
as insurance itself.” Sills interpreta- 
tion converts the law “into the cruelest 
joke,” Mr. Layne concluded. 





Cal. Newspapers Take 
Notice of Rumors of 


Commissioner Change 

Rumors concerning a change in in- 
surance commissioners in California 
continue to circulate among insurance 
men in the state. Some notice has been 
taken of this in the Los Angeles Ex- 
aminer, which in a front page story 
under the heading “Hint State Job for 
McConnell.” revorts: 

“F. Britton McConnell, attorney and 
former mayor of Beverly Hills, is one 
of the men receiving consideration by 
Governor Goodwin J. Knight for ap- 
pointment as state insurance commis- 
sioner, it was learned last night. 

“The $14,000 a year post now is held 
by John R. Maloney, son of San Fran- 
cisco assemblyman Thomas A. Malo- 
ney, speaker protem of the lower 
house. 

“McConnell has been general counsel 
for a group of insurance companies 
(Pacific Employers) for a number of 
years and has known Knight since 
they had been at high school together. 

“He is a Republican and served four 
terms as a member of the Beverly 
Hills city council, which named him 
mayor for one-year term.” 

Mr. Maloney has announced publi- 
cly that he is a candidate for re-ap- 
pointment as commissioner. 





Fire Association Moves 
Cleveland Office 


The Cleveland service office of Fire 
Association has moved to 5470 May- 
field road, Lyndhurst, O. It will con- 
tinue under the direction of George L. 
Coates, regional manager. Also at 
Lyndhurst will be Charles Miller 3rd, 
marine state agent, and Gilbert P. 
Pearson, L. Robert Edwards and Rodg- 
er W. Gibson, special agents. 





Telephone WAbash 2-7620 
223 West Jackson Blvd. 





OSBORN -LANGE-STEPHENSON, INC. 
INSURANCE 


Correspondents of , 


Liopd’s, 


London 


Cable Address “Bornos” 
Chicago 6, Ill. 








Pansing to Stay as 
Nebraska Director 


Governor-elect Anderson of Nebras- 
ka has announced he will reappoint 
Thomas Pansing as director of insur- 
ance. Mr. Pansing was appointed to 
that post in 1952. 

The retiring governor, Robert Cros- 
by, is joining the Crosby, Pansing, 
Guenzel law firm at Lincoln. Mr. Pan- 
sing is on leave from the firm. The di- 
rector’s salary is $6,500 a year. 


Hill Nominated to 
Head St. Louis Board 


J. Boyd Hill of the Hill agency has 
been nominated for president of the 
Insurance Board of St. Louis to suc- 
ceed H. Roland Bieser of Standard 
Underwriters, who has been selected 
for chairman of the board. The elec- 
tion will be Jan. 18 

Other nominees are: For vice-presi- 
dent, William R. Dunham, Mercantile 
agency; treasurer, John Broadhead, Jr. 
of G. D. Capen & Co.; secretary, F. G. 
Macke, Crane agency. 


GAB Sending Cards to 
Insured With Losses in 


Hurricane Areas 


Southeastern department of General 
Adjustment Bureau, replying to the 
suggestion of South Carolina Assn. of 
Insurance Agents that GAB send cards 
to policyholders suffering losses in the 
hurricanes to let the insured know that 
attention is being paid to his claim, 
points out that such postcards are part 
of the recommended procedure in the 
National Board catastrophe plan. 

Ordinarily. GAB says, such cards are 
filled out in part by the agent and sent 
to the insured for completion. but be- 
cause there were so many losses in 
hurricane Hazel, GAB is doing the 
preliminary work itself, and has had a 
good reaction. 

In North and South Carolina and 
Virginia, GAB has been assigned 62,- 
000 losses, and so far has closed 52,- 
328. That is in a period of just over 
two months. and almost constitutes a 
record, the bureau notes. 


Detroit Agents to Install 
New Officers: Rep. Ford 
to Talk on FTC Action 


Detroit Assn. of Insurance Agents 
at its annual meeting Jan. 13 will hear 
a talk bv Congressman G. C. Ford of 
Michigan. whose tonic will be “The 
Federal Government Looks at Mail 
Order and Unauthorized Insurance.” 
Rep. Ford has made a study of the 
problem and is thinking of sponsoring 
corrective legislation. 

Commissioner Navarre of Michigan 
will install newly elected officers, 
who are: President, Kenneth J. Scott 
of Guardian Underwriters; vice-presi- 
dent, Fred C. Esper of Arthur J. Rohde 
Co., and secretary, M. Robert Olp of 
Marsh & McLennan. Maurice L. Greer 
will continue as secretary-manager. 











Evans Leaves Mo. Department 
Glenn D. Evans, deputy superinten- 
dent of Missouri since 1946, has been 
appointed general counsel of Missouri 
Public Service Commission by Gov. 
Phil M. Donnelly. Before going with 
the insurance department, Mr. Evans 
was attorney for the old state work- 
men’s compensation commission. 


Canada Drops Racial Query 

A racial extraction question on 
automobile insurance applications in 
Canada is to be dropped, according to 
R. B. Whitehead, superintendent of 
insurance in Ontario. The question 
received objections from J. B. Salsberg, 
Ontario legislator, who said it was 
discriminatory and objectionable. 


Ocean Accident 
Manager to Retire 


Wilfrid Leng, after many years of 
service at home and overseas, will re- 
tire April 30 as manager of Ocean Ac- 
cident at the London head office, be- 
cause of ill-health. He will be suc. 
ceeded by F. E. P. Sandilands, now as. 
sistant manager. 


Fire Association 


Advances Schuck 

Alvah C. Schuck has been advanced 
to assistant manager of the Illinois 
department of Fire Association at the 
Chicago office. In 1948, Mr. Schuck 
was appointed loss superintendent of 
the western department. Since 1950, 
he has held a similar position in the 
Illinois department. 

He joined Fire Association in 1937 
at Philadelphia. After military ser- 
vice, he took a refresher course in 
the company’s training school. In Chi- 
cago he has been active in loss asso- 
ciation activities. 





Cal. Attorney General 





Hands Down Three 


Insurance Opinions 


LOS ANGELES—Attorney General! 
Brown of California, in response to a 
request from Commissioner Maloney,| 
has handed down an opinion that a cer-! 
tificate of authority may be issued to 
Lloyds type organizations organized 
and operating under New York law. 
The opinion also held that such organ- 
izations would be subject to the capi- 
tal and surplus requirements and the 
test for insolvency applicable to in-} 
surers, other than stock, foreign to! 
California. ) 

In another opinion, the attorney gen- 
eral advised that an insurer is not en- 
titled to the benefits of the “grand- 
father clause” of section 700.03 of the 
insurance code, in determining its min- 
imum capital requirement for amend- 
ment to its certificate of authority to 
add a class of insurance for which it 
was not authorized on July 1, 1953. He 
also advised that an insurer having 
transacted business for five years ot 
more is required to have a surplus 
equal only to 50% of minimum capital 
required to qualify for amending its 
certificate to add a class or classes of 
insurance. 


| 
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In a third opinion Mr. Brown ad- 
vised that mergers and consolidation 
of insurers affected under the appli- 
cable provisions of the corporation 
code and requiring approval of the 
commissioner, are not sales within the 
meaning of section 1011 of the code 
even though the insurers have common 
officers and directors who are also 
stockholders and even though cash is 
distributed to the shareholders of one 
of the corporations in lieu of shares of 
stock in the surviving corporation. 





Citizens Still in Dram Shop Field 

The report in last week’s issue that 
Citizens Casualty is one of the compa- 
nies that has retired from the writing 
of dram shop insurance in Illinois was 
incorrect. Citizens Casualty still han- 
dles this line, through Stewart, Smith 
(Ill.) Inc., general agents for the com- 
pany. 





Ind. Lumbermens in New Fields 

Indiana Lumbermens Mutual is en- 
larging its casualty facilities to include 
OL & T liability, comprehensive gen- 
eral liability, comprehensive general- 
automobile liability, and storekeepers 
liability. 
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Damage by Employe 
_ | AutoHeld Under EC 


A question under the vehicle dam- 


’ | 

a al age feature of the extended coverage 
endorsement which has been argued 

in Ac. P F - 

e, bee for a long time was decided in favor 

‘ of the insured by Connecticut supreme 

e suc- : 

OW as. court of errors in Scranton vs. Hart- 
ford Fire, 4 C.C.H. (Auto 2nd.) 1361. 
This case held that damage to insured 
property by a vehicle operated by an 
employe or agent of the insured is 
covered. 

During the early years of the ex- 
vanced tended coverage endorsement and the 
llinois| iJ] earlier supplemental contracts, 
at the the vehicle damage section excluded 
Schuck, gamage by a vehicle owned or oper- 
ent of ated by the insured, by a tenant of the 
| 1950, premises or by an agent, employe, or 
in the} member of the household of either. 

About ten years ago, in a general move 
n 1937} to reduce the size of forms, this ex- 
y sSer-} clusion was shortened to “any vehicle 
Tse inf owned or operated by the insured or 
n Chi-f py any tenant of the described prem- 
> aSso- 


ises,’ and this language has become 
standard in practically all territories. 
It has been argued, however, that the 
‘I’ effect of the present exclusion should 
be the same as the old one, because a 
vehicle operated by an employe or 
agent of the insured would be con- 
structively operated by him. 





‘eneral 











e to a o e o 
iloney, } Hartford Fire raised this defense in 
acer-| the Scranton case. Charles St. Pierre, 
ued to. who drove the vehicle which damaged 
anized) the insured’s building, was admitted- 
k law. ly, in the language of the opinion, 
organ-| “not an independent person, but the 
.capi-- employe and agent of the plaintiff,” 
id the although the opinion does not say ex- 
to in-}| actly what his status was. The supreme 
ign to} court rejected Hartford Fire’s conten- 
| tion and reversed a lower court deci- 
y gen-| sion, holding for coverage on the 
ot en-| ground that two interpretations of this 
srand-| exclusion were possible, so the one 
of the} more favorable to the insured should 
smin-} prevail. 
mend- 
‘ity tt) Atwell, Vogel & Sterling 
lich it ® 
;3 He} Names Curran at Chicago, 
raving} Hutchinson at Detroit 
al: T. J. Curran has been appointed 
won Chicago manager of Atwell, Vogel & 
apitalf, Sterling. He succeeds E. C. McCarthy, 
ng its} who was resident vice-president until 
ses off his death a few months ago. 
Mr. Curran has been with Atwell, 
Vogel & Sterling for 14 years. He 
n ad-}| opened the Detroit office several years 
dation} @80 and before that was a field man 
appli-| £0r_the firm. 

PP C. F. Snyder has been promoted to 
ration} assistant manager at Chicago. He has 
f the} been supervising auditor. 
in the At Detroit, the new manager is K. B. 
. code} Hutchinson, who has been supervising 
mmon}| engineer in that city. His assistant 
» also) Manager will be G. D. Hoetger, who 
; -.| has been supervising auditor. 
ash is 
of one P 
res of| M. & M. Elects Tompkins 
on. | Resident V-P at St. Paul 
| ST. PAUL—W. Hunter Tompkins 
eld has been elected resident vice-presi- 
e that) dent at St. Paul for Marsh & McLen- 
ympa-} nan. Mr. Tompkins has been with M. 
riting} & M. in St. Paul since 1945 as manager 
iS Was} of the production department. Previ- 

han-} ously he was with Home, Liverpool & 
Smith} London & Globe and served as vice- 
com-| president in charge of the insurance 

department of the Morris Plan Indus- 
trial Bank of New York. 

Ss 
is en- . 
elude} $186,000 Defalcation 
| gen- An interesting embezzlement re- 
neral-| cently was reported in a large city 
-epers} when a cashier for a company, a post 





Wii 


he had held for almost 30 years, was 
charged with misappropriating about 
$200,000 over a period of six years to 
bet at the race tracks. There was a 
$100,000 fidelity bond, which was 
promptly paid. However, a firm of ac- 
countants had a contract with the firm 
to audit its books. One provision of the 
contract called for a check-up on cash, 
and apparently this was not done 
closely enough to discover the defalca- 
tion earlier than it was. 


e . a 


The accountant had a $40,000 ac- 
countant’s liability policy. On top of 
that, the firm of accountants paid $46,- 
000. 


The cashier took the money from 
collections and to conceal the thefts 
set up fictitious items of cash in tran- 
sit. The following month he would 
take more cash out of collections and 
perpetuate the fictitious items. 





Weiglein Is Raised 
by American Surety 


Lorenz K. Weiglein, assistant man- 
ager of the court and miscellaneous 
department of American Surety since 
1950, has been appointed manager. He 
has been with the company since 1938. 


U&O Rates for BAM 
Are Reduced 25% 


Boiler and machinery manual rates 
for U&O coverage under the “valued” 
and “actual loss sustained with maxi- 
mum daily indemnity” forms have 
been reduced by National Bureau an 
average of 25% countrywide effective 
Jan. 5 in all states and District of 
Columbia, Alaska and Puerto Rico, ex- 
cept Texas where it is effective Feb. 2. 

For these forms, the rates are re- 
duced an average of 25% in all but a 
few rating groups of boilers, pressure 
vessels, turbines, generators, and trans- 
formers. In the remaining groups all 
rates are reduced, and reduction for 
these groups range from 7 to 35%. 

The valued endorsement provides a 
daily indemnity for described premis- 
es. This indemnity is the maximum 
amount payable for each day during 
which business on the premises is en- 
tirely prevented. 

The manual rules are also revised 
to include the valued-ratio form on a 
manual rating basis. This modifies the 
valued form to provide that “the lia- 
bility of the company for partial pre- 


vention of business shall be that pro- 
portion of the daily indemnity which 
the amount of reduction in business 
bears to a specified percentage of the 
total amount of current business.” 

Because the rate tables for U&O are 
applicable in rating outage insurance, 
the downward revision of use and oc- 
cupancy rates results in corresponding 
reductions in outage rates. 





Name Trezevant Assistant 
Secretary of SEUA 


D. H. Trezevant has been named as- 
sistant secretary of SEUA. Since 1950 
he has been at the 
Atlanta home of- 
fict, where he did 
research in con- 
nection with rat- 
ing levels and spe- 
cific rating sche- 
dules. He joined 
the association in 
1937 in the Florida 
Inspection & Rat- 
ing Bureau at 
Jacksonville and 
prior to his trans- 
fer to the home of- 
fice was in charge 
of the city-wide 
re-rating team of that bureau. 





D. H. Trezevant 


“Ever had a $200,000 sale ?” 


Asks Ray Dooney (left), of Leaming 


C2 


oy 


Dooney, Philadelphia, 


pictured with Prudential’s Clair Carlin. 





TO: BROKERAGE SERVICE « THE PRUDENTIAL, NEWARK 1, N. J. 


“We can’t tell you how highly 
we think of Prudential’s Life 
Department. Our experience with 
life sales has been limited. But 
recently with the help of a 
Prudential Brokerage Manager, 
we did an estate planning case 
that resulted in the sale of 
$200,000 Preferred Whole Life. 
This is only one example of the 
kind of help we get from 
Prudential’s excellent brokerage 
service. And even with all 

this help, we still get 


the fud/ commission.” 
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| I want to know more about Prudential’s LIFE DEPARTMENT PLAN and how it will make Lire sales 


easier for me. 
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The Kansas City field men 
are well equipped... 
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...With training and 
experience to help you 
with technical problems... 

















.to provide you 
with assistance in making 
audi 


where you need them. 
ts and surveys... 





To build more business ... 
keep more business .. . 
represent The Kansas City— 
a progressive company 

for progressive agents. 

















Susweavce 


301 West llth Street . Kansas City, Missour: 


...right when you need them... 
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New York 
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Cal. Agents Outline 
Views on Uninsured 
Motorist Problem 


California Assn. of Insurance Agents, 
which has been studying the problem 
of the financially irresponsible motor- 
ist for some months, feels it is advis- 
able the automobile insurance industry 
develop a positive approach or solu- 
tion as soon as possible. 

The association’s position was out- 
lined at a meeting of directors and 
committee chairmen at San Diego. Any 
solution, it was said, should include a 
voluntary unsatisfied judgment cover- 
age, available both to drivers and non- 
owners of automobiles. It is not felt 
that insurers should be required to in- 
clude such coverage in their policies. 

The principle of an impoundment 
law was endorsed, but with the sug- 
gestion that an investigation be made 
to determine the cost of administering 
this feature. Furthermore, the associa- 
tion believes any over-all plan to be 
presented to the legislature must have 
as an essential part a firm estimate of 
costs of administration. Also favored is 
a general strengthening of traffic laws 
and increases in penalties for viola- 
tions. 

A wide-range of projects being 
tackled by committees were consid- 
ered by the directors. The special com- 
mittee on fire protection standards 
received further assistance from the 
board in the form of additional data 
concerning what has become known as 
the “North America case’. The com- 
mittee chairman, George O. Johnson, 
Oakland, immediate past association 
president, has indicated a_ detailed 
progress report will be ready in the 
spring. 

Among other items discussed was the 
possible entrance in California of 
Saskatchewan G. & F., the govern- 
ment owned insurer. The association 
has requested notification from the 
insurance department if such a move 
ever should be made so that it may 
support any effort to keep an alien, 
government-owned company out of the 
state. 





Mutual Managers Elect 


Southern California Mutual Mana- 
gers Club has elected L. C. Toms, 
Lumbermen’s Mutual of Mansfield, O., 
as president. The new vice-president is 
Charles C. Webb, Michigan Millers 
Mutual Fire; secretary, Herbert W. 
McKenzie, Utica Mutual; treasurer, 
F. S. Kern, Liberty Mutual. Detailed 
arrangements for an “American Mu- 
tual Alliance Forum” are completed 
and will be announced shortly. The 
forum will be held at the Coronado 
hotel, San Diego, in September. 


Bonded Trustee Has Deficit 


Employers Liability and Phoenix 
Indemnity are on the $250,000 bond 
covering activities of J. T. Allen, form- 
er trustee of McMinn county, Tenn., 
who left an alleged shortage of $9,577 
when he went out of office Aug. 31. 
Auditors have indicated the shortage 
is in taxes paid by utilities companies. 





Hold Mutual Clinics in Neb. 


Nebraska Assn. of Mutual Insurance 
Agents has completed a_ series of 
clinics held at Ogallala, Kearney, Fre- 
mont and Beatrice. Speakers included 
Dr. Curtis M. Elliott of the University 
of Nebraska, Al Adams of Western 
Mutual, Paul Colburn of Protective 
Fire, Insurance Director Pansing and 
Vance James of the insurance depart- 
ment. 








“I’ve recommended you 
to a friend 


because I like 


+B) 


your service .’.. 


You can serve your clients best when 
you are served best. This is especially 
true in Boiler and Machinery insurance 
— for in this highly technical line many 
specialized services are essential. 


When you write Boiler and Machinery 
insurance with Hartford Steam Boiler 
you are assured of the services of 
specialists in each of these important 
phases: 


1. Expert underwriting assist- 
ance by Company Special 
Agents and regional branch 
offices. 


2. Field inspections by one or 
more Company Inspectors 
(there are more than 600) 
backed by engineering staffs. 
These men are skilled in un- 
covering conditions which 
might cause accidents. 


3. Prompt, competent settle- 
ment of claims by this na- 
tion-wide organization. 


Your clients, too, will appreciate the 
extra values and services they get from 
Hartford Steam Boiler, specialists with 
eighty-nine years of experience. 
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7 ‘Aetna Group Raises 


> 


2in H. O. Claims Unit 


| Aetna Fire group has promoted 
‘Francis L. Guertin, an attorney in the 
home office claim department, to as- 
sistant manager of the department, 
and A. Miller Gifford, special agent in 
eastern Massachusetts, to superinten- 
dent in the same department. 

Mr. Guertin joined the group in the 
Boston claim division in 1948 and was 
appointed to his most recent position 
earlier this year. He has had prior 
claims managing experience in New 
England and has practiced law. Mr. 
Gifford joined the group in 1937 and 
served in the salvage, automobile loss 
and Hartford claim departments. He 
was assigned to Boston as a staff ad- 
juster in 1946 and became special 

| agent earlier this year. 








51,224 Casualty Company 


Licenses Renewed by Pa. 


Pennsylvania has renewed 51,224 
licenses for casualty company agents. 
The state insurance department has 
mailed 29,508 renewal licenses for 
agents of 136 casualty companies and 


has prepared 21,716 renewals for 41 
casualty companies whose new multi- 
ple line standing permits their agents 
to write fire business. These licenses 
will be released as soon as the depart- 
ment has checked the fire qualifica- 
tions of the agents involved. 

Included in the first mailing were 
duplicate lists of the agents for whom 
1955 licenses were enclosed. Instruc- 
tions for companies to purge their 
files of agents for whom no licenses 
were desired also were sent along. 

All work was done on IBM equip- 
ment, which was installed in 1952 and 
used for the first time this year. 


Plan Montana Workshop 


Montana Independent Insurance 
Agents Assn. will stage an all-indus- 
try workshop at Boulder Hot Springs 
Feb. 18-19. Plans were made at a 
meeting of the board at Helena, with 
President Hal Wheat in charge. 








Baltimore Claim Men Elect 


Claim Men’s Assn. of Baltimore has 
elected Douglas Johnson, America 
Fore, president; James A. Biddison, 
Consolidated Gas & Electric Co., vice- 
president; J. P. Manager, Ohio Cas- 
ualty, secretary, and William C. Hol- 
land, Maryland Casualty, treasurer. 








Markel Opposes Rise 
in N. Y. Truck Limits 


Markel Service, truck and bus in- 
surer, is opposing efforts to raise lia- 


bility insurance limits from the pre- 
sent 10/20/5 for trucks domiciled in 
New York. 


Lewis C. Markel, president, said in 
a letter offering support to Laurence 
Carroll, president of Empire State 
Highway Transportation Assn., that 
his organization is ready to have one 
of its officers appear as an expert 
witness at a hearing scheduled by New 
York public service commission in Al- 
bany Jan. 6. The hearing is to deter- 
mine whether liability limits for New 
York trucks should be increased. 

The limits are the same as those in 
effect for motor carriers coming under 
the jurisdiction of interstate commerce 
commission, and Mr. Markel said he 
sees no reason why these limits should 
not be continued. 

The railroads, through employe 
brotherhoods, twice this year went be- 
fore the ICC to have the question of 
higher limits reopened, though an ICC 
examiner had earlier ruled that limits 
for all trucks were sufficient, Mr. 


Markel wrote. Fortunately, they 
rebuffed. 

If it becomes public knowledge that 
possibly as high as 100/300, as some 
have suggested, then some lawyers 
may ask for exorbitant claims in ac- 
cident cases coming before the courts. 
If large judgments are awarded, in- 
surance rates will reflect such exper- 
ience. Companies so affected would 
have to raise their rates to shippers. 


were 





America Fore Ensemble 
Gives Christmas Concert 


The new public address system in 
America Fore’s home office brought 
the special Christmas concert by the 
group’s 80-member choral ensemble to 
all employes. The half-hour broadcast 


included “White Christmas”, “Jingle 
Bells” and traditional carols. Soloist 
James E. Kyle sang “Ave Maria.” Bar- 


ry Tedesco conducted. An earlier con- 
cert, by 64 members of the ensemble, 
was given in the wards of Downtown 
Beekman hospital, New York. 





Names George Hoogerhyde 

George Hoogerhyde has been named 
special representative for Fireman’s 
Fund group at Grand Rapids. He has 
extensive experience in casualty. 
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Green Light for Pioneer 
Mutual Assessment 


The $2,200,000 assessment of the 
defunct Pioneer Mutual Compensation 
of Albuquerque against 45,000 Colora- 
do policyholders is valid and should be 
collected at once, District Judge Frantz 
of Denver has ruled. He said that al- 
though the assessment was levied by 
fewer directors of Pioneer than legally 
make up the board, it was validated 
when former Commissioner Luke J. 
Kavanaugh directed the board to im- 
pose it. 

Attorneys for the policyholders said 
they may not appeal the decision be- 
cause they do not have enough finan- 
cial support. 

7 e es 

If the ruling is upheld, the average 
Pioneer policyholders who held poli- 
cies for one year or more will be as- 
sessed a full year’s premium, and those 
insured for less than a year will be 
assessed pro rata. If there is any mon- 
ey left over after payment of all claims 
against the company, and they now 
approach $900,000, the money will be 
pro rated in return to policyholders. 

The assessment was voted last 
March after Pioneer Mutual went into 
receivership amid a flurry of publi- 
city in the Denver papers. Suits were 
brought by the policyholders against 


the management, and these are still 
pending. There was a suit against 
Commissioner Kavanaugh that was 
later withdrawn. Pioneer Mutual, 
which was specializing in automobile 
coverage at a deviated rate, was the 
third largest casualty writer in Colo- 
rado and its demise was a sensation. 
The company was only licensed in 
New Mexico, Colorado and Wyoming, 
although the license in the latter state 
had been revoked. 





Dickerson & Co. Casualty 


Adusters Formed in Mo. 


J. Mitchell Dickerson has established 
Dickerson & Co., casualty adjusters, at 
Springfield, Mo. The company will be 
located at 40944 St. Louis street. 

Mr. Dickerson is a native of Spring- 
field and a member of the Missouri 
bar. He has had more than 10 years’ 
experience in handling casualty claims. 
For the last two years he was claims 
manager at Kansas City for Manu- 
facturers Casualty, supervising the 
Missouri, Kansas, Nebraska and Okla- 
homa territories, and earlier was with 
American Mutual Liability, also in 
Kansas City. 

Mr. Dickerson began his career with 
Liberty Mutual, later joining Norwich 
Union as special agent. He is the son of 
J. Y. Dickerson, state agent for the 
Loyalty group in Kansas. 





Whal makes 


even more money. 


for three reasons... 


serving his community. 


CLEVELAND, 320 Bulkley Bidg. 
PHILADELPHIA, 330 Walnut Street 
) SAN FRANCISCO, 369 Pine Street 





a man wan bo 


be an Agent? 


It’s Hard Work .....and the same amount of work that makes a 
successful Agent would make him a success in any field—perhaps at 


It Requires Study, .... An Agent must be the master of thousands 
of facts. His success demands a degree of professional knowledge 
comparable to that of a lawyer or doctor. 


We, at Pearl-American, believe that a man chooses to be an agent 


@ because he wants to be independent 


@ because he wants his financial rewards to depend 
directly on his own efforts 


@ because he gets a lot of personal satisfaction out of 


It is because we feel this way about our Agents that we strive te 
give them the closest possible support; fast, accurate, dependable 
service; and the kind of cooperation that enables the Agent to gain 
the full satisfactions he wants from his career. 


Every Pearl-American Agent and Broker has the facilities of ene of 
the world’s greatest companies at his command, 


We Invite Your Inquiry. 


Pan Prucwes me GROUP 


PEARL ASSURANCE COMPANY, LTD. 
THE EUREKA SECURITY FIRE & MARINE INSWRANCE CO, 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N. Y. 







NEW YORK, 85 John Stree? 
CINCINNATI, 1423-24 Carew Tower 
CHICAGO, 175 W. Jackson Bivd, 








N. C. Agents to Share 
Equally in Bid Bonds 


Commissioner Gold of North Caro- 
ina has approved a plan proposed by 
Surety Assn. of America to put a stop 
to the writing of bid bonds free of 
charge to obtain a contractor’s future 
business. The proposal was called a 
satisfactory solution to the problem, 
which has existed since 1937. 

Under the plan, a contractor would 
receive full bid bond service for one 
year at an earned premium of $5 an- 
nually. The surety company can ac- 
cept or reject applications from the 
contractor during the year and the 
contractor can choose his surety com- 
pany or elect other forms of bid secur- 
ity. 

When in the past some agents wrote 
bid bonds free, others had to follow 
suit in order to keep the good will of 
contractors. In the case of successful 
bidders the $5 bid bond premium was 
subtracted from the price of the per- 
formance bond, anyway. 

The state insurance department, at 
the urging of North Carolina Assn. of 
Insurance Agents, abolished the bid 
bond premium entirely a year ago, 
but this order was overruled on the 
grounds that non-payment of the 
premium amounted to free insurance. 





Modify Rate Increases of 
Columbus Blue Cross 


Increases requested by Central 
Hospital Service Assn. of Columbus 
(Blue Cross) were disapproved in 
part by Superintendent Robinson of 
Ohio and decreased in other areas. 
There is no increase at all in the 30 day 
family and comprehensive contract, 
and on the 70-day and 120-day con- 
tracts, Mr. Robinson reduced the 
request by 12%. Approval was given 
to an increase of 70 cents to the 70-day 
and 120-day contracts, making the new 
monthly cost for such coverages $5.30 
and $5.50 respectively. 

The Ohio department will consider 
a similar request by the Blue Cross 
in Akron at a hearing there Jan. 7. 
The Akron proposed increases would 
affect those subscribers who receive a 
flat payment type of coverage. 





Weinert Joins 
Osborn & Lange 


Donald E. Weinert has been 
appointed manager of the New York 
office of Osborn & Lange. He replaces 
P. B. Wilmarth who is assuming a 
semi-retirement status after nearly 25 
years with the firm. 

Mr. Weinert began his career with 
Frank & Dubois in 1928 and joined 
Alexander & Alexander in 1938. He 
has been a licensed broker since 1936. 





Argonaut Ins. Co. Formed 


Argonaut Ins. Co., a stock company 
recently organized by Argonaut Un- 
derwriters, Inc., and Argonaut Insur- 
ance Exchange—large compensation 
writer of California (participating)— 
has started operations. 

The new company, which will write 
property and liability lines, unemploy- 
ment compensation disability and 
group A&H, has $750,000 capital. Of- 
ficers are those of the exchange. Head 
offices are at 310 Sansome street, San 
Francisco. 


New Liberty Mutual Unit 


Liberty Mutual Fire has established 
a commercial risks department and 
has named Francis F. Alexander, vice- 
president and sales manager, in charge 
of it. The new department will empha- 


size small business coverage. Mp, 
Alexander started with the company’s 
sales department in 1927 and served 
as manager at Dallas and San Fran.| 
cisco before being appointed to his/ 
present position in 1937 





Cincinnati Board Nominates 
Hellming, Russell; to Vote 
on Ending Agency Limits 


President L. A. Hellming and E. 4. 
Russell have been renominated as 
governing committee members of 
Cincinnati Underwriters Assn. Hold. 
over governing committee members 
are W. H. Alexander, L. C. Graham 
and George Guckenberger III, who js 
vice-president of the board. 


The governing committee approved 
a constitutional amendment eliminat- 
ing the agency limitation rule entire. 
ly. A number of years ago, when sey- 
eral large company groups were merg- 
ing smaller affiliates, the number of 
permissible agents of any one com- 
pany was increased to 25 and it has 
been felt that this number is so large 
that the rule is meaningless and should 
be dropped. The amendment will be 
submitted to vote in 30 days. 








Seek Tenn. Law Allowing 
Direct Suit Against Insurer 


A sue-the-insurer proposal which’ 
would set up a law similar to the one 
recently upheld by the U. S. Supreme | 
Court in Louisiana will be introduced’ 
in the Tennessee legislature. Opposi- 
tion to the plan, which would thus 
permit making an insurer a defendant 
in a damage suit, is expected from the 
state insurance department. The idea 
originated with the Memphis & Shelby 
County Bar Assn. 

Another proposal would require an 
employer to guarantee a lawyer’s fee 
if an employe loses a workmen’s com- 
pensation suit. 


The Boston Goes ML at 
Richmond, Names Cosby 


L. J. Cosby has been appointed cas-| 
ualty supervisor of the Boston in 
charge of newly-established casualty 
and surety facilities in the Virginia- 
Carolina department. This places the 
Richmond office, where the depart- 
ment is located, on a multiple line 
underwriting basis. Harry F. Thomp- 
son is manager of the department, 
George Hanger associate manager, 
John H. Cronly Jr. casualty under- 
writer and James E. Marable Jr. cas- 
ualty special agent. 











Field & Cowles Promotes 


Field & Cowles, managers in New| 
England for Royal, Royal Indemnity} 


and American & Foreign, have pro-| 4 


moted Donald M. Fifield and James 
Walker to superintendents of agencies. | 
Mr. Fifield has been with the office 
since 1940 as casualty and surety spe- 
cial agent, and was special agent of 
Employers Liability previously. Mr. 
Walker began with Royal Indemnity in 
1935 and went with Field & Cowles in| 
1946 as special agent at Springfield, | 
later transferring to southeast Massa-| 
chusetts and Rhode Island, and subse- 
quently becoming state agent. | 





Warns on Installment Plans | 


Superintendent Robinson of Ohio 
has sent a notice to companies that 
they must cease writing business on 
installment plans not filed with the 
department. All installment payment 
plans are deviations from filings made 
by Ohio Inspection Bureau, and any 
plan must have departmental approval, 
he states. If the insured gives a note 
to the company for the premium due, 
payable in installments, this also 1s 
subject to requirements of the notice. 
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Estimate Mutuals’ 
1954 Premiums 


‘at $23 Billion 


Premiums written during 1954 by 
the 2,369 mutual fire companies and 
the 202 mutual casualty companies in 
the United States were $2,250,000,000, 
an increase of 3.5% over 1953, accord- 
ing to the annual survey by American 
Mutual Alliance of its member com- 
panies. These companies write more 
than half of the mutual insurance in 
the U. S. The Alliance estimates mu- 
tual casualty companies’ premiums at 
$1,515,000,000, up 2%, and premiums 
of mutual fire companies at $735 mil- 
lion, up 7%. 

A&H shows the largest increase (in- 
cluding medical and hospitalization), 
at 9%, with fire and allied lines pre- 
miums up 7%, automobile up 4%, and 
workmen’s compensation down 5%. 

There was a slight decrease in acci- 
dent frequency last year, but a higher 
average cost per loss kept the casualty 
loss ratio at about the same as in 1953. 
Fire loss experience was about the 
same, windstorm losses higher with 
the three eastern hurricanes causing 


| in themselves about $275 million. The 
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one-third of this. 





Offers Sub-standard Auto 
Ratesin Washington — 


Rates for sub-standard automobile 
BI and PDL and PHD have been filed 
in Washington by National Indemnity 
of Omaha. National Indemnity is rep- 
resented in Washington by Northwest 
General Agency and Superior Under- 
writers. 

Both BI-PD and collision risks are 
surcharged according to a classification 
system with percentage charges ap- 
plied to National Bureau and/or NAUA 
manual rates. 


Class A risks include those respon- 


' sible for any accident involving BI or 
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PDL of $250 or more, convicted of a 
felony, driving while intoxicated, hit- 
and-run driving and homicide arising 
from operation of a vehicle. A 200% 
surcharge applies for each class A con- 
dition applicable. Class B risks include 
those with chargeable accidents involv- 
ing less than $250 damage or with 
lesser driving convictions. For each 
class B condition a 100% surcharge 
applies. Class C risks are those can- 
celled or refused by two or more com- 
panies and are subject to a 100% sur- 
charge if classes A or B do not apply. 

The company is required by the in- 
Surance department to obtain a signed 
application, in which the insured is 
advised the rates are in excess of nor- 
mal, and with respect to the liability 
portion, coverage is available in the 
assigned risk plan. 





Ky. Agents Oppose Term 
Installment Pay Change 
LOUISVILLE—The executive com- 


| mittee of Kentucky Assn. of Insurance 


Agents has objected to the new in- 


| Stallment premium endorsements, be- 


Cause they require a breakdown of 


|the premium into its component parts 


—fire, extended coverage, etc. This ac- 
tion followed a similar expression by 
the Louisville board and was coupled 
with a request for reinstatement of the 
previous forms. 





Ariz. to Consider 
Insurance Bills 


Several insurance measures are to 
be introduced to the Arizona legisla- 
ture shortly after the 1955 session 
opens. It will probably include amend- 
ments relating to contributory negli- 


gence which will not bar recovery if 
the negligence is slight on the part of 
the plaintiff, technical amendments to 
the financial responsibility act, and to 
liberalize benefits under the occupa- 
tional disease act. 

Other legislation to be considered 
will probably be on survival of causes 
of action in negligence cases, a dis- 
ability and sickness benefits fund call- 
ing for $30 for 20 weeks under em- 
ployment security with both employ- 
es and employers contributing. Also, 
a measure to exempt commissions paid 
agents from the withholding provi- 
sions of state income tax; limiting 
small loan companies’ life insurance 
requirements; and a measure which 
would require a completion bond from 
cotton contractors requiring them to 
earry public liability cover to safe- 
guard cotton pickers in contractors’ 
trucks. The Texas act which requires 
investments in the state by life insur- 
ance companies may also be reintro- 
duced. 





Thomas M. Bolton, formerly a part- 
ner in Bert Jerrard agency at Pendle- 
ton, Ore., has joined Industrial Indem- 
nity as chief fire underwriter at San 
Francisco. 


Security Top Foreign 
Insurer in Ecuador 


Security of New Haven, which is 
managed overseas by American In- 
ternational Underwriters, writes more 
fire business in Ecuador than the other 
20 foreign insurers there, John. M. 
Reed of Reed & Reed, AIU agent 
there, reported during a visit to New 
York. 

Of Security’s fire and marine busi- 
ness in Ecuador, 90% is made up of 
fire insurance on stocks of merchan- 
dise in Guayaquil and on stocks in 
general stores, agricultural stocks and 
farmhouses. 


Ecuador’s agricultural capacity is 
being increased through a road im- 
provement program, made _ possible 
by a recent $8.5 million loan from In- 
ternational Bank of Reconstruction & 
Development. This program also will 
make remote sections of the country 
more accessible to the insurance agent, 
Mr. Reed said. 

Ovido Varas is manager of the in- 
surance department of Reed & Reed. 


Twin City Fire Plans 
1 for 3 Stock Dividend 


Directors of Twin City Fire at a 
special meeting Dec. 29 voted to rec- 
ommend to stockholders for their ap- 
proval that authorized capital be in- 
creased from $750,000 to $1 million by 
the transfer of $250,000 from surplus 
to capital. A special stockholders’ 
meeting will be called Jan. 26. 

If the stockholders approve, direc- 
tors will declare a stock dividend of 
25,000 shares payable in the ratio of 
one new share for each three held. 
After the payment of the stock divi- 
dend, it is the intention to continue 
the cash dividend at the rate of 60 
cents per share annually on the en- 
larged capitalization if such dividends 
are warranted. 





Harry Pantages has joined the 
Lawrence D. Gould agency in Okano- 
gan, Wash., as manager of the insur- 
ance department. Mr. Pantages for 
three years has been Spokane manager 
for Rainier National, which has closed 
its Spokane office and will service the 
Spokane area from Seattle. 





PEPPY FREDDY. the fieldman, says: 
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One of America’s Oldest Bonding Companies 


175 West Jackson Blvd. 
Chicago, Illinois 


1700 Commerce St. 


Dallas 1, Texas 


Sioux Falls 
South Dakota 


102 East 9th Street 
Kansas City 6, Mo. 











12 


MeNATIONAL UNDERWRITER 





January 6, 1955 


























Nation- Wide Muttiple Line Plus 


@ REINSURANCES 
HIGH RATED AND/OR 


SURPLUS LINE FIRE 


@ REPLACEMENT COST 


(ANY SITE) 


@ BUSINESS 


INTERRUPTION 


© BURGLARY, 


Interior, Exterior Robbery 


@ OVERAGE ACCIDENT 
ERRORS AND 
OMISSIONS 

HIGH LIMIT EXCESS 


Public Liability, 
Property Damage, Products 


HULL, P AND I, 
EXCESS CARGO 
PILOT, EXECUTIVE 
TRAVEL ACCIDENT 


ALL UNUSUAL RISKS 


533 S. Dearborn Street, Chicago 5, Illinois 
Cable Enghur — Chicago 
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GENERAL 
FIRE AND CASUALTY COMPANY 


Home Office: 1790 Broadway, New York 19, N.Y. 


A Participating Stock Company 


Automobile Liability 
Automobile Physical Damage 
General Liability 
Workmen’s Compensation 


Branch Office 


309 W. Jackson Boulevard 


° Chicago 6, III. 


Telephone: WAbash 2-3600 


sk - Insurance written through agents and brokers only 








Commissioners’ Report 


Shows 1875 Insurers in Tex. 


AUSTIN—With 1,202 insurance com- 
panies of its own and 673 admitted to 
the state, Texas closed its last fiscal 
year, Aug. 31, with 1,875 companies of 
all types on the roster of the Texas 
board of insurance commissioners, ac- 
cording to the annual report just re- 
leased by Garland A. Smith, life com- 
missioner and board chairman. 

Most of the Texas-based companies 
are in the life category, including 387 
burial associations, 278 local mutual 
aid associations and 225 stock life com- 
panies. More than half the out-of-state 
companies are fire and casualty in- 
surers, with 244 stock fire and 131 
stock casualty operating in the state. 

During the 1953-54 fiscal year, Mr. 
Smith reported, 84 new Texas compa- 
nies were licensed (including one 
placed in receivership) and 19 out-of- 
state companies were admitted. More 
than half of the new companies, or 43, 
were stock life companies. 

Mr. Smith also announced that at the 
end of the fiscal year there were 38 
companies that had not been issued re- 
newal certificates of authority, with 26 
of them being Texas life companies. 





American States Gives 
Stockholders 15 for 1 


Stockholders of American States of 
Indianapolis have received in effect, 
a 15 to 1 gain in their holdings. The 
class A and class B stock, having a 
par of $5, was split into five shares at 
a par of $1, and then there was a 200% 
dividend payable in class A stock on 
the newly split class A and class B 
stock. The net result amounts to 15 
shares of new class A for each share 
of old class A held, and five shares of 
class B and 10 shares of class A for 
each of the old class B held. 


John B. Abrahms Heads 
Conn. CPCU Chapter 


Connecticut CPCU Chapter elected 
officers at its annual meeting at Hart- 
ford. They are John B. Abrahms of 
Blumenthal agency of Hartford, presi- 
dent; Bernard J. Daenzer of Security- 
Connecticut group and Donald W. Ross 
of Phoenix-Connecticut group, vice- 
presidents; John R. Brandt of Aetna 
Fire group, secretary, and Donald. 
Witmeyer of Security-Connecticut 
group, treasurer. Directors for 1955 are 
M. H. Blackburn, chairman, Austin 
Carey, Paul U. Sunderland Jr. and 
chapter officers. 








Employers’ to Move 
in Philadelphia 


The middle department of Employ- 
ers’ group at Philadelphia wi]l move 
from 436 Walnut to 3 Penn Center 
Plaza when the center is completed 
early next year. The group will occupy 
space in the new ultra-modern 20 
story office building, which is located 
near transit facilities and is adjacent 
to the Pennsylvania railroad suburban 
station. 





Prefab Warehouse Insurable 


The aluminum Semisphere, a low- 
cost portable auditorium which can be 
used also as a showroom, warehouse, 
freight-handling center, aircraft hang- 
ar, etc., would be insured for fire 
much as any other metal building is, 
Cravens, Dargan says. The Semisphere, 
developed by R.G. LeTourneau of 
Longview, Tex., can house as many as 
450 farm tractors or seat 12,000 people. 
Only 3,000 man-hours of unskilled 
labor are required to erect the struc- 
ture, which sells for $4 a square foot 
of space, about half the cost of space 
in a conventional warehouse. 


Weiler Meeker-Magner A&H Head 

Meeker-Magner Co., Chicago metro- 
politan supervising agency, has named 
W. Richard Weiler as manager of the 








A&H and hospitalization department, 
He has been in the A&H business for 
more than six years, most recently 
with Marsh & McLennan at Chicago, 
Before that he was an A&H agent for' 
Continental Casualty. A graduate of 
Iowa State Teachers College, he is an 
army air force veteran. 
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Do you meet the 
small merchants’ need 
for insurance against 


BURGLARY 
ROBBERY? 


He may not have as much to 
lose as does his big compet- 
itor, but the corner grocer, 
the neighborhood druggist or 
any other owner of a small 
business can ill afford the loss 
of a day’s receipts or part of 
his stock in trade. He may 
not need a lot of any one 
kind of burglary or robbery 
insurance, 
variety of it. 


Meeting that need is your 
opportunity and your obliga- 
tion. Both the selling and the 
writing of his insurance is 
simplified by the 7-way pack- 
age you have in the Store- 
keepers Burglary and Rob- 
bery policy. “Shelby” agents 
see that small mercantile 
risks, as well as the big ones, 
get the insurance they need. 


"Shelby 
Mutual 


CASUALTY COMPANY oF SHELBY, OHIO 
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Work by Insurers 


NEW YORK—Recodification of the 
workmen’s compensation law was 
urged by Miss Mary Donlon, chairman, 
New York state workmen’s compen- 
sation board, when she appeared before 
joint legislative committee on indus- 
trial and labor conditions here. How- 
ever, recognizing that this a huge task, 
she recommended that the recodifica- 
tion of section 25 be undertaken with- 
out delay. That is a big job, she said, 
but if section 25 were clarified and 
restated, parties would better under- 

stand their rights and obligations and 
2 Y thus administration would be expedit- 
ed and simplified. To recodify section 
25 with full consideration of precedents 
and the viewpoints of the many groups 
‘4 i directly concerned with WC would 








° probably take a minimum of two years, 
to but the project ought to be started. 
>t- ' . . . 
or, Rehabilitation is a pressing problem 
o- for modern society, she said. It is cer- 
tainly the most pressing current prob- 
all lem in WC. The term includes safety 
SS regulations and safety education; med- 
of ical, surgical and psychiatric care; 
ay education in the techniques of daily 
a. | living; occupational therapy; social 


work; special job placement; and vo- 

Ty cational training and retraining. 

a / With almost 30 million Americans 
known to be physically disabled, and 

unknown other millions suffering the 


ur disabilities of mental or psychotic ill- 
ra- ness, there is no need to underscore 
he _ the need for active rehabilitation pro- 


grams. With one-tenth of the total 


” population and more than one-tenth 
k- of the nation’s work force in New York 
re- | state, it is essential to find a sound 
»b- approach to the multiple problems of 
ats rehabilitation. The need is urgent for 
‘le | an adequate rehabilitation program. 


It is difficult to understand why they 
es, f persist in ignoring the opportunities for 
od. sound rehabilitation the law now clear- 

ly affords. Proponents of new legisla- 
tion profess that WC, and particularly 
New York WC law, is a road block in 
| way of rehabilitation of the industrial- 


ly disabled. 
/ Sincere advocates of state operated 
rehabilitation centers, generally do not 
BY OHIO wish to compel the disabled to enter 
4 these centers under pain of forfeiture 
ITS of benefit rights, as in the Canadian 





provinces, or to sacrifice free choice 
medical care as it is sacrificed in 
American jurisdictions where there are 
government-operated WC rehabilita- 
tion centers. 










Those who would compel the refer- 
ence of injured workers for rehabilita- 
tion not to a state operated clinic but 
f elsewhere, generally recognize how 

| seriously it would impair free choice 

yy |and how difficult and costly it would 
| be to supervise, but they justify these 
debit items by a firm insistence on its 
humanitarian and cost reducing values. 

Both choose to ignore, or are un- 
aware of, the untried rehabilitation op- 
portunities already available in the 
law, she said. What is needed is not 
new and experimental legislation, but 
a right-about-face in the attitude of 
employers and insurers as to their 
medical care obligations in WC cases. 
They won’t use the rehabilitation they 
now could; why operate state rehabil- 


itation centers without assurance of 
(CONTINUED ON PAGE 32) 
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REINSURANCE 


Treaty — Facultative 


SURPLUS LINES 
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LEeSire FH. COOK EXCESS COVERS 
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Underwriters at 
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Best Time to Buy Insurance: Before Needed 


A newspaper item not long ago told 
of the decision of a school board not 
to buy vandalism and burglary insur- 
ance on the county schools. The pur- 
chase had been considered because of 
a wave of break-ins and vandalism. 
The decision not to insure came after 
the board learned that the premiums 
would probably cost more than repairs. 

The school board in this instance re- 
ceived good advice from a local agent. 
The cost of coverage was too large for 
the risk. However, the story does il- 
lustrate an important consideration in 
insurance with which the public— 
school boards and other groups, as 
well as businesses and individuals— 
are almost entirely unfamiliar, that it 
is difficult, or expensive, or both, to 
secure protection after an unfavorable 
situation has developed. Agents do not 
always give proper weight to this in 
proposing that a prospect buy protec- 
tion. 

It is a little like the man who waits 
until after he has had a heart attack 
to buy life insurance. A mercantile es- 
tablishment that seeks to buy open 
stock burglary coverage after it has 
been looted a couple of times may be 
able to get the coverage, or may not, 
but it certainly is not in a very favor- 
able position to do so. 


We can’t see why this is not a good 
sales point for the agent who is pre- 
senting coverage which the insured 
does not have, to cover a risk to 
which he is exposed, such as fidelity 
bonds, vandalism and malicious mis- 
chief, burglary, the personal property 
floater, and similar lines which the 
business must write with a eye on the 
kind of territory or the experience of 
insured. 

The agent could be said to have a 
responsibility to make the point that 
insurance may not be as easy to get 
later on as it is today. If an agent rep- 
resents an insurer that is steady in its 
underwriting policy and does not shy 
off a risk when it exercises the insur- 
ance, he has something very distinctive 
to sell. This is particularly the case 
with automobile, with an insured who 
has an accident, or an insured who is 
going to have some young drivers 
later on. The agent knows the value of 
this and should tell it to the insured, 
who may not realize its value until he 
has difficulty getting coverage and 
perhaps has to go into the assigned 
risk plan. 

There is one time when an insured 
is in a favorable position in the pur- 
chase of insurance, and that is before 
he needs it. 


Reading the News IsImportant 


Not long ago the publication of Vir- 
ginia Assn. of Insurance Agents car- 
ried an item entitled “Research Com- 
mittee Scans Insurance News”. This 
indicated that the association has a 
committee with specific responsibil- 
ity for studying insurance news maga- 
zines in search of items of significance 
to the association and its committees. 
If the item deals with a matter of real 
consequence, the committee investi- 
gates further. 


At any time scrutiny of the news as 
it is happening would be helpful to 
insurance associations. However, to- 
day there is a great deal more news 
of vital significance to everyone in the 
insurance business than there was 10 
years ago. The business has more than 
quadrupled in size, and it has vastly 
increased in complexity, in those years. 

There are always plenty of problems 
in insurance, and they tend to come 
up again and again. However, it is dif- 
ficult to recall a period in which 
there were as many issues of conse- 
quence to everyone in the business, in- 


cluding agents, as now are being shap- 
ed by experiment, thinking, insurance 
department and court study and argu- 
ment. 


There is independent making of fire 
rates, the launching of insurers or 
insurance programs at reduced com- 
missions and rates by old line agency 
companies to compete with direct 
writers for automobile business, and 
use of continuous policies and direct 
billing. The agent who doesn’t know 
what is going on doesn’t know what is 
happening to him, and won’t be pre- 
pared for what may happen to him 
tomorrow. 

In addition, there are a great many 
changes in coverage, the adaptation of 
old coverages to new situations or in- 
to new combinations, and a constant 
flow of significant alterations in the 
competitive structure. 

There is hardly an issue of a news 
periodical in this business which does 
not contain at least one item of infor- 
mation that bears importantly on the 
agent’s business or his welfare, which, 


if he knew, would influence signifi- 
cantly his decisions about his business 
and its future. 

Unless the insurance man, agent or 
other, is reading the news thoroughly 
as he goes along, he is apt to arrive 
at a point some day to which he did not 
know he was going. He should read 
the news as he goes—or, if he doesn’t 
have time, get someone in his organi- 
zation to do so and mark the most im- 
portant items for him. 








PERSONALS 


Robert B. Hamilton, vice-president 
and general counsel of American 
Surety, was honored at a luncheon on 
the occasion of his retirement. He was 
with the company 45 years. He was 
named manager of the court and pro- 
bate department in 1925, vice-presi- 
dent in 1933, general counsel in 1949 
and a trustee in 1950. 





Philippa Day, editor of Contact, the 
house organ of American Interna- 
tional Underwriters, was married re- 
cently to Guy Benson of New York 
City. The former Miss Day, who comes 
from Australia, joined AIU in 1949. 


Robert M. Staker, assistant adver- 
tising manager of Employers Reinsur- 
ance, broke his hip and his heel in a 
fall at his home. He is in St. Joseph 
hospital, Kansas City. 


John C. Barrows, comptroller of 
American Surety, has been renamed 
vice-chairman of the admissions com- 
mittee of Controllers Institute of 
America. 


Frank Schiff, president of Schiff, 
Terhune & Co., New York brokerage 
firm, and Gloria O’Connor of New 
York recently were married there. 


J. D. Williamson, Tallahassee local 
agent, has been appointed head of the 
Florida beverage department by Gov- 
ernor Collins. He recently was elected 
to the Leon county (Fla.) school board, 
but will give up the post to become 
beverage director. He is a life-long 
friend of Governor Collins. 


Leo A. Mingenbach, executive vice- 
president of Hardware Mutuals of 
Stevens Point, Wis., has been ap- 
pointed a member of the President’s 
Committee on Employment of the 
Physically Handicapped. 


O. Roy Carlson, secretary of Ameri- 
can, has been named a member of 
Caldwell N. J. borough council. He 
will be on the safety and health com- 
mittee. 


H. Lloyd Jones, of Phoenix of Lon- 
don group, has been named president 
of Masonic Foundation for Medical 
Research and Human Welfare. He is 
president and chairman of Phoenix 
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Indemnity, Columbia, and United Fire. 
mens, and U. S. manager and attorney 
of Phoenix Assurance, London Gua- 
rantee & Accident, and Union Marine 
& General. 


Robert D. Air, staff adjuster for 
America Fore at Kansas City, on Jan, 
8 will mark his 65th anniversary with 
Fidelity-Phenix. For many years he 
traveled Kansas as special agent for 
the company. His associates at Kansas 
City will honor him at a testimonia] 
dinner Jan. 10 at the Belvidere hotel. 


Arthur D. Hall, local 
Columbus, is confined to Grant hospi- 


agent at | 


tal with a broken pelvis and broken | 


leg, as a result of being hit by an auto- 
mobile at the airport. 


B. G. Gregory, manager of Insurance 


Board of St. Louis, has been appointed 
by Mayor R. R. Tucker to serve on a 
special commission to revise the St, 
Louis building code. 


DEATHS 














JOSEPH F. DANAHER, 48, assistant 
secretary and superintendent of the 
marine department of U.S.F.&G, 
died. Mr. Danaher started with Fidelity 
& Guaranty in 1928 at Baltimore and 
after four years was assigned to New 
York as a special agent. He returned to | 
Baltimore in 1936, being successively | 
assistant manager and manager of the | 
marine department and being elected | 
a secretary in 1945. On the merger of | 
the F.&G. Fire and U.S.F.&G. in| 
1952, he was elected an assistant sec- 
retary of the parent company and ap- 
pointed superintendent of the marine 
department. For many years Mr. Dan- | 
aher was an instructor in insurance 
courses given by Loyola College and 
the University of Baltimore. He was on 
the executive committee of the Inland | 
Marine Underwriters Assn. 


EDGAR J. WOLF, 66, for 18 years 
manager at Quincy, Ill. for Under- 
writers Adjusting, died of a_ stroke 
Dec. 22. Before going with Under- 
writers, Mr. Wolf had been in the field 
for America Fore in Illinois and Min- 
nesota. 


CARLETON M. FOX, vice-president 
of the Bowen, Perry & Fobes agency, | 
Syracuse, N. Y., died there. Prior to! 
joining the agency he had been as- 
sistant superintendent of rates of New 
York State Fire Insurance Rating Org. 


CHARLES D. JOHANSEN, Savan- 
nah local agent, died. He had opened 
his agency in 1948 after 25 years in 
insurance. His home was at White- 
marsh Island, Ga. 


LEWIS T. HUSSEY, 88, who with 
his son, T. M. Hussey, operated the 
Hussey & Hussey general agency of 
Topeka, died at his home there. 

Mr. Hussey was Kansas fire mar- 








Howard J. Burridge, President. 
Louis H. Martin, Vice-President. 
Joseph H. Head, Secretary. 

John Z. Herschede, Treasurer. 
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ATLANTA 3, GA.—432 Hurt Bidg.. Tel. Walnut 
9801. Fred Baker, Southeastern Manager. 


BOSTON 11, MASS.—207 Essex St., Rm, 421, 
Tel. Liberty 2-1402. Roy H. Lang, New Eng- 
land Manager. 


CHICAGO 4, ILL.—175 W. Jackson Blvd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mgr. 
4 1 Wheeler. Resident Manager. 


CINCINNATI 2, OHIO—420 E. Fourth Street, 
Tel. Parkway 2140. Chas. P. Woods, Sales 
Director; George C. Roeding, Associate Man- 
ager; George E. Wohlgemuth, News Editor; 
Arthur W. Riggs, Statistician. 


DALLAS 1, TEXAS—708 Employers Insurance 


Bldg.. Tel. Prospect 1127. Alfred E. Cadis, 
Southwestern Marmager. 
DETROIT 26, MICH.—502 Lafayette Bidg., 


Tel. Woodward 1-2344. A. J. Edwards, Resident 
Manager 


KANSAS CITY 6, MO.—605 Columbia Bank 
Bldg., Tel. Victor 9157. William J. Gessing, 
Resident Manager. 


MINNEAPOLIS 2, MINN.—1038 Northwestern 
Bank Blidg., Tel. Main 6417. Howard J. Meyer, 
Resident Manager. 


NEW YORK 38, N. Y.—99 John Street, Room 


1103, Tel. Beekman 38-3958. Ralph E. Richman, 
Vice-Pres.; J. T. Curtin, Resident Manager. 


OMAHA 2, NEBR.—610 Keeline Bldg., Tel. 
Atlantic 3416. Clarence W. Hammel, Resident 
Manager. 

PHILADELPHIA 9, PA.—1i23 S. Broad Street, 
Room 1127, Tel. Pennypacker 5-3706. BE. H. 
Fredrikson, Resident Manager. 
PITTSBURGH 22, PA.—503 Columbia Bldg. 
Tel. Court 1-2494. Bernerd J. Gold, Resident 
Manager. 

SAN FRANCISCO 4, CAL.—Flatiron Bldg., 544 
Market St., Tel. Exbrook 2-3054. F. W. Bland, 
Pacific Coast Manager. 
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shall from 1915 to 1923 and chairman 
of the Kansas corporation commission 
from 1923 to 1929. He had run his own 
agency at Lyndon, Kan., for 22 years 
before becoming fire marshal, and 
after retirement from the corporation 
commission he formed Hussey & Hus- 
sey general agency. 

Another son, Glenn D. Hussey, is 
with the Hussey Insurance Agency at 
Topeka. 


J. N. HEMINWAY, 71, a resident of 
West Virginia, died in a Los Angeles 
hospital while there on business. Mr. 
Heminway, a CPA, had gone there in 
July to represent the insurance depart- 
ment of Delaware in the triennial ex- 
amination of the Estate Ins. Co., a Del- 
aware corporation which is a member 
of the National Automobile & Casualty 
group of Los Angeles. He had not been 
well since October. 


CHARLES A. SWEET, SR., 99, lo- 
cal agent at Palmyra, Neb., from 1883 
until he retired in 1948 as a result of 
a hip fracture, died at Lincoln. Mr. 
Sweet collected on his life insurance 
at the age of 96. A son, C. A. Sweet, 
Jr., is operating the agency at Palymra. 


MRS. HELEN BENEDICT, 76, moth- 
er of Thane Benedict, local agent of 
Cincinnati, died at Ionia, Mich. For 
some years after the death of her hus- 
band in 1938 she operated the agency 
with her son. The last five years she 
had been registrar of deeds in Ionia 
County, Mich. 


CHARLES E. MITCHELL, 82, asso- 
ciated with the Rans & Clark agency 
at Elkhart, Ind., died in Whittier, Cal., 
at the home of his daughter. 


ALBERT R. SHEETZ, 84, president 
of Farmers Mutual of Remington, Ind., 
died at his home in Wolcott. He was 
also president of the Farmers National 
Bank at Remington. 


RAYMOND W. SMITH, 64, vice- 
president of Behrendt-Levy agency at 
Los Angeles, died. He had been with 
the agency since 1924. 


LEWIS D. GLENN, 79, local agent 
at Harlowton, Mont., died after an 
illness of several months. 


RALPH O. BEISTLE, retired Mis- 
souri state agent of National Fire, died 
at St. Louis. He had been in the field 


for National for 32 years and was an 
honorary member of Missouri Fire 
Underwriters Assn. and a life member 
of the Blue Goose. 


GEORGE H. POULSEN, 47, Toledo 
broker, who established a national 
reputation in the 
insurance field in 
the last 14 years, 
jumped to his 
death Dec. 26 from 
an upper floor of 
Toledo hospital. 
He was despondent 
over ill health that 
followed a heart 
attack. He was 
owner of the G. H. 
Poulsen & Co., an 
A & H and general 
insurance agency, 
and in succeeding years branched out 
to establish G.H. Poulsen, Inc., of 
Illinois; G.H. Poulsen & Co., of Wis- 
consin; G.H. Poulsen Co., Ince., of 
Indiana; the Poulsen General Insurance 
Agency Corp., of Chicago, and the 
Poulsen Ins. Co. of America, an under- 
writing company with headquarters in 
Chicago. Mr. Poulsen and his associates 
developed their own actuarial tables 
and rates and devised tailor-made con- 
tracts for A & H insurance. They also 
perfected methods for speeding claim 
service. The Poulsen plan, in the 
surgical and medical insurance field, 
became the model for some plans used 
on a national basis. Mr. Poulsen also 
created new forms of disability cover- 
age, including special all-risk and in- 
land marine. He went to Toledo in 
1940 from South Bend to become 
general agent for the Northwestern 
National Life. 


George H. Poulsen 


F. BERNET LEIST, 61, local agent 
at Rochester, N. Y., died there. He was 
in the insurance business in Detroit 
and Syracuse before going to Ro- 
chester. 


MRS. DORA HARRIS COX, mother 
of D. Farley Cox, chairman of Apple- 
ton & Cox, died in New York City. 
She was the widow of Douglas F. Cox, 
who was president of the firm many 
years. 


W. MILES LAMBERT 46, assistant 
general counsel for Employers Mutuals 
of Wausau, Wis., died at a local hospital 
following a lingering illness with 





American Auto Names 
Two More Managers 


American Automobile and Associa- 
ted Indemnity have appointed Andrew 
L. Phillips and M. H. Turner as fire 
and marine managers at Minneapolis 
and Dallas respectively. These appoint- 
ments are the 19th by the companies 
of fire and marine managers in the 26 
branch offices. 

Mr. Phillips has been with National 
Union since 1933, having spent 10 
years at Chicago until 1943 when he 
was transferred to Minneapolis as 
Minnesota state agent. He is immediate 
past president of Minnesota Fire Un- 
derwriters Assn. 

Mr. Turner started with his father 
in a local agency in 1932, and three 
years later joined Texas Insurance 
Checking Office. In 1940, he went with 
Fire Prevention & Engineering Bureau 
of Texas, and five years later joined 
Fireman’s Fund as special agent. He 
more recently has been in charge of 
the service office for Fireman’s Fund 
at Lubbock. 


$2 Million Fire Loss 
at Fullerton, Cal. 


The fire in the industrial district at 
Fullerton, Cal., Dec. 27 produced a loss 
estimated at $2 million. Completely 
destroyed were the plants of Eading- 
ton Packing Co., processors of con- 
centrated citrus juices; Blue Goose 
Packing Co., another citrus fruit pack- 
ing firm; Annaheim Cold Storage Co.; 
Nadine Dress Co., and Culligan Water 
Softening Co. 

Loss estimates on the Eadington 
plant are $400,000 plus $250,000 worth 
of stored lemon oil; Blue Goose plant, 
$500,000; Annaheim, $600,000; Nadine 








heart trouble. He had been with the 
companies since 1938, and had been 
active in the work of the American 
Mutual Alliance. 


JOHN J. CUSICK, 68, retired branch office 
supervisor of Travelers at Hartford, died 
at St. Petersburg, Fla. He joined the company 
in 1907, became a traveling auditor in 1919 
and supervisor in 1927. 


LAWRENCE FIELD, claim manager of Wes- 
tern Millers Mutual of Kansas City, died. 


WILLIAM 58S. BLIZZARD, 70, insurance 
broker for 35 years, died at United Hospital, 
Port Chester, N. Y. He had offices at New 
York City. 


Dress, $250,000 and Culligan, $50,000. 
The fire originated in the Eadington 
plant. 

General Adjustment Bureau, Hage- 
bush & Marshall, and Wayne Martin, 
are among the adjusters. The insurers 
are not fully known, but it is under- 
stood that more than 40 companies are 
on the lines. Most of the processing 
machinery in the citrus packing plants 
is owned by an eastern concern and is 
leased by the processors. One of the 
insurers worst hit is reported to be 
the Warner Reciprocals. 





Royal-Liverpool has appointed Fred- 
erick Garzino special representative of 
its foreign department. He will have 
headquarters at Chicago. Mr. Garzino, 
who joined the group there in 1950, 
recently completed a special training 
course in foreign operations in New 





































York. 
By H. W. Cornelius, Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, Jan. 4, 1955 

A Bid Asked 
Aetna Casualty q 190 195 
Aetna Fire ........ 7 7542 77 
Aetna Life ....... 5 176 178 
Agricultural a 37 38 
American Equitable ...... 1.70 36% 37% 
American Auto on... 2.00 64 66 
American, (N. J.) sn 1.20 35 36 
American Motorists 24 1412 15% 
American Surety . 78 80 
ae ; 402 42 
Camden Fire roe | 31% 33 
Continental Casualty ... 1.40 96 98 
Crum & Forster com. .... 1.80 65 66 
i so a -70* 3542 37 
Fire Association . 2.20 53 54 
Fireman’s Fund ........ 1.35 73 74 
Firemen’s, (N. J.) «wee 1.05 4042 41% 
General Reinsurance 1.80 4542 46% 
Glens Falls. .............- 2.00 75% 77 
Globe & Republic ............ -90 19 20% 
Great American Fire .... 1.50 432 4412 
Hartford Fire ........ccccccee 3.00 199 202 
Hanover Fire .... s 45'2 47 
Home (N. Y.) . 49 50 
Ins. Co. of No. America 2.50 108 110 
Maryland Casualty a L208 42% 43% 
Mass. Bonding 3342 3412 
National Casualty x Cy] Bid 
National Fire ........... q 101 103 
National Union. ............... A 4842 492 
New Amsterdam Cas. .... 1.65 57 58 
New Hampshire . I 4642 48 
North River ....... J 36% 37% 
Ohio Casualty y 75 Bid 
Phoenix. Conn. ' 9742 99 
Prov. Wash. ........ s 30% 31% 
St. Paul F. & M. .... 1.00 51% 52% 
Security, Conn. 2... 1.60 4412 4642 
Springfield F. & M. ...... 2.00 58% 594 
Standard Accident .......... 1.80 74 T3542 
Travelers _...... 19.00* 1970 1995 
U.S. F. & 2.00 92 94 
U. S. Fire 1.80 472 49 


*Includes Ext 








1335 Biscayne Blvd. 
MIAMI 32, FLA. 


1401 Peachtree Street, N.E. 
ATLANTA, GA. 


If your company does not—will not—cannot write it, CALL US 





Kuper HiTKE & COMPANY. INE. 


General INSURANCE Agents 


175 W. Jackson Boulevard 
CHICAGO 4, ILL. 


CONTACT THE OFFICE MOST CONVENIENT TO YOU 


343 N. Calvert 
BALTIMORE 2, MD. 


808 Reisch Building 
SPRINGFIELD, ILL. 


1535 Wilshire Boulevard 
LOS ANGELES 17, CALIF. 
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Soundly-protected clients... 


efficiently served 


@ BUSINESS 
PROPERTY OWNERS, 
who depend on you 

to arrange their 
programs for maximum 
safety and protection, 
will welcome Grain 
Dealers’ efficient loss 
prevention and claims 
service—plus mutual 
savings that lower 
insurance cost. 


HF 
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Write for details of the 
Grain Dealers AGENCY 
PLAN to increase sales 
opportunities for 
writing selected 
business properties. 


(Gai Dealou Mili, 

















INSURANCE COMPANY 
INDIANA 
Western Department: Omaha 2, Nebraska 


INDIANAPOLIS 7, 
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AUTOMOBILE + 


INLAND MARINE 





Agents in Hawaii 
to Stress Service 
in Ad Campaign 


Board of Underwriters of Hawaii 
kicked off its 1955 advertising cam- 
paign at a meeting at Honolulu. “Serv- 
ice is Your Business” was the theme 
and the 500 who attended were told 
service is the way to beat the direct 
writer. Service also will be the theme 
of the nine-month campaign, which 
will be publicized in all newspapers on 
the island. 

Master of ceremonies was Clete J. 
Miller of Pacific, and participants in- 
cluded Kenneth F. Gillis of C. Brewer 
& Co., president of the board; Harry 
Allbright, secretary; Tin-Yuke Char of 
Continental Agency of Hawaii; Charles 
Stubblefield of Occidental Underwrit- 
ers of Hawaii; Scott B. Brainard of 
Brainard & Black, and Earl J. Goris, 
vice-president of W. H. Male, adver- 
tising agency. There also were several 
professional entertainers. 


Marsh & McLennan 


Promotes Four 

Walter B. Potts and: John Clements 
have been elected vice-presidents of 
Marsh & McLennan, and Charles E. 
Miller and Franklin L. Winship have 
been elected assistant vice-presidents. 
Messrs. Potts and Miller are located at 
the New York office, Mr. Clements 
and Mr. Winship at Chicago. 

Mr. Potts joined Marsh & McLennan 
in 1936 after graduation from Williams 
college. He has been primarily con- 
cerned with the production and serv- 
icing of ocean and lake hull accounts. 

Mr. Clements joined the Chicago of- 
fice of M.&M. in 1929 after graduation 
from Dartmouth college. He has a 
broad knowledge of casualty coverages 
and handles some of M.&M.’s largest 
accounts. 

Prior to joining M.&M. in 1954, Mr. 
Miller was manager of the adjusting 
department of J. C. Griswold & Co. Mr. 
Winship attended the University of 
Minnesota and was supervisor of the 
aviation department of Fred L. Gray 
of Minneapolis, and in 1946 joined the 
Chicago office of M.&M. in charge of 
the aviation department. 








Gregory & Appel Buys 
Insurance Business 
Of Fletcher Trust 


Gregory & Appel, Indianapolis agen- 
cy, was the successful bidder in the 
scramble for insurance business of 
Fletcher Trust Co., which was merged 
with the American National Bank Jan. 
1. Fletcher Trust sold its insurance 
business because banking laws do not 
permit national banks to have insur- 
ance departments. Ten Indianapolis 
agencies had entered bids. 

Gregory & Appel has already taken 
over the 5,000 insurance accounts pre- 
viously held by the bank, and Carroll 
E. Nipp, for 10 years manager of the 
bank’s insurance department, has 
joined the agency. 

Officials of Gregory & Appel esti- 
mate that the acquisition of Fletcher 
Trust business will increase premium 
volume between 20 and 25%. 





Hospital Liability Rate 
Hearing Set Jan. 10 


Commissioner Gold of North Caro- 
lina has set a public hearing for Jan. 
10 on National Bureau’s proposal to 
increase rates on hospital professional 
liability coverage by 35%. He said the 
proposed increase would add about 
$10,600 annually in premium volume. 
Experience statistics show a substantial 
underwriting loss in North Carolina 


during the past few years, he said, 

The proposed increase is based on 
loss experience in a group of 20 states 
because no one state .generates suffi- 
cient premium volume to form a credi- 
ble base for rate-making. 


Would Buy Bonds 


for Postal Workers 


A bill to be introduced in the new 
Congress would authorize the govern- 
ment to pay premiums on bonds for 
Post Office employes and postal sery- 
ice workers and thus put them on an 
equal footing with employes of the in- 
ternal revenue service, whose bond 
premiums will be paid for by the gov- 
ernment under a new program. 

The number of these latter bonds 
may be pared down from 75 to 74 
with employes in Puerto Rico covered 
under a bond applying to the New| 
York office. The types of bonds and 
which competitive bids will be called 
for are blanket position for the dis- 
trict offices and position schedule for 
the Washington, D. C., headquarters 
and the regional offices. 

One spokesman said that though it is 
proposed to issue invitations to com- 
panies on the Treasury’s approved 
list, there is no reason why associa- 
tions, brokers and/or agents could/ 
not enter the competition and have 
bids considered. The new bonds will 
be for one year, beginning possibly in 
May or June. It is not necessary that| 
they run concurrent with a fiscal year.| 

A three-year blanket position bond) 
now covering certain employes in New} 
York and a similar one in San Fran-| 
cisco are two complications that must) 
be ironed out before the program goes 
into effect. Details have not as yet| 
been submitted in final form to the! 
commissioner of internal revenue. 











San Jacinto Ins. Co. of Nacogdoches, 
Tex., has decreased its capital from 
$136,000 to $100,000. 
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P. O. Box 101 Queens Village, N. Y. 
Phone — Hollis 4-0942 








The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insurance Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
First National Bank Building Tulsa 3, Okla. 





World’s Only Recorder of its Kind 


WALKIE-RECORDALL 
8-LB SELF-POWERED BATTERY RECORDER 





CMe Liasaatae § Records noiselessly in or out of close 
WLLL ACR ilew briefcase, containing hidden mike while 
© PICKS UP WITHIN 
60 FT. RADIUS 
* VOICE ACTIVATED 
SELF-START-STOP 
©NO WIRES OR PLUGS 





walking, riding, flying. Conferences, lectures, 

dictation, 2-way phone. Permanent, unalter- 

able, indexed recording at only 3c per ht,” 

MILES REPRODUCER CO., INC. 

812 Broadway, N.Y. 3, N.Y. 
Dept. NUC 
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1e sai } 7 and regular newspaper editions. On the local level, streetcar, direct 
oft He Two Officers Named Mutual Benetit HéA Arthur Godfrey, on CBS, Don Mc- mail, radio, television, newspaper and 
2d on 2 2 v? - aa P 
0 states by Kemper Group Plans Big Ad Campaign Neill, aBc, and Bob Considine, MBS, billboard advertising will be used. 
4 suffi- Lumbermens Mutual Casualty and Mutual Benefit H&A will increase Will deliver Mutual Benefit’s message 
a credi- | 4 merican Motorists have named Low- advertising expenditures 15% in 1955. via the networks over 1,100 stations. Casualty of California has instituted 
ell D. Snorf Jr. assistant general coun- Nationwide promotions will include More than 300 Sunday supplements al- . profit-sharing and savings plan for 
sel, and yi a. a4 Mer made radio, Sunday newspaper supplements so will be used in the campaign. employes. 
assistant secretary of umbermens 
Mutual Casualty. He already held the HERE'S HOW WE FIT INTO YOUR PICTURE ... 
same office in American Motorists. 
the new Mr. Snorf joined the Kemper orga- 
govern-_ nization in 1947, after four years in the 
ynds for army. He is a graduate of Northwest- 
al serv. ern University. 
nN on an Mr. Kelly, who was with Excess of 
f the in-| New York in 1936, joined the Kemper 
se bond! organization when Excess was made 
the gov-| part of the Kemper fleet in 1941. At 
i, the end of 1943, he was transferred to 
r bonds! the liability claim department in the 
5 to 74| home office. Before going with Excess, 
covered Mr. Kelly was with the New York in- 
he New; surance department for 4% years. 
nds and 
4 _ Mich. Department to Ask 
e dis- ts 
dule for Extra Funds for Field 
quarters? Auditing of Agents’ Books 
ugh it is LANSING—The Michigan legislature 
rages “| will be asked to provide additional 
© com-} funds for the insurance department, 
ipproved} and one of the main items calling for 
associa-| an increase is the plan to do extensive 
‘s could) field auditing of agents’ books and re- 
nd have! cords. om . 
nds will Field auditing has been done in the 
gaihie in past, but mostly following receipt of 
4y,,, information casting suspicion on cer- 
ary that! tain agencies. Under the new proposal, 
cal year.| several examiners would be exclusive- 
on bond} ly devoted to field audit service. 
s in New The field auditing proposal is one of - 
in Fran-| the measures advocated by the depart- ia 
nat must} Ment to tighten up on regulations. assisting insurance agents and brokers by providing markets 
“am goes} Earlier Commissioner Navarre had an- sees li f i : le: 
ram g0€} nounced he would attempt to “reex- for difficult, unusual, or surplus lines of insurance. For example: 
f as yet) amine” many licenses at the time of 
Bes the renewal in onder to — _ A the e LONG HAUL TRUCKING—ALL COVERAGES ¢ AUTOMOBILE MATERIAL DAMAGE 
nue. qualifications of renewa icants. 
ee e MOTOR TRUCK CARGO e OPEN STOCK BURGLARY, ROBBERY, ETC. 
ysdoches,, Freedom Ins. Co. to Sell Stock e AMUSEMENT PARKS—ALL COVERAGES e CARNIVALS—ALL COVERAGES 
al from r , 
oh come pay ay ssn after: ¢ EXHIBITIONS—ALL COVERAGES ¢ FIDELITY—PRIMARY AND EXCESS 
and sell a total of 500,000 shares of its e AUTO RACES—ALL COVERAGES e ERRORS & OMISSIONS COVERAGES 
$ par value, 8% cumulative - 
iy Revel sesh oacl ene wellliow shaeie of e MALPRACTICE INSURANCE—ALL CLASSES ¢ UNUSUAL INLAND MARINE 
DD) Ae mee * PRIMARY & EXCESS PUBLIC LIABILITY & PROPERTY DAMAGE 
amen $15 million capital and surplus. ; e PERSONAL ACCIDENT INSURANCES—EXECUTIVES’ TRAVEL, OVER AGE- WORLD WIDE 
TES Pittsburgh Reestere Band e WORKMEN’S COMPENSATION—EXCESS CATASTROPHE OR EXCESS AGGREGATE 
ints ‘ Y Y e REINSURANCES ON INDIVIDUAL RISKS AS WELL AS TREATY BASIS 
jes howery Paes pe Co. has just 
publishe e 55 edition of the : ice i iti ed ther coverages. 
Pitcburgh Insurance Teleshene Di- We have the competent staff necessary to give yeu prompt service in writing these and many other 9 
je, N. Y. rectory, in which are listed the We do not compete with our producers. No direct business written. 
names, addresses and_ telephone N Cc 
numbers of persons and companies 
MPANY active in Pittsburgh insurance. Cop- MAC GIBENY- GRUPE, l hi 
ies may be ordered from the Na- INSURANCE 
3” tional Underwriter Co., 420 E. 4th 
St, Cincinnati 2, Ohio. The price 630 INSURANCE EXCHANGE e 175 W. JACKSON BLVD. @ CHICAGO 4, ILL. 
| is $1. TELEPHONE WABASH 2-9580 a TELETYPE CG 2629 
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ACCIDENT AND HEALTH 





Boss Elected President of 


Michigan A&H Association 


LANSING, MICH.—Ray Boss, Time, 
Byron Center, was elected president of 
Michigan Assn. of A&H Underwriters 
at the annual meeting here. He suc- 
ceeds Jack Whiting, Washington Na- 
tional, Detroit. 

Other officers are Robert Barrett, 
Detroit, vice-president, and Mrs. Helen 
Patterson, Hoosier Casualty, Flint, sec- 
retary-treasurer. 

Members attending agreed that the 
association should spearhead a fight 
against encroachment of the federal 
government into insurance and 
pledged to oppose the reinsurance 
measure to be considered by Congress 
in January. Leonard McKinnon, Flint, 
president of the International associa- 
tion, spoke in support of these actions. 





Two New House Organs 
Published by Combined 


Combined of Chicago has com- 
menced publication of two house or- 
gans for its home office employes and 
field representatives. One is entirely 
new and is entitled “The Field Cham- 













ness in automobile insurance. 


are you getting 
Your Share... 


of automobile business? 


It’s easy as pie to get all the automobile business you want in 
your community; that is, if you can offer your prospects a plan 
which recognizes their safe driving record and rewards them with 
immediate cash savings—like the automobile merit plan of the 
Zurich-American Insurance Companies. 

This plan—coupled with attractive circulars, newspaper adver- 
tising mats, and copy for ads and solicitation letters—helps 
Zurich-American representatives do a thriving and profitable busi- 


Why not talk it over with the Zurich-American field man the 
next time he calls on you—or write to the address below. 





Zurich General Accident and Liability Insurance Company, Ltd. 
American Guarantee and Liability Insurance Company 
HEAD OFFICE: 135 S. LA SALLE ST., CHICAGO 3, ILLINOIS 


pion.” It is sent to general agents and 
agents throughout the country, and 
contains sales ideas, and sketches of 
personalities in the production force. 

The other publication, “Full Cover- 
age,” goes to more than 1,200 agents 
and employes throughout the country 
each month. It is a resumption of the 
older publication of the same name 
which was last issued in July of 1954, 
but the new publication is improved 
by taking magazine form. It contains a 
number of pictures and articles of gen- 
eral interest. 


Northwest Wis. A&H Meet 


EAU CLAIRE, WIS.—The relations 
of A & H underwriters with the med- 
ical profession and hospitals were dis- 
cussed at the meeting of Northwest 
Wisconsin A & H Assn. Gibson Wright, 
Continental Casualty, past president 
and now chairman of the state associa- 
tion board, was speaker. 


Says Deductible Enhances A&H 
The deductible concept in hospital- 
ization insurance, introduced by the 
major medical policy and now being 
tried in some cases on regular hospi- 
talization policies, may well provide 
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better insurance coverage for more 
people at lower cost, Charles’ N. 
Walker, assistant actuary of Lincoln 
National Life and chairman of the 
Statistical committee of the H & A Un- 
derwriters Conference, told members 
of the Fort Wayne A & H Under- 
writers at its December meeting. 

Speaking on “Trends in Hospitali- 
zation Insurance,” Mr. Walker traced 
the history of this form of coverage 
from its introduction in the early 
1930’s to “the present-day threshold 
of major medical or catastrophe cov- 
erage.” 





Follmann Booklet on 
A&H Made Available 


To answer criticism with the facts, 
Bureau of A&H Underwriters has just 
made available an eight page booklet 
on the subject of cancellation of acci- 
dent and health insurance policies. 
The booklet is titled “The Right of 
Discontinuance” and is by J. F. Foll- 
mann Jr., general manager of the bu- 
reau. 


He points out that the right of dis- 
continuance of insurance stems from 
the responsibility of a company as the 
custodian of its policyholders’ funds to 
protect those funds when the premium 
charged is predicated on the cancella- 
tion right. 

After a listing of some reasons why 
a company may find it necessary to 
discontinue the A&H insurance cover- 
age of a policyholder, the booklet gives 
the legal and historical origin of the 
cancellation right. At the same time it 
points to the limited use to which the 
right is put as shown in the results of 
the factual study conducted in 1953 
by the insurance commissioner of 
North Carolina. 

Supplies of the pamphlet for dis- 
tribution to home office and field 
forces may be obtained from the bu- 
reau’s executive offices, 60 John street, 
New York, 10 cents a copy. 





More Workers Win Life, 
A&H, Pension Plan Benefits 


The number of workers obtaining 
life insurance or some type of A&H in- 
surance through collective bargaining 
has increased 55% or 3.6 million to 
11,290,000 since 1951, according to la- 
bor union reports to Secretary of La- 
bor Mitchell. In the same four years 
workers brought into pension plans by 
collective bargaining have increased 
2% to more than 7 million. 

Workers under benefit plans not 
procured through collective bargaining 
were not included in the reports. 

The figures exclude government and 
railroad workers covered under special 
legislation. However, it was noted 
that last August agreement was 
reached on a contributor health plan 
affecting 900,000 railroad workers in 
non-operating unions. 

Of the pension plans included in the 
reports, 85% were non-contributory, 
and of the life and A&H plans, 62% 
were non-contributory. 





Kan. Issues Credit 
Life, A&H Rules 


New rules and regulations have 
been issued by Commissioner Sullivan 
of Kansas for companies writing cred- 
it life and credit A&H. They do not 
apply to life or A&H sold on an in- 
dividual contract basis in connection 
with real estate loans of more than 
36 months, or to small loan agree- 
ments. 


Northington Eyes A&éH Ads 


A measure requiring A&H com- 
panies in Tennessee to have their ad- 
vertising approved by the state insur- 





— 


ance department will be introduced in 
the 1955 session of the legislature by 
the department, according to Commis. 
sioner Northington. 





Issue Single Blue Cross 
Blue Shield Plan in Va. 


A plan of individual contracts by 
Blue Cross-Blue Shield has been ap- 
proved by Virginia corporation com- 
mission. A few individuals now are 
covered for hospitalization and medi- 
cal-surgical benefits by Virginia Hos- 
pital Service Assn. (Blue Cross) and 
Virignia Medical Service Assn. (Blue 
Shield), but these are former members 
of groups. Original contracts will be 
issued under the new program. 

Individual contracts contain re. 
quired waiver of benefits for pre-ex- 
isting diseases. 

Premiums for individual hospital- 
ization contracts are $3.40 for the sub- 
scriber and one minor child and $5.90 
for a family. Comparable group rates 
are $2.20, $3.50 and $4.90. Blue Shield 
monthly premiums for the single con- 
tract are, in the same order, $1.10, 
$2.10 and $2.90. For group plans pre- 
miums are 80 cents, $2 and $2.70. 





Reighart in New Post 


Cc. Elmer Reighart has gone with | 


Illinois Mutual Casualty of Peoria, Ill, 
as assistant agency director. He was 


formerly with Aetna Life at Detroit | 


and prior to that was assistant man- 
ager of the life and A&H group depart- 
ment with Travelers at both Pitts- 
burgh and Detroit. 








Edwards Heads Gulf Oil 
Insurance Department 


J. A. Edwards, assistant manager of 
the insurance department of Gulf Oil 
of Pittsburgh, has been elected assist- 
ant treasurer in charge of the depart- 
ment, succeeding C. E. Lane, who has 
retired. 

Mr. Lane joined Gulf in 1916 and 
most of his 39 years’ service has been 
concerned with insurance matters. He 
organized the insurance department in 
1919 and subsequently became office 
manager and then assistant manager 
of the department. He was elected as- 
sistant treasurer in 1950. 

Mr. Edwards joined the company as 
assistant manager in 1950. During the 


last war he was assistant chief of the 


navy insurance department. 





Goetz to Griffiths, Tate 


Howard A. Goetz, formerly vice- 
president and assistant manager of 
Reinsurance Agency of Chicago, has 
joined Griffiths, Tate, Ltd., at Chicago 
to set up and manage the new treaty 
reinsurance department. 

Prior to his experience as a rein- 
surance intermediary, Mr. Goetz prac- 
ticed law in Chicago for several years 
with the firm of Tilley, Humphrey, 
Tiedeman & Goetz. During the war 
and in the Korean war he was a cap- 
tain in the army counter intelligence 
corps. 





Robinson Promoted 


Boston and Old Colony have pro- 
moted Archibald Robinson to fire en- 
gineer-special agent at Philadelphia. 


Prior to joining the Boston in 1953 as, 


fire engineer at Philadelphia he was 
assistant chief inspector with Middle 
Department Assn. of Fire Underwrit- 
ers. 





Brokers Elect Ritti 


Ferdinand A. Ritti was reelected 
chairman of Broker Assns’. joint coun- 
cil of New York City and other offi- 
cers are Max Klotz, Cornelius W. Haar- 
mann and John E. Brennan. 
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‘Reasonable Profit’ 
Urged as Ark. Fire 


Underwriting Limit 


LITTLE ROCK—Elimination of 
Arkansas’ statutory 5% fire under- 
writing profit limitation in favor of a 
“reasonable underwriting profit”, as 
per the standard provision of the sug- 
gested all-industry fire rating legisla- 
tion of NAIC, was recommended here 
to the Arkansas legislative council by 
its committee on corporations, insur- 
ance and banking. 

The committee, headed by Repre- 
sentative Clifton Wade, Fayetteville, 
for 10 months has been investigating 
the insurance business in Arkansas as 
a result of charges that stock fire com- 
panies earn profits far in excess of the 
5% permitted them by law and charge 
unduly high fire insurance rates and 
that the Arkansas Inpection & Rating 
Bureau is under “eastern control.” 

The Wade committee report was 
prepared after 10 months of study by 
the council’s research department and 
the committee to see if any basis ex- 


| isted for the allegations which were 


made by Senator John W. Cloer of 
Springdale. Two public hearings were 
held at which representatives of the 
fire companies, the bureau, the insur- 


| ance department, Senator Cloer, and 








other interested parties were given an 
opportunity to be heard. 


The committee report in no particu- 
lar sustains any of the accusations lev- 
elled by Senator Cloer. On the con- 
trary, the committee found that the 
5% profit limitation is restrictive and 
a demand made by the senator that ex- 
cess profits be refunded to customers 
was termed “totally inadvisable and 
unworkable.” 

The 5% provision, the Wade com- 
mittee stated, “restricts the discretion 
which was intended that the insurance 
commissioner have in the model bill. 
Many states do not fix the rate of prof- 
it in the law but authorize the com- 
missioner to establish a fair under- 
writing profit. Ordinarily, the commis- 
sioner establishes such -underwriting 
profit at 5% plus 1% for catastrophe 
hazards. This gives a total of 6%. So 
long as rates do not go excessively be- 
low or above this figure it is not man- 
datory that rates be reviewed each 
year unless particular classes of risks 
warrant revision.” 

“The committee feels that such a 
provision should be given considera- 
tion in Arkansas,” the report stated. 

As to the Arkansas Inpection & Rat- 
ing Bureau, which became the target of 
some of Senator Cloer’s charges, the 
Wade committee had no criticisms or 
recommendations. It pointed out that 
the bureau exists as “the agency 
through which rate filings are made 
for most companies” and then went on 
to comment that “the bureau offers 
extensive audit, engineering and other 
services designed to promote fire safe- 
ty, ete.” 

e e . 

The committee dismissed Cloer’s de- 
hunciation of ‘the bureau’s “eastern 
control” by merely commenting that 
while the bureau is governed by repre- 
sentatives of national insurance com- 
panies, none of whom are Arkansas 
residents, a local executive committee 
of Arkansas people “serves in an ad- 
visory capacity in day to day operation 
of the bureau.” 

The report recommended, however, 
a closer scrutiny by the insurance de- 
partment of the 5-year underwriting 
profit statements which stock compa- 


Viimw 


nies are required to file with the de- 
partment annually. The committee 
stated that numerous errors had been 
detected in parts of these statements. 

— e e 

“The committee also notes that a 
number of insurance companies report 
what appears to be excessive expense 
ratios and agents’ commissions,” the 
report continued. “We recommend that 
the commissioner of insurance careful- 
ly examine the underwriting statement 
of each insurance company and when- 
ever he determines that such compa- 
nies are not operating efficiently, or 
that they are paying excessive agents’ 
commissions, that he take all lawful 
means to require such companies to 
conform to reasonable standards in 
their operations in Arkansas,” the re- 
port said. 

The Wade group also concluded that 
“the insurance commissioner does not 
have sufficient technical assistance in 
reviewing and acting upon fire insur- 
ance rate filings.” The committe re- 
commended that ample funds be given 
the insurance department to permit it 
to employ the services of nationally 
recognized consulting actuarial firms 
on a permanent retainer basis to assist 
the commissioner” in reviewing rate 


filings and advising all matters per- 
taining to fire and extended coverage 
rates in this state.” 

On workmen’s compensation insur- 
ance, the corporation, insurance and 
banking committee reported that rates 
in Arkansas are comparable, and in 
many cases more favorable, than the 
average of the rates in surrounding 
states, and that it had no recommenda- 
tions relative to this branch of the bus- 
iness. 

In a final recommendation, the 
committee concurred with a suggestion 
of the insurance committee of the 
Arkansas bar association that the 1955 
general assembly should provide for 
the recodification of the insurance 
laws of the state. 





May not Ask for Auto 
Compulsory in New York 


There is some indication that Gov- 
ernor Harriman will not plump for 
compulsory auto insurance as _ the 
answer to the problem of the finan- 
cially irresponsible motorist as did his 
predecessor, Thomas E. Dewey. He is 
expected to call the attention of the 
legislature to the problem in his in- 
augural message. 
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SPECIAL INLAND MARINE 
Outstanding among the new broader 

Inland Marine forms which we underwrite 

are the Manufacturers’ Output and the 


Miscellaneous Block policies. 


goods manufacturers are excellent 
prospects for the Output policy. 
Appliance and equipment dealers are 
among those who need the Block policy. 
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Three Hartford 
Field Veterans 
Are Retiring 


Three veteran field men of Hartford 
Fire retired Dec. 31. They have a com- 
bined service record of more than 100 
years. They are: 

D. J. Munro, who traveled mostly in 
Indiana for more than 36 years, first 
as an inspector for the mill and eleva- 
tor department and later as special 
agent for the survey department. 

R. F. Thompson, who traveled as a 
mill and elevator inspector for several 
years, but spent most of his 34 years 
with the company as special agent in 
North Dakota. 

O. D. Butcher, who was for 33 years 
special agent for Hartford in southern 
Kansas. 





Searles Heads St. Louis Group 

James R. Searles of Fidelity & De- 
posit has been elected president of 
Casualty Executives Assn. of St. Louis. 
Paul V. Preuss, Massachusetts Bonding, 
is vice-president, and William C. Cas- 
ey, National Surety, is  secretary- 
treasurer. 
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AGENTS, PROTECT THESE GIFTS! 
Because furs and jewels rank high as Christmas 
gifts for women, now is the time to compile your 
prospect list for fur and jewelry floaters. Tell your 
story while the gifts are new and the desire to pro- 
tect them still strong; sell the peace of mind only 
afforded by proper insurance protection; bolster 
your own sales volume with this timely coverage. 


GRANITE STATE 
FIRE INSURANCE COMPANY 
Incorporated 1885 
MANCHESTER, 
NEW HAMPSHIRE 


NEW HAMPSHIRE 


FIRE INSURANCE COMPANY 


Pg 


( 
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Incorporated 1869 
MANCHESTER, 
NEW HAMPSHIRE 























Marsu & McLENNAN 


INCORPORATED 


Insurance Brokers 


CONSULTING ACTUARIES 
AVERAGE ADJ USTERS 
nee eee anne 
Chicago 
Boston 
St. Louts 


Portland 
New Orleans 


New York San Franetsco 
Los Angeles Toronto Pittsburgh 
Indianapoli Montreal 
Buffalo Atlanta Calgary 
Phoenix Milwaukee 


Minneapolis 
Seattle 
St. Paul 
Washington 

Cleveland Havana 


Detroit 
Vancouver 
Duluth 

Tulsa 
London 























AUTOMOBILE 
FIRE AND EXTENDED COVERAGE 
ALL FORMS CASUALTY 






IRE AND CASUALTY COMPANY 
HOME OFFICE « ORLANDO, FLA. 


Group feiice in Que Company 


Ark. Checking Validity 


of ‘Merchandise Floaters’ 


LITTLE ROCK—In a directive to all 
fire companies doing business in Ark- 
ansas, Commissioner Combs has re- 
quested they submit information 
whether or not they are writing any 
policies using any forms covering phy- 
sical damage or loss to stocks of mer- 
chandise for sale on premises owned or 
leased by insured, the rates and forms 
of which are not now on file with the 
department. 

“This department has received in- 
formation to the effect that some com- 
panies...are now writing or offering 
to write policies which are not on file 
with this department and at rates 
which are not on file,’ Mr. Combs 
stated. “These policies are called mer- 
chandise floater, commercial blocks 
and various other names”, he said. 

The department has adopted the in- 
land marine definition, and Mr. Combs 
said “we do not understand how a pol- 
icy containing these features could be 
written without violating the defini- 
tion regardless of other policy fea- 
tures.” 


Enter $41,086 Judgment 


Against National Auto 


Pierce county superior court at Ta- 
coma has entered a judgment of $41,- 
086 plus 6% interest from April 9, 
1951, against National Automobile & 
Casualty in favor of Industrial Indem- 
nity. The decision requires National 
Auto to participate with Industrial In- 
demnity in satisfying an $80,000 settle- 
ment of a third party claim, involving 
the death of three stevedores, against 
the Rothschild-International Stevedor- 
ing Company. 

Industrial Indemnity insured the 
stevedoring company. The three steve- 
dores died as a result of carbon mon- 
oxide poisoning while working aboard 
the steamship Asa Lonthrop in Taco- 
ma in 1949. Judgment was entered 
against Rothschild-International for 
$100,000 and a compromise WC settle- 
ment of $80,000 was reached by Indus- 
trial Indemnity. 

The stevedoring company also car- 
ried a comprehensive liability policy 
with National Auto, but in the original 
litigation National Auto refused to 
participate in the loss and was released 
by the court without prejudice as to 
future recovery. 

The recent court verdict orders par- 
ticipation by National Auto in the loss 
on the basis that its policy was an em- 
ployer’s liability contract as well as a 
public liability policy and was obliga- 
ted to participate due to the contribu- 
tion clause in both policies. National 
Auto contended its policy was only a 
public liability contract. 





Southern General Increases 


Capital, Surplus To $1 Million 


Capital of Southern General of At- 
lanta has been increased to $530,000 
and surplus to $540,000 by the sale of 
33,000 shares of new common stock. 
The company has increased its premi- 
um writings in three years from $213,- 
000 to about $2% million, and is now 
developing a plan for writing automo- 
bile which will offer competitive rates 
under the agency system. 





Allstate Reduces La. Rates 


Allstate has received approval from 
Louisiana Insurance Rating Commis- 
sion for a 20% reduction on most 
classes of auto liability and _ colli- 
sion, and comprehensive personal lia- 
bility. 

The 20% reductions on automobile 
BI apply to all drivers except those 
under 25, who receive discounts from 
5 to 15% depending on whether they 
have successfully completed an ap- 
proved high school driver training 
course. 


Order $43,810 WC Payment 


In Hearing Loss Claims 


The Wisconsin industrial commis. | 
sion has ordered payment of a total 
$43,810 to 15 employes of Ladish Co, 
a drop forge plant in suburban Mil- 
waukee, for gradual loss of hearing 
caused by industrial noise. 

The amount of the awards was de. 
termined in conferences between the 
company’s insurer, Liberty Mutual, 
and a representative of local 1509 of 
the AFL boiler makers’ union. 

The claims were a part of about | 
400 filed before the last legislature | 
changed WC laws here to require wage 
loss as a condition of compensation jn 
hearing cases. This ruling has found 
disfavor, and it has been argued that 
a more realistic law should be enacted, 

Management has pointed out that 
claims should be spread out over a 
number of years, to avoid creating a 
financial problem for employers. 4 
special advisory council is considering 
arguments concerning these measures 
to determine whether a new bill should 
be introduced at the coming legisla- 
ture session. 





Chicago Fire Protection 


Engineers Name Slate 


The nominating committee of the 
Chicago chapter of Society of Fire 
Protection Engineers has made its 
recommendations for officers for 1955, 
They are: For president, Charles J. 
Shukes, Cook County Inspection Bu- 
reau; lst vice-president, Harry M. 
Hills, Commonwealth Edison; 2nd 
vice-president, Clarence W. Price, Sr. 
Marsh & McLennan; secretary-treasur- 
er, Abel H. Gent, Illinois Inspection 
Bureau; executive committee, Richard 
C. Schipper, North America, and Ed- 
win N. Searl, Western Actuarial Bu- 
reau. 

The group will meet for election Jan. 
18. 





Baltimore Aetna Fire 
Office Gets New Duties 


Aetna Fire group has transferred 
supervision of its business on the east- 
ern shore of Maryland from Philadel- 
phia to Baltimore. State Agents G. Ed- 
gar Kohlepp and Robert I. Tyrell are 
in charge of the Baltimore office. A. 
K. McFadden is in charge of the cas- 
ualty claim department, which has 
been serving the territory for some 
time. 





Set Detroit Agents’ Rally 


Congressman G. R. Ford, fifth Mich- 
igan district, Grand Rapids, on Jan. 13 
will address the annual meeting of 
Detroit Assn. of Insurance Agents at 
the Hotel Statler on 
Government Looks at Mail Order and 
Unauthorized Insurance”. It is Te 
ported Ford is considering possible 
legislative proposals to present at the 
next session of Congress on mail order 
and unauthorized insurance. Commis- 


sioner Navarre will be featured at the]! 
meeting also and will administer the} < 


oath of office to the newly elected of- 
ficers. 


$114 Million Bank Losses 


The insurance and protective com-| , 


mittee of American Bankers Assn. re- 
ports that banks lost. $1,276,958 by 
burglary and robbery in the year 
ended Aug. 31. This is $7,699 more 
than the preceding fiscal year. In the 
year ended Aug. 31, 1944, the losses by 
this means totaled only $61,095. 


Md. Casualty Builds in Tex. 


The foundation has been laid for 
Maryland Casualty’s new $200,000 
building at the corner of San Jacinto 
and Elgin streets in Houston. It will 
have 10,000 square feet of floor space. 
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NEW YORK—Recording & Statisti- 
cal Corp. now is introducing its Short- 
Write plan, which was originated by 
Ralph C. Graves, well-known policy 
designing engineer of New York City. 
The Short-Write plan produces a much 
better looking policy and greatly sim- 
plifies handling procedure. It grew out 
of more than 25 years of practical ex- 
perience working with insurers (Re- 
cording & Statistical prints the policies 
of some 400 companies in the U.S. and 
Canada) plus the scientific design and 
engineering of Mr. Graves. 

In essence, the plan engineers the 
policy to develop the full potential of 
modern typewriters and enable the 
policywriter to complete the operation 
in, roughly, 25 to 30% less time than 
with the ordinary contract. The plan 
will reduce personnel cost, according 
to Recording & Statistical Corp. 

The plan reflects the accomplish- 
ment of a good many things with re- 
spect to arrangements, system, etc. 
However, in general, the standardiza- 
tion of format for all the policies to 
which the short-write plan is applied— 
automobile, liability, burglary and 
theft, plate glass, workmen’s compen- 
sation, personal inland marine lines, 
ete.—permits a reduction in the collec- 
tive cost of an insurer’s policy printing 
costs. One result of the plan is a more 
attractive policy. Policies have a tailor- 
made look, and there are no “‘orphans”’ 
in size, looks, or cost production among 
the policies that the company uses. 

The typing area of the declarations 
page is confined to one-half of the 
form, which eliminates time-consum- 
ing bar positioning. Marginal stops are 
set once and decimal stops are ar- 
ranged so as to permit perfect, auto- 
matic alignment of columnar figures. 
Both marginal and decimal tabulator 
Stops are printed on the stub of each 
type of declarations. These features 
establish an entirely new standard of 
work-output for the typing of the 
declarations page. 

An optional feature of the system 
is an inexpensive method of imprinting 
agency code numbers to reduce costs. 
Code number preprinting is a new 
thing for the casualty business, though 
it is a common practice in the fire 
field. The agency code number is print- 
ed on the policy before the company 
sends it to the agency. The company 
thus can be sure of positive identifi- 
cation of each agent on incoming 
dailies. The company’s charge, collec- 
tion, statistical and other coded records 
are correspondingly accurate. The com- 
pany need not check daily reports with 
master files or require special policy 
number control records. 

All companies do not have the same 
Operational pattern. However the 
Short-Write plan can be quickly and 
easily adapted to special requirements 
of any company. For example, many 
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Short-Write Plan of Recording & Statistical 
Produces Economies, Better Looking Policy 


companies maintain separate card rec- 
ords, ranging from 3x5 inch to 5x8 
inch sizes, covering accounting, col- 
lection, history and claim, expiration 
and other internal or agency records. 
These system rceords can be made 
part of the original typing job under 
the set up plan. Another example of 
the flexibility of the plan is the auto- 
mobile identification card, completed 
to all state requirements. It has no ex- 
tended ends, there is no second typing 
of names, address, expiration date, 
policy number and agency. 

Under the Short-Write plan, certifi- 
cates of insurance are taken care of in 
one operation at the same time that 
the declarations are typed. Many com- 
panies have to have copies of certifi- 
cates for themselves, agents, files, etc. 
The Short-Write plan provides a 
check-off box in which is shown the 
certificates which have been issued so 
that copies are not needed. 

Short-Write declarations are snap- 
set forms letterhead size. Each form is 
carbon loaded. There are no adjust- 
ments to make, no extra sheets to type, 
no messy carbons to buy or handle or 
become reversed, and no possibility of 
carbon copy information being on the 
wrong line. 


The plan provides an easier way of 
handling and processing renewals. In- 
stead of hand inter-leaving of carbons, 
checking and carrying over previous 
policy number, the typist simply rolls 
a Short-Write declarations into the 
machine and types. The original jacket 
of the old policy serves for the renew- 
al. Old file destruction procedures can 
be simplified, file space saved and 
labor costs reduced drastically. 

The integrated design of Short Write 
policies eliminates the necessity for 
any typing on the jacket. A window 
opening in the jacket itself shows the 
name of insured, policy number, ex- 
piration date aad agent’s name, wheth- 
er policy is flat or folded. This facili- 
tates the handling operation in the 
mail room and makes it more accurate. 

The Short Write policies are letter- 
head size, which are convenient and 
economical to print. Every Short Write 
policy is a specimen because the origi- 
nal jacket is used and these are not 
numbered, which does away with the 
considerable expense of specimen poli- 
cies, shipping costs, storage, etc. 

Policy mailings may be less costly 
because of the two parts, the jacket 
and declarations. Only the typed por- 
tion of the policies that are prepared 
in the central office need to be sent 
out individually. The corresponding 
jackets for each type of policy written 
are forwarded in bulk to agents’ or 
branch offices, which reduces mailing 
costs. 

The Short-Write jacket is scored for 
accurate folding and produces a much 


neater looking policy and facilitates 
andling. 

There is an advertising panel on the 
jacket on which other lines and serv- 
ices can be listed. 

Each type of policy has a cross 
reference in its components for quick 
identity, plus short, easy to understand 
instructions. There is no chance for 
confusion. There is a standard location 
of constant data. Thus there needs to 
be no hunting for location of vital fill- 
in data and even inexperienced per- 
sonnel can quickly grasp the require- 
ments when such policies are used. The 
policy filing number locations are con- 
venient. Side numbering is situated so 
that copies can be quickly filed and 
located. The statistical coding is con- 
sistent, which is possible because of the 
fixed location of data on the standard 
format. 

In addition, there are specially de- 
signed mailing envelopes which take 
any standard policy where preparation 
is handled at the home office for 
agents. Under the Short-Write plan 
only one typing of the policy is neces- 
sary for mailing from company to 
agents and agent on to insured. A win- 
dow envelope designed to show only 
name and address of agent is included 
in the mailing of the policy to the 
agent. The envelope to the agent is 
arranged so that the window shows his 
name alone, thus two typings are eli- 
minated when individual Short-Write 
policies are mailed. 


i= % 


Horses Collide, Die: Owner 
of One Sued for $200,000 


Two horses died in a head-on colli- 
sion at Belmont Park, New York, and 
the owner of one of them, Elizabeth 
Arden, cosmetologist, is being sued for 
$200,000 by the owner of the other 
animal and by its jockey, who claimed 
his leg was fractured and he received 
other injuries. The accident apparently 
happened shortly after Miss Arden’s 
horse threw its jockey and was running 
away. 

Her horse was described in the suits 
as unruly and difficult to control and 
she was charged with negligence in not 
permitting it to be whipped. 





Mattress Firm Offering 


Free Insurance as Prize 


Serta Associates of Chicago is offer- 
ing insurance protection to retail 
salesmen and their families as part of 
a manufacturer’s incentive program 
in what is said to be the first time in 
the history of the furniture business. 
The company is offering $10 million 
worth of insurance protection to sales- 
men as part of its campaign to intro- 
duce its new 1955 “Perfect Sleeper” 
mattress and box springs. 

Serta’s “prize policy,” being ar- 
ranged through United Benefit Life, 
provides medical expense and treat- 
ment up to $5,000 per person for polio, 
up to $1,000 for cancer, plus protec- 
tion against eight dread diseases and 
accidental death and _ specific loss 
benefits. 

Walter R. Wellmann, vice-president 


of United Benefit Life and Mutual 
Benefit H. & A. praised Serta for “in- 
stituting a humanitarian program that 
helps to meet a vital need, especially 
since ordinary hospital and health in- 
surance policies cannot begin to meet 
the demanding cost of polio, cancer, 
and the other diseases covered by the 
policy.”” Serta indicates that present 
plans call for annual sponsorship of 
the insurance incentive program. 


Sayer Finds New WC 
Book Has Wrong Slant 


The future of workmen’s compensa- 
tion will be greatly affected as to ben- 
efits, administration, security for pay- 
ment and coverage if it is looked upon 
purely as a social instrumentality 
serving a social need. Henry D. Sayer, 
general manager of New York Com- 
pensation Board, reviewing a new 
book on WC by H. M. and Anne Som- 
ers in the Newsletter of Insurance 
Society of New York, criticizes the 
work because the authors view WC in 
this light. 

The WC law sought to remedy the 
legalistic approach and the maze of 
technicality that impeded recovery un- 
der the old employers’ liability laws, 
he writes. It sought a simpler and more 
equitable method of compensating for 
injuries arising out of employment and 
was aimed at eliminating the vexatious 
questions of fault and negligence while 
remaining connected to the industry as 
the causative factor, through the indi- 
vidual employer as representing the 
industry of which he was a part. This 
was a sound approach, which the au- 
thors of this book seemingly overlook, 
he states. They see compensation as a 
social law and an instrumentality for 
reaching a social need. 

The book treats of many other as- 
pects of WC. The authors make a good 
argument for the wage-loss concept of 
disability, he writes. They touch on, 
but do not suggest, the answer to the 
most difficult problem of industrial 
noise and loss of hearing. He suggests 
that the book ought to be read, but the 
reader should form his own conclu- 
sions rather than accepting those of the 
authors. 

The book, Workmen’s Compensation; 
Prevention, Insurance, and Rehabil- 
itation of Occupational Disability by 
Herman M. Somers and Anne R. Som- 
ers, is published by John Wiley & Sons 
of New York City. 








Fly-In Insurance Office 
Is Surprise for AFIA 


American Foreign Insurance Assn. 
was surprised recently when its of- 
fice in Wuerzburg, Germany, was 
turned into a “fly-in” office, similar 
to a “drive-in” bank. The insurance 
buyer, an army captain, arrived at the 
office by helicopter to renew his auto- 
mobile policy, made the necessary ar- 
rangements, and flew off to Aschaf- 
fenburg, where he is stationed. 

The Wuerzburg office was estab- 
lished by AFIA to serve American 
military personnel and civilians re- 
ceiving military privileges in Germany. 
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Can't Review N. Y. Dept. Actions Not in Laws 


(CONTINUED FROM PAGE 3) 





ing ‘which would be suitable for com- 
pany occupancy in whole or in part.’ 

“When the chief of the life bureau 
of the insurance department learned 
of this action, he notified Guardian 
that it was not possible to handle the 
transaction in the manner contem- 
plated, that the company would have 
to decide whether the property was 
being acquired for ‘convenient ac- 
comodation ....of its business’ under 
subdivision 7 (B)—or as an invest- 
ment under 7 (H). Despite that ad- 
monition, Guardian persisted in act- 
ing under both subdivisions. Charac- 
terising the acquisition as an income 
measure ‘for investment,’ under sub- 
division 7 (H), Guardian purchased 
the property without seeking official 
approval. 

“The company did ultimately apply 
to the superintendent for approval— 
under subdivision 7 (B) to acquire 
the property on the ground that it 
was ‘requisite for its convenient ac- 
commodation in the transaction of its 
business.’ It did so, however, only after 
being told by the zoning authorities in 
White Plains that they were disposed 
to grant the necessary permission to 
re-zone only if Guardian itself were 
to occupy the building to be erected 
on the property. As a matter of fact, 
it seems to have been the attitude of 
the zoning authorities, plus the refusal 
of a federal agency to approve the 
purchase of restricted materials except 
for a company-occupied building, that 
finally induced Guardian to seek the 
superintendent’s approval under sub- 
division 7 (B). 


“Some time later, after the superin- 
tendent did not ‘look with favor’ upon 
the application, Guardian was offered 
a hearing. At that hearing—which the 
company urged was statutory but 
which the hearing commissioner 
ruled was not—we simply remark the 
testimony indicating that Guardian’s 
plans were most uncertain and inde- 
finite and that its home office build- 
ing and adjoining properties—in which 
the possibilities for expansion had not 
even been explored—provided ade- 
quate space and facilities. 

“At the conclusion of the hearing, 
the superintendent refused to approve 
the purchase. Noting Guardian’s in- 
decision and uncertainty as well as 
the ‘interim’ character of its project— 
which would nevertheless cost ‘up- 
wards of $1.3 million’ the superinten- 
dent disapproved the company’s pe- 
tition, concluding and we use the lan- 
guage of the statute, that the property 
was ‘not requisite for its convenient 
accomodation in the transaction of its 
business.’ 

“The court at special term, declin- 
ing to pass upon the superintendent’s 
contention that his determination is 
not subject to judicial review, upheld 
the determination upon the ground 
that it was adequately supported by 
the record. The appellate division af- 
firmed by a divided court. Two of the 
three majority justices expressed the 
opinion that the superintendent’s ac- 
tion was not ‘subject to more than a 
threshold judicial review’ while the 
third justice, following special term’s 
lead, simply concluded that there was 


For protection on the highway, 


Pn 


at w 


te Experienced Underwriting 


Prompt Claims Handling 


Special Engineering Service 
Home Office: Tulsa, Oklahoma 





no basis for disturbing the determi- 
nation. 

“Although the courts will be ex- 
ceedingly slow to rule that the dis- 
cretion of an administrative officer or 
board ‘may be exercised unhampered 
by judicial review’....it is settled 
that the legislature may, if it sees fit, 
provide that certain action ‘is not a 
matter open to (such) review’....in 
our view the legislature has so pro- 
vided here. 

“We deem it clear that in expressly 
providing for review in some sections 
of the insurance law and making no 
provision for such review in other sec- 
tions, the legislature followed a con- 
sistent and purposeful pattern. Pro- 
visions for licensing revocation of 
licenses, as well as for conversion 
and consolidation of insurers, carry 
authorizations for review.... While 
on the other hand, provisions to pro- 
tect policyholders against unwise, 
improvident or illegal expenditures of 
company monies generally do not pro- 
vide for judicial re-examination.... 
The legislature thus reflected its de- 
sign that decisions of the superinten- 
dent involving investments and fi- 
nances—where flagrant abuses by in- 
surance companies had been uncovered 
in the investigation by the Armstrong 
committee—should be final and that 
he should not be subjected to judicial 
scrutiny to justify the action taken by 
him. 

“That is not to say, however, that 
there is to be no judicial scrutiny 
whatsoever. Even where judicial re- 
view is not prescribed, the courts have 
the power and duty to make certain 
that the administrative official has 
not acted in excess of the grant of au- 
thority given him by statute or in dis- 
regard of the criteria or standard pres- 
cribed by the legislature....So, here, 
if the superintendent had misconceived 
or exceeded his authority, the review- 
ing court will act to correct the error. 

“The fear has been expressed that 
absence of judicial review may en- 
courage abuse of administrative pow- 
er by the superintendent of insurance. 
If there is any basis for that fear, it is 
a consideration to be addressed to the 
legislature, whence came the provi- 
sion proscribing appeal in this sort of 
case.” 


Engle, Seaver Made V-Ps of 


Herrmann Agency, Chicago 


Robert A. Engle and Herman E. 
Seaver have been elected vice-presi- 
dents of the George Herrmann & Co. 
agency of Chicago. ; 

Mr. Seaver started in the business 
with the Chicago Board when it was 
a rate making organization. When the 
board gave up this function, he went 
with Cook County Inspection Bureau, 
serving until 1946 when he joined 
Royal-Liverpool in a field and eng- 
ineering capacity. He has been with 
the Herrmann agency for two years. 

Mr. Engle has been with the agency 
since 1948. 








Rochester Underwriters Elect 
Underwriters Board of Rochester 
has elected L. James Shaw president, 
succeeding Robert J. Grab, and Edwin 
V. Foster vice-president, and has re- 
elected Louis Hawes secretary and 
Arthur L. Griffith treasurer. New di- 
rectors are Gilbert T. Amsden, Robert 
E. Consler, Robert F. Paviour, Barry 
Budlong, Harold A. Pye, Edward F. 
Walsh and Charles H. Westerman. 


L. I. Office of St. Paul Moves 

The Hempstead, Long Island, field 
office of the St. Paul companies has 
been relocated at 80 North Franklin 
street. The office is managed by State 
Agent W. Robert Haslam. 





—_—_— 


Walker Transfers to 
Home’s Head Office 


Robert S. Walker, secretary of the 
Pacific Coast department of Home at 
San Francisco, has transferred to the 
New York office as secretary in the 
metropolitan marine department. He 
will assist with production activities 
under the supervision of Walter W. 
Allen, vice-president. 

Mr. Walker joined Home in 1938 
and shortly thereafter was named 
manager of the cotton department. He 
became assistant manager of produc- 
tion in the marine department in 1940, 
and in 1945 was elected assistant sec- 
retary. He became a secretary in 1950 
and transferred to the Pacific Coast 
department in 1951. 





Wilkins Leaves Missouri 
Department to Join 


American Transportation 


Gaylord Wilkins, legal counsel of the 
Missouri department, resigned Jan. 
1 to head the legal staff of American 
Transportation of Kansas City, the 
new insurer headed by R. E. Lawrie, 


Murphy of N. Y. Dept. 


to Metropolitan Life 


Joseph F. Murphy, deputy insurance 
superintendent of 
joined Metropoli- 
tan Life on the 
staff of Charles G. 
Dougherty, 2nd 
vice-president in 
charge of insur- 
ance relations at 
the home office. 

Mr. Murphy, an 
atterney., 
has served as dep- 
uty insurance su- 
perintendent since 
1952. He was for- 
merly with Lum- 
bermens Mutual 
Casualty. 

Mr. Murphy was the hearing officer 
on the case of New York Fire Insur- 
ance Rating Org. vs North America 
and wrote the opinion in the case, 
which is still in court. 





Joseph F. Murphy 





Employers Group Appoints 


Widing Manager for L.I. 
Employers group has_ appointed 

George Widing, formerly agency su- 

pervisor at New York, manager for 





New York, has 








' 


Long Island. Mr. Widing has been with | 


the group since 1936. He _ replaces 
Herbert Toll, recently named _ assis- 
tant resident manager of the group’s 
New York department. 


WC Panel at Cleveland 


Workmen’s compensation insurance 
will be the topic at the Insurance 
Board of Cleveland’s meeting Jan. 11. 

Ohio Assn. of Insurance Agents’ 
panel on workmen’s compensation will 
present a detailed report on free en- 
terprise and state-controlled systems 
of WC insurance. The panel is com- 
posed of E. B. Berkeley, past president; 
H. K. Dawson, vice-president; Fred L. 
Johnson, trustee; and T. M. Gray, Sr., 
executive secretary. Messrs. Berkeley 
and Dawson are also past presidents of 
the Cleveland Board. 

Approximately 250 will hear the 
presentation. 


Increases Capital $300,000 


Western Fire & Indemnity of Lub- 
bock, Tex., has increased its capital 
from $200,000 to $500,000 by charter 
amendment. 











Western Millers Mutual of Kansas 
City has moved its home office from 
the Dwight building to new and larger 
quarters in the Centennial building. 
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EC Rates Increased 
Double or More in 
Four N. E. States 


Massachusetts and Rhode Island 
have approved an increase from 12 to 
30 cents per $100 for extended cover- 
age, effective Jan. 1. Connecticut rates 
have doubled from 9 to 18 cents and 
Maine rates from 5 to 12 cents, also 
effective with the new year. 

The new rates were filed some time 
ago by New England Fire Insurance 
Rating Assn. They are the result of 
more than $150 million in EC losses 
from Hurricanes Carol and Edna in 
August and September. 

Increases are expected in other states 
hard hit by Hurricanes Carol, Edna 
and Hazel. 





Six More Insurers Cited 
by FTC for False Ads 


(CONTINUED FROM PAGE 1) 

all cases of sickness, though many 
sicknesses are excluded by the pro- 
visions of the policy. 

Postal Life & Casualty is excepted 
from the charge of falsely advertising 
that a specified amount, such as $500, 
is paid for surgeons’ fees. The com- 
plaint goes against the other five, how- 
ever, and FTC says that maximum 
amounts are actually payable in only 
a few instances or under special cir- 
cumstances. 

Some of the insurers are charged 
with representing that coverage starts 
the first day when sicknesses or acci- 

dents are not covered in some cases 
for as long as six months after the pol- 
icy is issued. The companies repre- 
sent that benefits in certain cases are 
payable for life, though in one instance 
payments are reduced 50% after the 
policyholder’s 65th birthday. The FTC 
also cited advertising of payment for 
different types of benefit for one claim 
when in fact one payment in certain 
cases is in lieu of all others; adver- 
tising that benefits actually obtainable 
only by purchasing a number of poli- 
cies at considerable expense can be 
had by buying one policy for a small 
premium, and implying with the state- 
‘ment that no physical examination is 

required that benefits are paid for 
_loss traceable to a condition existing 
prior to the time the policy was is- 
sued. 

The new citations bring to 23 the 
total number of A&H insurers against 
which FTC has moved. The citations 
call attention to the fact that the FTC 
act was made applicable by the Mc- 
Carran act to interstate insurance 
business to the extent that such busi- 
ness is not regulated by state law. Each 
complaint brings out that each com- 
pany does business in states where in- 
surance is not regulated by state law 
to the extent of the practices which 
FTC alleges to be illegal. Each com- 
pany has 20 days to file an answer. 











Great Lakes Agency Names 
Herbst, Jacob V-Ps 


Carl E. Herbst and Bert F. Jacob 
ave gone with Great Lakes Agency, 
Inc., Chicago metropolitan supervising 
agency. L. C. Thoelecke is president. 
William Doerries continues in his pres- 
ent underwriting capacity. 

Mr. Jacob started with Fred S. 
James in the fire department, later 
becoming burglary and plate glass un- 
derwriter for Union Indemnity. For 
20 years he has been with Homer 





Viinw 


Gwinn & Co., most recently as vice- 
president. Mr. Herbst was with Cook 
County Inspection Bureau and Crum 
& Forster, and for 12 years has been 
with Homer Gwinn as engineer and 
protection manager. 

Mr. Thoelecke, who formed Great 
Lakes in 1948, has had 30 years of 
rating bureau, insurance company and 
local agency experience. 





Pan American Plans to 
Increase Capital $150,000 


Capital of Pan American of Houston 
will be increased to $500,000 by pay- 
ment of a $150,000 stock dividend, ac- 
cording to plans of the directors. Capi- 
tal of Pan American was increased 
during 1954 by $100,000 and surplus 
was increased by more than $100,000. 
Thus the company within 12 months 
will have doubled its capital. It is a 
member of the Pan American group 
of Houston. 





American Surety has appointed Gor- 
don W. Riter superintendent of casu- 
alty insurance at Omaha. He joined 
the company in 1948 as a loss preven- 
tion representative and payroll audi- 
tor at Omaha and he transferred to 
casualty underwriting in 1954. 


Moreland Act WC 
Report Questions 
Insurers’ Profits 


Earnings of non-participating stock 
insurers in 1953 were in excess of a 
reasonable profit, according to an in- 
terim report on workmen’s compensa- 
tion costs submitted to Governor Dew- 
ey of New York. The report raised 
the question whether profits earned 
by insurers have been adequately re- 
flected in WC rates. It noted that un- 
derwriting profits alone in 1953 in 
non-participating companies, were 
seven times the contemplated 2.4% 
formula allowance. 

Charles S. Hamilton Jr., appointed 
by Governor Dewjey to the Moreland 
Act commission to investigate such 
costs, resigned effective Dec. 31, to al- 
low Governor Harriman to appoint 
his own choice to continue the study. 
He suggested that a further study be 
made of insurance profits to determine 
whether they have unduly contributed 
to the marked increase in net worth 
experience by many insurers during 
the past 10 years. 


The report recommends several 
changes in rate making procedures to 
reduce further the cost of WC without 
impairing benefits to workers. It also 
urges the development of a rehabilita- 
tion program to expedite the restora- 
tion of disabled workers. 

In suggesting that the study be con- 
tinued, the report recommended that 
public hearings be held on rehabilita- 
tion and occupational loss of hearing. 





Metcalf to N. Y. for P. W., 


Turnbell Named on Coast 


Harris Metcalf, ocean marine super- 
intendent in the Pacific department of 
Providence Washington, has been 
transferred to New York as ocean ma- 
rine superintendent. He spent some 
time in the home office in New York 
before going to the coast in 1951. 

B. C. Turnbell, marine special agent, 
on the Pacific Coast, replaces Mr. Met- 
calf as ocean marine superintendent 
there. He has been with the company 
since 1948. 





Chemung County (N. Y.) Insurance Women 
are planning a study course to open in mid- 
January. The group discussed plans at its 
December meeting. 
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New IM Interpretations 


on Lenders, Old Houses 


Two more interpretations with res- 
pect to the new nation-wide inland 
marine definition have been issued by 
the committee on interpretation. They 
are Nos. 40 and 41. 

The first says insurance of the in- 
terest of a bank or other lender in per- 
sonal property pledged as security for 
loan is within the definition only if 
and while insurance of such personal 
property itself is within the said class- 
ification are policies covering either 
dual or single interest in personal pro- 
perty (excluding motor vehicles de- 
signed for highway use) sold under 
conditional contract of sale, partial 
payment contract or installment sales 
contract, provided such policies cover 
in transit and do not extend beyond 
the termination of the seller’s interest. 
This section of the definition (E 2(0) ) 
is intended to embrace insurance of 
personal property which is actually 
the subject of such a conditional or 
installment sale and not’ property 


pledged as security for a loan of mon- 
ey. This has been adopted by 38 states. 
California will give great weight in 
arriving at a determination if similar 
questions are submitted to its in- 
surance department. 

e . . 

The second, dealing with ancient or 
historic residences on the premises of 
insured, says insurance of these is not 
within the scope of the definition and 
should not be classified as marine or 
inland marine insurance. Same status 
as No. 40. 





Insurance Exchange Elects 


San Antonio Insurance Exchange 
has elected Jack Frazier, who heads 
the agency bearing his name, as presi- 
dent. Owen Caldcleugh of John M. 
Coleman agency was named vice- 
president; Francis F. Ludolph, Ludolph 
& Co., secretary-treasurer. New direc- 
tors are: Howard Sacks, Sacks agency; 
Evans Fitch, Fitch agency; Harold 
N. Brown, Jonston-Ramsdell agency 
and Gaylor Doughty, Doughty agency. 
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To Our Many Friends... 
A Very Happy and 
Prosperous New Year!! 
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Atlantic Mutual Opens 
Charlotte Office 


Atlantic Mutual companies have 
opened a new office at 222 South 
Church street Charlotte, N. C. It will 
be managed by Earl C. Thompson. 

Mr. Thompson has been with the 
companies several years, most recently 
as manager of the Richmond, Va., of- 
fice. Previously he was a special agent 
and an assistant to the agency secre- 
tary at the home office. 

The new office, 25th maintained by 
the companies, will service Virginia, 
North and South Carolina, Florida, 
Georgia and Alabama. 





Newhouse, Hawley Adopts 
Employe Profit Share Plan 


Newhouse & Hawley, Lloyds under- 
writing representatives, informed its 
employes at a Christmas party at the 
Union League Club in Chicago that the 
firm has adopted an employe profit 
sharing trust plan to which the corpo- 
ration will contribute at least 50% of 
its net profit each year. 


Files Rate Reductions 


Rate reductions for automobile lia- 
bility and physical damage coverages 
were filed in Washington, effective 
Dec. 1, by Public Employees Mutual. 
Bodily injury and property damage 
rates have been reduced an average of 
1244%. Rates on collision have been 
reduced an average of 3%. 





Minn. Agents Set Midyear 


MINNEAPOLIS—Minnesota Assn. of 
Insurance Agents has chosen “A Mat- 
ter of Policy” as the theme of its mid- 
year conference at Minneapolis Feb. 
17-18. Jack Murphy, who heads the 
agency of that name, has been named 
general chairman. Insurance Agents of 
Greater Minneapolis of which Carl H. 
Johnson is president will be host to 
the conference. 

Name Minn. Insurance Unit Head 

ST. PAUL—Walter Day, a farmer 
and business man of Bagley, is the 
first committee appointment in the 
Minnesota legislature affecting insur- 
ance. He has been named chairman of 
the insurance committee in the lower 
house, is liberal and will succeed 
George French, a conservative who has 
headed the committee for several years. 





Temperance Exchange Started 

WALLA WALLA, WASH.—Temp- 
erance Insurance Exchange has com- 
pleted sale of more than $1 million of 
stock and will start issuing fire and 
casualty insurance after the first of 
the year. The Exchange, with offices 
here, has been in the process of or- 
ganization for the past two years, and 
is now ready to start business in Wash- 
ington, Oregon, Idaho and Montana. 

Henry L. Wiemerslage, formerly of 
Chicago, has been named as chief un- 
derwriter and E. D. McVoy, San Bern- 
adino, Cal. is claim manager. There 
are now about 800 stockholders. 





Wausau Board Elects Helling 

Robert J. Helling was elected presi- 
dent of the Wausau (Wis.) insurance 
board, Herman Flieth, vice-president, 
and Miss Lillian Rohr, secretary-trea- 
surer. The meeting was held in a fire 
station and members of the depart- 
ment demonstrated various pieces of 
modern fire equipment. 

Accuse Agent of Overcharging 

LANSING, MICH .—Commissioner 
Navarre is expected shortly to make a 
decision in the case of Walter Fiehler 
of the Priehs agency at Mt. Clemens, 
accused of overcharging. 

Fiehler was cited after John R. Mar- 
tin, auditor general, aired complaints 
that the agent had been billing custo- 
mers for “what the traffic will bear’. 
While the hearing was conducted in 
secret, the commissioner disclosed that 
testimony was heard “supporting the 
contention that there were cases of 


—. 


overcharging”. 

Fiehler reportedly informed the 
commissioner he is refunding $475 to 
various policyholders. 


Equity General Prepares 


to Write Casualty Lines 


Equity General of Miami, a Wein- 
traub company, is preparing to write 
casualty nation-wide. It has increased 
its capital by $450,000, bringing the 
total to $725,000 and surplus to $806.- 
000. The company is having its license 
amended. 


Heads L. A. Managers 


Los Angeles A&H Managers Club at 
its annual meeting elected Henry B. 
Murphy, Automobile Club of Southern 
California, president. Ken Stoakes, 
Loyal Protective Life, was named vice- 
president, and Richard H. Dutwiler, 
National Casualty, secretary. 

The club is sponsoring a disability 
insurance sales course, to start in 
February and run for 12 weeks at the 
University of California at Los Angeles 
extension division. 





Elect Rogers in Seattle 


Donald E. Rogers, McCollister & Co. 
was elected president of the Surety 


Underwriters’ Assn. of Washington at | 
a meeting in Seattle. Also elected were | 


William E. Harriman, Glens Falls In- 
demnity, vice-president, and Gerald L. 


Perry, Hartford A. & I., secretary- 
treasurer. 
Detroit Agency Fined 


LANSING—Commissioner J. Na- 
varre of Michigan has assessed a $275 
fine against a Detroit agency for “of- 


fering valuable inducements” to 11 of | 


its insured. 

The Rose-Hill agency was penalized 
following a hearing. Theodore Tuber- 
gen, assistant chief examiner, said an 
audit of the agency’s books had re- 
vealed expenditures of $1,176 to pay 
the cost of a trip for a client and a 
prospective client. 
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Braerton, Simonton, Brown, 
Inc. 


740 Gas & Electric Building 
Denver 


Phone Acoma 2-4851 





Ritter General Agency 

FIRE—SURETY—CASUALTY 

958 Gas & Electric Building 
Phone Acoma 2-2811 
Denver 2, Colorado 
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Charles C. Terry 
General Agency Co., Inc. 


Starks Building 
Louisville 2, Kentucky 
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OSLER CITES EXAMPLES 





| Avers Blue Cross 


Ads Overstep 
FTC Standards 


Charges that Blue Cross-Blue Shield 
advertising often contains statements 
of the type that FTC has branded as 
misleading in its accusations against 
the 17 companies were levied before 
the December meeting of Group Man- 
agers Assn. of Indianapolis by R. W. 
Osler, vice-president of Rough Notes 
Co. 

Mr. Osler took three of the FTC 
charges as examples and displayed 
Blue Cross-Blue Shield newspaper 
advertising and direct mail literature 
containing statements which, in his 
opinion, violated the FTC standards. 

“FTC has charged that some com- 
panies made advertising statements 
creating the impression their policies 
were non-cancellable, guaranteed re- 
newable,” he stated. “Here is Blue 
Cross advertising using such phrases 
as ‘once yours, yours for a lifetime,’ 
and ‘lifetime protection.’ Certainly 
these phrases, repeated over and over 
again, create the impression that Blue 
Cross is non-cancellable, guaranteed 
renewable.” 

The FTC has charged companies 
with using advertising that gives the 
impression the coverage is more ex- 
tensive than it is in fact, according to 
Mr. Osler. He then called attention to 
Blue Cross advertising carrying such 
statements about the coverage offered 
as “without limit and regardless of 
cost.” 

“No Blue Cross plan I ever saw was 
‘without limit’,” the speaker charged. 
“They all have very definite limits as 
to the number of days of coverage, and, 
hence, anyone hospitalized beyond that 
period of days certainly does not have 
his bills ‘paid in full regardless of 
cost’. 

“FTC also called it misleading for 
advertising to fail to disclose that pre- 
existing conditions were not included,” 
the speaker continued. “Yet here are 
examples of Blue Cross advertising 
stating boldly, ‘Regardless of age, sex, 
or occupation, you are eligible’, which 
ads do not point out that pre-existing 
health does matter; and yet these 
conditions are excluded on such a 
broad definition that in some plans it 
would be possible to exclude pneu- 
monia today because one went to a 
physician with a cold 10 years ago.” 

Other points of misrepresentation 
Mr. Osler charged against the Blue 
Cross advertisements he displayed in- 
cluded “Dollar for dollar, you get more 
from Blue Cross and Blue Shield be- 
cause both plans are non-profit.” 

“It does necesarily follow that any- 
thimg which is non-profit is less ex- 
pensive,” he charged. “Take any gov- 
ernment agency. It’s non-profit; but 
how many times can it do a job less 
expensively than can a private-enter- 
prise business?” 

Another Blue Cross ad Mr. Osler 
displayed made the statement, “More 
than 46 million Americans... choose 
Blue Cross in preference to all other 
Plans...This is your best possible 
proof that Blue Cross gives you more 
for your money.” 

“If the number of people who own 
a given type of policy is any indication 
that the type gives more for the mon- 


ey, then the vote goes to private enter- 
prise insurance by all odds,” the speak- 
er pointed out. “According to the latest 
report of the Health Insurance Coun- 
cil, private insurance has not a mere 
46 million covered, as Blue Cross brags 
about itself in this ad, but 53,482,000. | 
The use of the 46 million in the Blue | 
Cross ad is definitely misleading since 
few members of the insuring public | 
would assume from the way the ad is | 
written that Blue Cross’ 46 million is | 
an overwhelming majority.” 

The speaker also pointed out in- | 
stances of what he termed violation of | 
the statement of principles of personal | 
A&H insurance. “Of course the state- | 
ment of principles has no standing in 
law,” he admitted, “but it is considered 
by the industry and many commis- 
sioners as a guide to fair advertising 
and selling practices.” 

One of the instances of “violation” 
of the statement of principles Mr. Os- 
ler pointed out was the fact that some 
of the ads he displayed made no men- 
tion of exclusions, reductions, and 
limitations as called for in section III, 
paragraph 15, of the statement. 


“The constant loss of the better 
groups to orthodox insurance carriers, 
‘hus creating a spiral in Blue Cross 
rates, is slowly leading to desperation 
on the part of many Blue Cross plans,” 
Mr. Osler charged. “This desperation 
is indicated in the million-dollar na- 
tional advertising campaign under- 
taken by Blue Cross this year, ad- 
mittedly launched because of competi- 
tion and the rate of cancellations. Out 
of this desperation seems to be grow- 
ing, at least as indicated by the ex- 
amples I have here, a certain careless- 
ness in advertising and sales literature. 
No excuse from Blue Cross that private 
companies have sometimes allegedly 
been guilty of the same thing is any 
valid excuse in law or morality. 

“Tf the FTC charges against private 
insurance companies are sincere, as 
contrasted to a move of political ex- 
pedience to help pave the way for gov- 
ernment inroads on the insurance bus- 
iness, then I believe that FTC should 
turn its attention to the use by Blue 
Cross of advertisng tactics FTC con- 
demns among private companies.” 


Stewart, Smith (Ill.) Has 


Yule Party, Gives Bonus 


Stewart-Smith (Ill.) Ine., Lloyd’s 
underwriting representatives, held its 
Christmas party in Chicago at the 
Union League Club. In his Christmas 
greetings to the staff, Leo B. Menner, 
executive vice-president, also an- 
nounced that all employes would be 
paia a bonus—4% of salary to em- 
ployes of less than a year and 5% to 
employes with the company one year 
or more. This is the second bonus to be 
paid by the firm this year. The festivi- 
ties included a cocktail party, dinner 
dance and floor show. 


Honor Pacific Indemnity Employes 
Seven employes of Pacific Indem- 
nity were inducted into the company’s 
Quarter Century club at a meeting at 
Los Angeles. Each was presented a 
watch by President William F. Gaynor. 
Honored employes were Florence 
Heilbron, G. T. Conklin, Martha Rob- 
inson, J. A. Van Roo, Lillian Comfort, 
Harold Dow and Ruby Pletsch. 








Powell Named by Pech Agency 


William L. Powell has been named 
manager of the insurance department 
of the Pech agency of Chicago and | 
its affiliate, Pech-Suski agency of 
Evergreen Park. Mr. Powell was an 
underwriter for Newhouse & Hawley 
for 2% years, and also was a broker in 
Chicago. 
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Depends upon what he’s trying to catch. 


The right approach is just as important when you're trying to 
sell Earnings Insurance. And, without boasting, we can 
honestly say that our new Visual Sales Aid has proven to be 
a most attractive lure to scores of prospects. 


A live line is the one to watch. If you've had difficulty “reeling in” 
Earnings Insurance prospects perhaps our new Visual Sales Aid 
is what you need. Use the coupon for more information. 





1 

Production and Market Research Department | 
Royal-Liverpool Insurance Group { 
150 William Street, New York 38, N. Y. j 
I want to know more about the new, non-technical approach | 
to selling Earnings Insurance. | 
! 
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CASUALTY ®* FIRE * MARINE SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 


ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LID. © ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANY © QUEEN INSURANCE COMPANY OF AMERICA » NEWARK INSURANCE COMPANY © STAR INSURANCE 
COMPANY GF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FOREIGN MARINE INSURANCE 
COMPANY LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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NEWS OF FIELD MEN 





Coxe Retires After 34 
Years with North British 


Charles §S. Coxe, state agent in 
Massachusetts of North British group, 
is retiring after 34 years with the 
group. The territory formerly super- 
vised by Mr. Coxe will be divided 
among Arthur C. Foote, Charles F. 
Ellard and Harold F. Kennedy, special 
agents. Their headquarters will be 89 
Broad street, Boston. 

Mr. Foote, assisted by Mr. Kennedy, 
will supervise the Boston metropolitan 
area. Mr. Foote has been with the 
group 20 years. For the past two years 
he has been chairman of the fire pre- 
vention committee of Bay State club 
and currently he is a director and 
publicity chairman of Bay State Fire 
Prevention Assn. Mr. Kennedy has 
been with the group several years, re- 
cently as a field man. 

Mr. Ellard will supervise the other 
portion of the territory. He transferred 
from Albany in September. 


Phoenix-Conn. Has Field 
Changes in Okla., Wyo. 


Phoenix of Hartford group has pro- 
moted Charles R. Titus, formerly 
special agent at Oklahoma City, to 
state agent in Oklahoma and has es- 
tablished a new field service office for 
Wyoming, which will be in charge of 
Special Agent John B. Blake. 

Mr. Titus will be associated at 
Okahoma City with Executive State 
Agent John K. Goodwin Jr., State 
Agent William E. Evans and Special 
Agent Edwin J. Lysak. Mr. Blake’s new 
office will be at the Con Roy building, 
Casper. General Agent Henry 
Schwartz of the Denver service office 
continues overall supervision of the 
territory. 


N. F. Tempel to Ohio Field 


Norman F. Tempel has been named 
special agent in northern Ohio by Aet- 
na Fire. He will primarily be engaged 
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in matters pertaining to the farm de- 
partment. 

Mr. Tempel, who has been in the 
company’s farm underwriting depart- 
ment at Park Ridge, IIl., received a 
master’s degree from University of 
Missouri school of agriculture. During 
recent years he has done special work 
for the Farmer’s Home Administra- 
tion. 


N.Y. Underwriters 


Names Stecher in Ga. 


John G. Stecher has been named 
state agent in Georgia by New York 
Underwriters to succeed Everett P. 
Johnson, recently appointed, who, for 
pesonal reasons, was unable to move to 
Georgia. 

Mr. Stecher joined the company at 
the home office and received training 
in several departments. Subsequently 
he was in the field in Massachusetts 
and lately has been associate state 
agent in Virginia. His new office will 
be 505 Volunteer building, Atlanta. 








Mo. Fire Underwriters, Fire 


Prevention Assns. to Dine 


The program for the Missouri spring 
caravan of Missouri Fire Underwriters 
Assn. will be outlined at a meeting of 
the association Jan. 20-21 at Jefferson 
City. Preceding this will be a confer- 
ence of the association’s executive 
committee, a joint banquet with Mis- 
souri State Fire Prevention Assn., and 
presentation of scrolls to past presi- 
dents. The underwriters will hold their 
annual meeting at Rockaway Beach, 
Mo., June 8-9. 


Andrle Named National of 
Hartford Special in Ohio 


William J. Andrle has been named 
special agent in Ohio for National of 
Hartford group. Mr. Andrle, a veteran 
of the armed forces and a graduate of 
Illinois Institute of Technology, has 
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been with the Michigan Inspection Bu- 
reau and the Cook County Inspection 
Bureau. , 
Special Agent Andrle will make his 
headquarters at Cincinnati, where he 
will be associated with State Agent 
William P. Winkler in servicing south- 
western Ohio and northern Kentucky. 





Great American Names 
Clark in Cal. Field 


William D. Clark has been named 
inland marine special agent in the Los 
Angeles area for Great American, 
succeeding John H. Ainley, who re- 
signed. He will be associated with 
Shirl E. Knight, also inland marine 
special agent. 

Mr. Clark, a graduate of San Jose 
State college, joined Great American 
last May. 





Hawkeye-Security Names 
Two in Neb., Kan. Fields 


Eugene Shipp has been named field 
representative for Hawkeye-Security 
in eastern Nebraska. He has been with 
the company since 1951, first as au- 
citor-engineer in Iowa and Michigan 
and most recently as audit-engineering 
supervisor at Omaha. 

Jess Gove, with Hawkeye-Security 
since 1949, has been named field rep- 
resentative in Kansas. Mr. Gove, who 
has been auditor-engineer at Kansas 
City, Mo., joined the company after 
4% years with American-Associated 
companies. 





Fireman's Fund Changes 


Roger Nielsen has been named hail 
special agent for Fireman’s Fund 
group at Helena, Mont. O. J. Davis 
has been named hail special agent for 
Georgia. 





Hartford Fire Special 


R. G. Wilkerson Jr. has been ap- 
pointed special agent in southern Mis- 
sissippi by Hartford Fire, with head- 
quarters at Jackson. He succeeds R. 
B. Harrison Jr., resigned. Mr Wilker- 
son worked in several departments of 
the company at Atlanta and latterly 
has been in the field in north Texas. 


Home Advances Griffin 


Glenn C. Griffin has been appointed 
special agent at the Home Insurance 
Company’s San Francisco office, ef- 
fective immediately. He joined Home 
in 1941 and has served in various un- 
derwriting positions at New York and 
San Francisco. 


Bullock Goes to Florida 


Davis Bullock Jr. has been appointed 
special agent in Florida by Commer- 
cial Union-Ocean group. He will be 
associated with Ruben Nix, state agent, 
at Orlando. 


Cal. Pond Sees Oil Well Model 


Members of California Pond of Blue 
Goose at the January meeting were 
taken on a “trip” into the earth, 
through the medium of an extensive 
operating model of an oil well pre- 
sented by the Richfield Oil Co. The 
model shows the methods utilized by 
the oil industry in securing the great- 
est amount of oil from rock strata. 














Fall on Glass Costs $3,100 


A milkman who neglected to pick up 
the pieces after he dropped a milk 
bottle outside the home of Mrs. Agnes 
Roy of Hartford cost his company and 
himself $3,100. Mrs. Roy, injured when 
she slipped on the glass, was awarded 
this amount by a jury in Hartford. The 
defendant company was H. P. Hood & 
Sons and the route man was Samuel 
Christie of South Windsor, Conn. 


a, 


General F&C Expands, 
Opens at Philadelphia 


General Fire & Casualty, which js 
expanding operations at Philadelphia, 
has appointed John C. Singer man- 
ager there. Mr. Singer formerly was 
supervising casualty underwriter of 
Zurich at Philadelphia. He has been 
in the business in that city for 22 years 
and is an insurance instructor at La 
Salle college. 





Parry to Casualty Post 


of Security-Conn. Group 


Ellis R. Parry has been appointed 
manager of the central miscellaneous 
casualty pool at the home office of 
Security-Connecticut. He was with 
American Surety 1946 to 1951 as a 
casualty underwriter and later man- 
ager of the special rating division. 
From 1951 to 1954 he was superin- 
tendent of the casualty department of 
Seaboard Surety. While there, he han- 
dled, as a specialty coverage, adver- 
tisers and broadcasters liability in- 
surance. 

He has been an instructor at the 
Insurance Society of New York on 
casualty rating methods. He received 
his CPCU in 1950. He is a lawyer. 





Underwriters Adjusting 


Names Callahan at Quincy 


John V. Callahan has been ap- 
pointed manager at Quincy, IIl., for 
Underwriters Adjusting to succeed the 
late Edgar J. Wolf. Mr. Callahan, a 
graduate of St. Ambrose has been at 
Davenport as staff adjuster for nine 
years and before that was with Un- 
derwriters at St. Louis and Kokomo, 








Ind. During the war he was a lieuten- | 


ant in the marine air corps. 





Mass. Agents Committees 


Two special committees, on com- 
missions and conference with com- 
panies, have been included in the 
Massachusetts Assn. of Insurance 
Agents this year. Robert G. Dowling 
of Hyannis, president, is chairman of 
the conference committee and Richard 
C. Briggs of Amesbury is chairman of 
the commissions committee. 

Other chairman of standing commit- 
tees are Mr. Briggs, agents qualifica- 
tion; Clifford E. Dunn of Fitchburg, 
educational; Gordon A. Woodward of 
Hatfield. farm and small town agents; 
Arthur B. Fair of Natick, finance; 
Daniel M. Walsh Jr. of Springfield, 
fire and accident prevention; Francis 
W. Phelan of Cambridge, legislative; 
George W. Parker of New Bedford, 
membership; Edward F. Cetto of 
Athol, public relations; Chester D. 
Hebb of Pittsfield, resolutions; Fred- 
erick J. England of Cambridge, casual- 
ty; and Kenneth W. Faunce of Boston, 
fire. 


T. D. Copeland Retires 


Thomas D. Copeland, supervisor for 
Texas Fire Prevention & Engineering 
Bureau, has resigned after more than 
35 years of service with the organiza- 
tion and its predecessor. He is an au- 
thority on hydraulic and _ protection 
equipment. Before going with the bu- 
reau in 1919, Mr. Copeland for five 
years was with Sanborn Map Co. and 
for three years was a local agent at 
Bogalusa, La. 








Carloughs Join at Newark 


Operations of the Elmer J. Hopper 
agency of New York City are being 
transferred to the Carlough agency of 
Newark, which is headed by Frank J. 
Carlough Jr., president of the Hopper 
agency. He will operate the Newark 
agency with his father. Frank Carlough 
Jr. became president of the Hopper 
agency following the death of Mr. 
Hopper in 1945. 
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Iowa Insurer Revises 
Auto Renewal Rates 


DES MOINES—Farmers Mutual 
Hail, which does an automobile busi- 
ness in excess of $3 million, has an- 
nounced a new commission basis for 
renewals on auto with a resulting 
deviation in rates on renewals. 

The company has been paying 25% 
for new and renewal business, but 
now plans to reduce renewal commis- 
sions and at the same time send out 
renewal notices and handle collections, 
although the agent will retain owner- 
ship of the policies. The new auto re- 
newal commission will be 10% plus 
a bonus. The bonus will range from 
1% for 70% renewals to 5% for 90% 
renewals. 

Farmers Mutual Hail has _ been 
writing automobile business at a 10% 
deviation on classes 1 and 3 and at 
bureau rates on class 2. Under the new 
system,the company will charge 70% 
of bureau rate on class 1 renewals 
and 80% on class 3, while class 2 will 
range from 80 to 90% of bureau rates. 





Dismiss Suit Against 


Westchester Fire 


A $35,000 suit against Westchester 
Fire has been dismissed by New York 
supreme court Justice Henry Hudson 
on the grounds of insufficient evidence. 
The plaintiffs, Donald V. Murphy and 
his sister-in-law, Mrs. Nellie K. Mur- 
phy, of Syracuse, contended that a ve- 
hicle knocked out the wall of Bissel 
garage, which they managed, causing 
the wall to buckle and a part of the 
floor to cave in. 

The EC policy included payment for 
damage by vehicles, other than those 
owned by insured or those which were 
insured. Justice Hudson 
found that there was not enough evi- 
dence to determine whether or not the 
damage was caused by such a vehicle 
striking the wall. The Murphys indi- 
cated they would appeal the decision. 





Big Legislative Season 
About to Get Underway 


(CONTINUED FROM PAGE 2) 

dition to the usual increased benefit 
bills, the new WC policy may require 
legislation in a few states to allow it to 
be written. 

No unusual number or pressure is 
anticipated on cash sickness legisla- 
tion. 

Legislation is expected to be intro- 
duced in several states reflecting the 
interest of National Assn. of Compen- 
sation Claimants’ Attorneys. NACCA 
is interested in comparative negli- 
gence, direct action against insurers, 
verdicts in civil cases by three-fourths 
vote of juries, lawyer fees in WC cas- 
es lost by the employe, and an increase 
in the tort death limits in states which 
have them. 

In Alabama, in-coming Gov. Folsom 
has indicated a strong interest in more 
insurance taxes and mandatory invest- 
ment by insurers in Alabama enter- 
prise. 

This legislative season is considered 
too early to get much in way of pro- 
posals for altering the all-industry 
rate regulatory laws. However, there 
is more and more discussion of the 
need for such revision, and though not 
presently at all clear, perhaps by the 
end of 1955 the influential thinking of 
the business will be defined. The lead- 
ers will know what they want to do 
with that legislation. 

The legislatures that will meet next 
year and the opening dates are: Ala- 


bama, May 3; Alaska, Jan. 24; Arizona, 
Jan. 10; Arkansas, Jan. 10; California, 
Jan. 3; Colorado, Jan. 5. 

Also, Connecticut, Jan. 5; Dela- 
ware, Jan. 4; Florida, April 4; Georgia, 
Jan. 10; Hawaii, Feb. 16; Idaho, Jan. 
3; Illinois, Jan. 5; Indiana, Jan. 6; 
Iowa, Jan. 10; Kansas, Jan. 11; Maine, 
Jan. 5; Maryland, Jan. 5; Massachusetts, 
Jan. 5; Michigan, Jan. 12: Minnesota, 
Jan. 4; Missouri, Jan. 5: Montana, Jan. 
7; Nebraska, Jan. 3: Nevada, Jan. 4: 
New Hampshire, Jan. 5: New Jersey, 
Jan. 11; New Mexico. Jan. 11; New 
York, Jan. 5; North Carolina, Jan. 5; 
North Dakota, Jan. 4: Ohio, Jan. 3: 
Oklahoma, Jan. 4; Oregon, Jan. 10; 
Pennsylvania, Jan. 4, and Puerto Rico, 
Feb. 14. 

Also, Rhode Island, Jan. 4; South 
Carolina, Jan. 11; South Dakota, Jan. 
4; Tennessee, Jan. 3; Texas, Jan. 11; 
Utah, Jan. 10; Vermont. Jan. 5; Wash- 
ington, Jan. 10; West Virginia, Jan. 12; 
Wisconsin, Jan. 12, and Wyoming, Jan. 
11. 


Northwestern F. & M. 
Plans Stock Split 


Stockholders of Northwestern F. & 
M. will vote Feb. 24 on a proposal to 
increase capital to $1,250,000 by the 
transfer of $250,000 from surplus. If 
the increase is approved. the company 
will declare a stock dividend of 25,000 
shares payable at the ratio of one for 
four. The directors intend to continue 
the cash dividends at the rate of $1 an- 
nually on the enlarged capitalization, 
if possible. The company has been pay- 
ing dividends for 38 years. 





Employe Retirement Plan 


Adopted by National Fire 


National Fire has adopted a funded 
retirement plan for employes. The 
plan, which calls for payment by the 
company of all contributions, will be 
enbmitted to stockholders for ratifica- 
tion Feb. 21. If ratified it becomes 
effective as of Dec. 1. 1954. 

Annual retirement benefits will be 
computed at the rate of 1.5% of aver- 
age earnings for the last five years of 
employment times the total years and 
months of service. The employes so- 
cial security accumulations will not 
effect his benefits under the plan. 
The benefits may be extended to de- 
pendents. The employe himself may 
acquire a vested interest in the plan 
after he has been with the company 15 
years and has attained the age of 45. 


MacDonald Named at Detroit 


Charles R. MacDonald has _ been 
named by Fireman’s Fund group as 
special agent in eastern Michigan with 
headquarters at Detroit. He has had 
agency and field experience. 








Correction on Preferred’s Dividend 

The dividend of Preferred of Grand 
Rapids was misstated last week as 
amounting to $20 per share annually. 
The actual dividend of Preferred is 
$1.20 annually. The company is vres- 
ently doubling its number of $10 par 
value shares in order to increase cavi- 
tal to $1 million. The current $1.20 
dividend will be continued for the 
new shares. 





U.S.F.&G. Names 4 at Detroit 

Four appointments have been made 
in the Detroit office of U.S.F.&G. Wal- 
lace H. Erickson, Frank E. Forshall, 
Charles H. Foelber and Robert E. De- 
Nike have been appointed special 





agents in the Detroit metropolitan 
area. 
Worcester Mutual Fire of Worcester, 


Mass., has been licensed in Ohio. 


Capitalization of New 
Lawrie Insurer to Be 
Raised to $5 Million 


American Transportation of Kansas 
City, the company being organized 
by R. E. Lawrie, has increased its in- 
itial capitalization from $3 million to 
$5 million. The amount, if subscribed, 
will be alloted on the basis of $3 mil- 
lion for surplus and $2 million for 
capital. The new value will be $25 a 
share, with all proceeds going directly 
to the company, since no_ security 


dealers have been engaged for the sale 
of the issue. 
. . a . 

American Transportation intends to 
introduce new methods of insurance 
plans. 

If the proposed stock issue is fully 
subscribed, American Transportation 
will have one of the largest capitaliza- 


tions at the commencement of busi- 
ness of any stock company formed. 
Original subscriptions are being re- 


turned to subscribers of the first issue 
with an option to re-subscribe to the 
new one. 
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26 and will be taught by C. L. Fisher, 
a member of the legal department of 
the Kemper companies and a CPCU. 
The course is limited to 40 students 
most of whom are expected to come 
from the ranks of the regular student 
body. 

A background will be offered in 
purchase, sale and underwriting of in- 
surance involving fire, casualty, ma- 
rine and bonding. Mr. Fisher will 
give an analysis of the types of com- 
panies, coverages, policy provisions, 
rating, adjustment and_ supervision. 


Crum & Forster 


Promotes Seven 

Charles A. Kirkland Jr. has been 
elected a vice-president of Crum & 
Forster. He is in charge of country 
wide facilities for the direct writing 
of inland marine business by the com- 
panies of Crum & Forster. 

Also promoted, all to assistant vice- 
presidents, are Richard C. Currie who 
is in charge of the claims division on 
a nationwide basis; Cleon W. Good- 
rich, casualty manager of the eastern 
department; Walter S. Schreiner, as- 
sistant to Mr. Goodrich and in charge 
of automobile physical damage busi- 
ness in the eastern department; James 
L. McFaul, who has been an assistant 
secretary in the administrative divi- 
sion; William J. Fagan, a corporate of- 
ficer in accounting and securities, and 
Paul S. Wise, who has been an assis- 
tant secretary in the administrative 
division. 





Hansen & Rowland Gives 


Bonus, Employe Cover 


Hansen & Rowland, Pacific Coast 
general agents and London Lloyds 
brokers, has distributed a special year- 
end payment to its employes. It is also 
covering its employes, effective Jan. 1, 
with a group life, medical, surgical and 
major medical plan. The payment 
made was equal to one-half month’s 
pay for all full-time employes with the 
company for the full year of 1954 and 
proportionate amounts for those em- 
ployed less than a year. This is the 
20th consecutive year the 65-year old 
firm has made such a payment. 





American Surety Recovery Suit 
American Surety has filed a suit 
against three convicted bank robbers 
to seek recovery of $40,173 lost in the 
holdup of Bank of Pevely, Pevely, Mo. 
In. the petition, American Surety 
states that though the robbers got 
away with $40,174, only $1 was recov- 
ered in the getaway car, which was 
abandoned shortly after the robbery. 


New Mich. Conference Chairman 


Frank McCaffrey of Detroit has 
been named chairman of the con- 
ference committee of Michigan Assn. 
of Insurance Agents to succeed David 
T. Marantette, also of Detroit, who re- 
signed from the post which he held 
since the death a few months ago of 
George Carter. 

C. Gilbert Waldo, Detroit, was re- 
elected to the national board of state 
directors. 


Insurance Course at Northwestern 

Northwestern University beginning 
Feb. 10 will offer an evening course at 
its downtown campus at Chicago in 
property and casualty insurance. 
Classes will run from Feb. 10 to May 
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Auto Assigned Risk 
Experience by States 


National Bureau has compiled avail- 
able experience on automobile as- 
signed risks for the 48 states and 
Hawaii. This information, which pro- 


State Policy 

or Years Earned 

Territory Included Premium 
$ 

Alabama 1948-1952 72,251 
Arizona 1952 61,385 
Arkansas 1950-1952 125,766 
California 1942-1952 4,146,798 
Connecticut 1951-1952 1,674,400 
Colorado 1946-1952 161,891 
Delaware 1947-1952 32,884 
Florida 1947-1952 622,367 
Georgia 1948-1952 104,126 
Hawaii 1952 2,369 
Idaho 1948-1952 46,963 
Illinois 1941-1952 1,557,497 
Indiana 1946-1952 239,471 
lowa 1948-1952 338,037 
Kansas 1950-1952 70,457 
Kentucky 1947-1952 433,650 
Louisiana 1948-1952 247,059 
Maine 1941-1952 306,912 
Maryland 1950-1952 206,005 
Massachusetts** 1948-1952 3,723,284 
Michigan 1946-1952 1,137,799 
Minnesota 1943-1952 2,393,962 
Mississippi 1948-1952 195,163 
Missouri 1949-1952 253,456 
Montana 1952 37,629 
Nebraska 1946-1952 234,223 
Nevada 1950-1952 6,872 
New Hampshire 1938-1952 632,055 
New Jersey 1941-1952 2,756,341 
New Mexico 1948-1952 49,388 
New York 1941-1952 16,771,201 
North Carolina 1949-1952 1,265,860 
North Dakota 1947-1952 222,299 
Ohio 1947-1952 930,450 
Oklahoma 1950-1952 88,761 
Oregon 1946-1952 1,383,836 
Pennsylvania 1943-1952 984,669 
Rhode Island 1947-1952 159,867 
South Carolina 1948-1952 12,657 
South Dakota 1949-1952 17,574 
Tennessee 1948-1952 295,151 
Texas 1952 231,778 
Utah 1946-1952 112,642 
Vermont 1941-1952 258,556 
Virginia 1941-1952 1,838,177 
Washington 1941-1952 1,318,064 
West Virginia 1947-1952 404,301 
Wisconsin 1946-1952 2,031,324 
Wyoming 1948-1952 58,165 
TOTAL 1938-1952 50,255,792 


Bodily Injury 


vides the answers to many questions 
frequently asked concerning the un- 
derwriting results on AR, is summar- 
ized below. 

Property Damage 


Incurred Loss Earned Incurred Loss 
Losses* Ratio Premium Losses* Ratio 
$ % $ $ % 
26,296 36.4 31,092 16,229 52.2 
51,004 83.1 35,933 21,312 59.3 
57,545 45.8 37,181 23,464 63.1 
2,926,040 70.6 2,759,524 1,728,883 62.7 
1,819,082 108.6 625,149 514,296 82.3 
125,931 17.8 134,775 108,684 80.6 
13,742 41.8 22,736 8,545 937.6 
372,743 59.9 386,440 227,590 58.9 
73,833 70.9 63,030 58,062 92, 
3,048 128.7 2,285 983 43.0 
28,047 59.7 33,902 23,015 67.9 
1,350,524 86.7 980,356 805,033 82.1 
142,236 59.4 179,558 157,296 87.6 
281,173 83.2 300,632 226,326 75.3 
53,430 75.8 56,796 50,423 88.8 
441,416 101.8 283,805 258,375 91.0 
133,991 54.2 124,966 76,129 60.9 
214,168 69.8 192,709 128,758 66.8 
156,481 16.0 153,406 130,250 84.9 
6,523,338 175.2 1,110,292 1,003,195 90.4 
709,615 62.4 896,879 662,719 13.9 
2,222,901 92.9 1,484,768 996,800 67.1 
127,755 65.5 54,102 34,052 62.9 
140,640 55.5 106,203 76,704 12.2 
25,398 67.5 20,285 12,438 613 
186,999 79.8 171,964 134,686 78.3 
9,504 138.3 4,876 2,845 58.3 
548,394 86.8 292,628 225,983 77.2 
2,141,280 77.7 1,447,157 1,066,224 13.7 
24,884 50.4 30,726 13,768 44.8 
16,404,932 97.8 6,406,182 5,418,122 84.6 
912,514 72.1 754,166 496,072 65.8 
99,482 44.8 119,230 63,799 53.5 
643,268 69.1 792,140 573,895 72.4 
83,431 94.0 51,564 35,629 69.1 
1,145,727 82.8 949,583 718,737 15.7 
599,834 60.9 653,713 520,577 79.6 
70,942 44.4 72,744 51,451 70.7 
4,183 33.0 8,071 7,515 93.1 
38,803 220.8 9,572 17,072 178.4 
219,397 74.3 130,953 88,578 67.6 
240,299 §=103.7 163,734 166,631 1018 
86,264 76.6 64,012 44,595 69.7 
213,637 82.6 148,603 105,112 70.7 
1,662,906 90.5 897,258 808,344 90.1 
970,798 73.7 945,469 723,438 16.5 
159,091 39.3 192,020 66,871 34.8 
2,107,904 103.8 1,013,212 898,858 88.7 
27,193 46.8 41,167 23,074 56.0 
46,622,043 92.8 25,437,548 — 19,621,437. 77.1 


* Including allocated claim adjustment expenses (excluding allocated claim adjustment ex- 


penses for Massachusetts bodily injury). 
** Private Passenger cars only. Data for prior 


years incomplete. 








Sees Battle Aligning 
for Control of WC 


Employers as a group are driving 
with organized energy for uniformity 
of workmen’s compensation costs 
among the states, Miss Mary Donlon, 
chairman of New York’s WC board, 
reported in her annual report to the 
governor. They profess to see in the 
disparity of such costs the threat of 
competitive under-pricing in national 
and world markets. Their argument is 
not based on the need of workers and 
their families to have these social in- 
surances both adequate and well ad- 
ministered, but chiefly on the competi- 
tive problem that derives from state 
differentials in benefit levels, eligi- 
bility, duration of benefit periods, and 
standards laid down by the legisla- 
tures, the courts and the quasi-judicial 
boards for the interpretation of statu- 
tory obligations. 

The aim of these employer groups 
inevitably leads down the road to fed- 
eralization of WC and disability bene- 
fits. By another route, but traveling 
in the same direction, she said, are 
those at the other extreme, calling for 
federalization in order that employers 
in the retarded states may be com- 
pelled to provide more nearly adequate 
social insurances. 

It is important to review and reap- 
praise the arguments concerning state 
versus federal programs. This will be 
one of the battlefields of the social in- 
surances in the years ahead, she said. 


Eaton County (Mich.) Agents Elect 
William Powers of Charlotte, Mich., 
was elected president of Eaton County 
Assn. of Insurance Agents, succeeding 
J. Riley Oles of Grand Ledge. Other 
officers are William Schroeder of 
Charlotte, vice-president, and Michael 
Montie, Eaton Rapids, treasurer. 


Home Fetes Charwomen;: 
Glee Club Sings Carols 


President Kenneth E. Black of Home 
presented 85-pound Christmas baskets 
to 57 charwomen in the company’s 
home office. Presentation ceremony 
took place there and the baskets were 
delivered to the women’s homes. 

Home’s 59 Maiden Lane Glee club 
presented a program of Christmas 
carols Dec. 23. Approximately 70 par- 
ticipated. The club’s orchestra provid- 
ed accompaniment. The program was 
broadcast throughout the insurance 
district by means of loud speakers. 

The company’s New York offices 
were closed Dec. 24, giving the staff 
a three-day weekend. 


Neal, Cassens Promoted 


Harold Neal has been’ promoted to 
general sales manager and Ken Cas- 
sens to assistant general sales manager 
of the Illinois Agricultural Assn. in- 
surance service. The IAA service is 
comprised of Country Mutual Fire, 
Country Mutual Casualty and Country 
Life. 

Mr. Neal joined the insurance ser- 
vice about eight years ago and since 
1951 has been McClean county man- 
ager. Mr. Cassens, formerly director of 
training, has been with the service 
since 1947. 


Pioneer Western Probe Plea 

James Onion, San Antonio first as- 
sistant district attorney, has asked the 
January term grand jury to probe ac- 
tivities of the bankrupt Pioneer-West- 
ern Mutual, it is reported. This an- 
nouncement came after the November- 
December grand jury refused a request 
to investigate the firm. 





XUM 








1955 
lestions 
he un- 
mmar- 
age 

red Loss 
es* Ratio 
% 
9 522 
259.3 
14 63.1 
362.7 
6 823 
34 80.6 
‘5 37.6 
0 «58.9 
2 92.1 
3 43.0 
567.9 
33 82.1 
16 87.6 
6 75.3 
23 88.8 
5 910 
29 60.9 
8 66.8 
50 84.9 
5 90.4 
19 13.9 
0 67.1 
52 62.9 
4 12.2 
8 613 
36 TBS 
i5 58.3 
33 11.2 
24 13.1 
8448 
22 BAG 
2 65.8 
9 = 535 
5 124 
29 68 
37 15.7 
7 =—'19.6 
5170.7 
5 93.1 
12 178.4 
8 «61.6 
311018 
5 69.7 
270.7 
14 (90.1 
86S 
11 (348 
8 88.7 
4 56.0 
7 TT 
nent ex- 
an; 
Home 
yaskets 
ipany’s 
emony 
Ss were 
“s 

e club 
ristmas 
‘0 par- 
yrovid- 
m was 
urance 
ers. 
offices 
e staff 
ted to 
n Cas- 
anager 
sn. in- 
vice is 
| Fire, 
‘ountry 
ce ser'- 
1 since 
- man- 
ctor of 
service 
rst as- 
ced the 
be ac- 
-West- 
lis an- 
ember- 
request 


January 6, 1955 


MeNATIONAL UNDERWRITER 


29 











Travelers Has Fire 
and Casualty Changes 


Several fire and casualty changes 
have been made by Travelers. 

Field supervisors named _ assistant 
managers in casualty, fidelity and 
surety are Ray Cushman at Los An- 
geles, Leslie M. Dow at San Francisco, 
Roland M. Seaton Jr. at Stockton, Cal., 
Richard P. Pooler at Des Moines, 
Thomas E. Strange at Louisville, Hen- 
rv A. Hayward at Boston, John E. May 
Jr. at St. Louis, Eldon W. Stutzman 
at Rochester, (fidelity and surety), 
Jack L. Mandeville at Tulsa, Ira J. 
Heckman at Nashville and William J. 
Mara at Milwaukee. 

New field supervisors in fidelity and 
surety are John E. Mitchell at In- 
| dianapolis, Edward M. Clasby at Bos- 
ton, Raymond M. Neff at Charlotte, 
N. C., Gaston M. Broyles at Corpus 


Christi, Tex., and John S. Cizek at 
Philadelphia. 
Named field supervisors for fire 


and casualty are Donald B. Smith at 
Winnipeg and Leo H. Barlow at Salt 
Lake City. Earl J. Seagars, who has 
been field supervisor for casualty, fi- 
delity and surety at Los Angeles, has 
been transferred to Seattle with head- 
quarters at Spokane. 

Field supervisors promoted to as- 


| sistant managers in fire and marine are 


Terry Carpenter at Indianapolis, Dean 
H. Enabnit at Des Moines and Rich- 
ard E. Kuhn at Milwaukee. Named 
field supervisors for these lines are 
Richard W. Faley, unassigned, Alfred 
W. Busby Jr. at Buffalo and Robert M. 
Hoyt at San Francisco. 





Pa. Lumbermens Mutual 
to Keep Agent News Alive 


Pennsylvania Lumbermens Mutual, 
which distributed the daily Agent News 
at the recent convention of National 
Assn. of Mutual Insurance Agents in 
New York, will make the newspaper 
a permanent publication. A bi-monthly 
issue is planned, with the next ex- 
pected sometime in January. 

Special editions will be prepared 
for the midyear convention of NAMIA, 
March 28-30 at Dallas, and the 1955 
annual, October 17-19 at Cincinnati. 


Allstate Auto Rates for 
Women Cut in 3 States 


Under a new classification plan of 
Allstate, women drivers under 25 in 
California, Indiana and New York will 
receive adult rates on auto liability 
and collision policies written after Jan. 
1. The new rates will average premium 
reductions of 40% in California and 
Indiana and 35% in New York. The 
rates will apply where the only dri- 
vers under 25 are women. The rate will 
not be given if the cars are also driven 
by an under-25 male driver. 





W. J. Johnson Agency Moves 

The Walter J. Johnson agency, 607 
First avenue, North, St. Petersburg, 
has moved to 1435 First avenue, North. 
The new and larger quarters include 
ample parking space. James V. Down- 
ing is sole owner of the agency, but in- 
tends to retain the Johnson name. 

The agency was started in 1906 by 
W. M. Smith and was eventually pur- 
chased by Mr. Johnson in 1930. He sold 
the agency to Mr. Downing in 1953. 
Mr. Downing for 11 years was an auto- 
mobile underwriter for Century In- 
demnity and before that was an under- 
writer for Continental Casualty for five 
years in the New York office. His 
father and a brother operate an agency 
on Long Island in New York. 





Auto Rate Picture for Canada 
While automobile rates for Ontario 
will remain about the same in 1955, 
with premiums varying according to 





aveeaa 


the experience of individual areas of 
the province, rates will be reduced 
5% in " oronto and Windsor and dri- 
vers it Toronto whose records have 
been ¢ ean for three years will receive 
an additional 20% discount. Rural 
rates will drop 3% generally, with a 
15% plus increase in northern Ontario 
where there has been a high accident 
record. 





Bohlinger Disciplines Six 


Superintendent Bohlinger of New 
York has disciplined six upstate agents 
and agencies for violations of the in- 
surance law. Their names, violations 
and penalties follow: 

Bradley-Matthews agency and Nich- 
oias Parris, both of Rochester, Dexter 
agency of Batavia, Walters agency of 
Angola and Peter C. Murtagh of Penn 
Yann, deficiencies in premium ac- 
counts. All were fined $150 except 
Bradley-Matthews, which was found 
to have paid commissions to sub- 
agents for which they were not li- 
censed. This agency was fined $250. 
In all cases premium deficiencies have 
been eliminated. 

A. Laurence Franz of Buffalo, busi- 
ness placed with companies for which 
he did not hold licenses, failure to 
maintain a separate account for pre- 
miums collected, and deficiency in pre- 
miums collected and unpaid to com- 
panies, fined $350. The deficiency has 
been eliminated. 





Jacksonville Agents Elect 


New officers of Jacksonville (Fla.) 
Insurors Assn. are Dan O’Leary, presi- 
dent; Eyare Hutson and Donald A. 
Bolton, vice-presidents; R. A. McCord, 
secretary, O. J. Amann, treasurer; L. 
P. McCord, state national director, and 
Raymond Winstead, Earl Denney, 
Frank Lewis, David Naughton and 
Caldwell Haynes Jr., directors. 





Wants Agent-Broker Council 


NEW YORK—David N. Sugarman, 
retiring president of Greater New 
York Insurance Brokers Assn., recom- 
mended a joint council of broker and 
agent associations in New York City to 
tackle mutual problems. He urged a 
continued fight against compulsory 
and continued efforts to devise ways to 
meet direct writer competition. 

New officers of the association are 


Joseph Klepper president, David D. 
Greif, Armand Lowell and Bernard 
L. Dendo vice-presidents, William 


Harmelin secretary and S. A. Schles- 
inger treasurer. 





Tompkins Elected in Washington 
M. M. Tompkins, Fireman’s Fund, 
was elected president of the Under- 
writers Bureau of Washington at the 
annual meeting at Seattle. Val Web- 
ber, United Pacific, was elected vice- 
president. Ray E. Anderson, Allstate, 
C. B. Birkenmeyer, American-Asso- 
ciated, and J. W. Gowdy, Northwest 
Casualty, were named trustees. 


List Washington Fire 
Underwriter Nominees 


Washington Fire Underwriters Assn. 
has nominated Benjamin Barnett, 
North British, for the presidency. The 
election is scheduled for the annual 
meeting, Jan. 7, at Seattle. Other nom- 
inees are Richard N. Davis, Hartford 
Fire, vice-president; Thomas M. Bar- 
ber, Automobile, secretary, and David 
Hardin, America Fore, treasurer. 





F. R. Reilly, J. C. Sweeney 
Named Officers of AFCO 


AFCO, Inc., the automobile premium 
finance organization, has named Frank 
R. Reilly Jr. assistant secretary and J. 
Clement Sweeney assistant treasurer. 
Mr. Reilly is in charge of production 
operations nationwide. Mr. Sweeney, 
in charge of fiscal operations, has had 
experience with Price Waterhouse & 
Co., certified public accountants, and 
the New York loan agency of Recon- 
struction Finance Corp. 





McKinnon to Speak in East 

A three-day eastern speaking sched- 
ule is part of the January agenda of 
Leonard McKinnon, McKinnon & 
Mooney, Flint, Mich., president of the 
International Assn. of A & H Under- 
writers. He will speak in Baltimore 
Jan. 19, Richmond, Va., the 20th, and 
at the West Virginia sales congress in 
Charleston on the 21st. 





George B. Pratt has joined Camp- 
bell-Vineyard agency of Little Rock. 
He formerly was manager of the mem- 
bership department of Little Rock 
Chamber of Commerce. 


The Case of the 
Overzealous Cop! 


Law suits for false arrest, unlawful detention, assault and bat- 


tery or malicious prosecution are an occupational hazard of 


police work. 


Illinois R. B. Jones provides the answer to this type of 


liability in the form of False Arrest insurance against both 


claims and defense costs. It is written on a group basis cover- 


ing an entire force. 


The police and sheriff’s offices in your locale are your natu- 


ral prospects. 





REPRESENTING 


Lloyds 
London 


IIlinois ft. 8. Jones ine. 


175 W. Jackson Blvd., Chicago 4, ill.- WAbash 2-8544 
C. Reid Cloon, President 


1401 Peachtree St. N.E., Atlanta, Ga. « Emerson 2584 


William E. Lersch, Vice-President 





Anchor's Line of Fire Coverages offer 





SEE YOUR ANCHOR MAN FOR COMPLETE DETAILS OR WRITE 


fire prospects today,”’ says Bos'n 
Dan. “They're everywhere! Day in 
and day out you can harpoon sales 
with Anchor's diversified line.”’ 
You'll find a coverage for every 
a need—everything from the latest 


A WHALE OF A MARKET. 


For Increasing Income 


“You don’t need a telescope to spot 


broad forms to Anchor's special Pre- 
ferred Rate Plan. 

“Think first of Anchor when solv- 
ing your fire problems,” advises 
Bos'n Dan. “‘You'll find the same fine 
service which has always made Anchor 
popular—and profitable for agents.” 






TRY OUR MULTIPLE > 
LINE FACILITIES —— 
Fire & Allied Lines 
Fidelity & Surety 


Burglary— Plate Glass © 
Workmen's Compensation 
Automobile— Misc. Gen. 
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N. A. Heard; NYFIRO Moves Against Allstate 


(CONTINUED FROM PAGE 1) 





different era. Mr. Kaplan replied that 
the legislative intent of the 1948 
changes was to permit continuance of 
the intent of the legislatures of the 
past when they wrote and changed 
the insurance law. 

North America, he added, has been 
given authority to charge a lower rate 
than any other’ stock company. 
NYFIRO companies are in no position 
to compete. North America has going 
a newspaper campaign, the purpose 
of which is to raid the dwelling class 
business of the other companies, which 
have no right to compete against the 
North America at an illegal rate. 
What the petitioners want to know are 
the rules under which they have to 
operate. 


At another point, C. P. Butler, of 
NYFIRO counsel, said he wanted to 
make it clear that the only thing that 
is acting as a deterrent to NYFIRO 
companies stepping out and meeting 
the North America competition is the 
fact that they, the NYFIRO companies, 
asked for a stay and a decision on the 
merits of the case. There is involved 
here a far reaching question, of wheth- 
er there is to be a wide open rate 
situation or uniform rates. 

On the question of the public inter- 
est involved in the motion for a stay, 
Mr. Kaplan said that North America 
is out capturing business for which 
NYFIRO insurers cannot compete. 

The court wondered if, in case a 
stay is granted and the North America 
decision is affirmed, North America’s 
rights would be prejudiced and the 
people of the state injured? How 
would insured get their money back? 

Mr. Kaplan replied that North 
America’s rights would not be preju- 
diced since the only legal rate is the 
one NYFIRO is charging and the pub- 
lic can be protected only to the extent 
the rate is legal. North America is 
well enough to meet the requirement 
of refunding the 10% difference North 
America would have to charge during 
the stay. 


During the hearing Judge Conway 
said the filing of the lower rates by 
North America was not before the 
court, but that the only question be- 
fore the court is the filing of North 
America at exactly the same rate as 
NYFIRO. There was no application to 
the superintendent for a hearing on the 
adequacy of the new rates 10% off. 

To this Mr. Kaplan later replied that 
under section 186 (3) of the insurance 
law the North America rates are in- 
adequate, NYFIRO contends this is 
before the court, and it was argued at 
the department hearing in February. 


NYFIRO applied to the superintendent 
for a hearing on this issue, after the 
department ruled that it would not 
consider it in the hearing last Febru- 


ary, and the superintendent never 
fixed an adjourned date. 
W. Perry Epes, counsel of North 


America, said the law changes of 1948 
make it clear that the legislature in- 
tended that there be competition in 
fire insurance rates. If the people of 
the state are deprived of competitive 
rates, they will be injured. There is 
no way of returning the savings they 
would have had, in case the stay is 
granted. 


The court said the NYFIRO compa- 
nies claim that there is some other 
kind of competitive disadvantage to 
which North America is putting them. 
What about commissions? 

Mr. Epes replied that the commis- 
sion scale of North America as indi- 
cated in its filing is not the same as 
paid by other companies. 

What harm would be done to North 
America if the stay were granted? the 
court asked. A great deal, Mr. Epes re- 
plied. More than 750 agents of North 
America in New York state have been 
notified of the 10% reduction, in addi- 
tion to brokers. The stay of the appel- 
late division ran to late November. 
Then North America returned to the 
rate reduction, which now has been 
in effect five weeks. There has been 
real disruption in the affairs of North 
America because of these moves. A 
stay now would change the status quo, 
it would mean going back to the old 
rate. 

North America, he said, would suf- 
fer a great deal more injury if the 
court granted the stay than the peti- 
tioning companies would benefit if it 
did not. 

The court asked what would happen 
if the court reversed the insurance de- 
partment decision but did not grant 
the stay. Mr. Epes said policyholders 
would have the advantage, in the in- 
terim, of lower rates. The petitioners 
write more than 90% of the fire busi- 
ness in New York State; North Amer- 
ica only 2.5%—how can they say 
North America can take _ business 
away from them? 

On this the court commented that 
North America could capture a good 
deal of that business, and the petition- 
ing companies say it would be very 
difficult to get back. 

Mr. Epes said NYFIRO companies 
pay higher commissions, the 10% re- 
duction by North America is to offset 
the advantage the higher commissions 
give them. North America is seeking 


competitive quality, not advantage. 

He brought out that NYFIRO is a 
price fixing organization, the validity 
of which North America does not 
contest since it is regulated by the 
state. But, also, he declared, under no 
circumstances can a company be forced 
into such a price fixing combination. 

Samuel A. Hirshowitz, assistant at- 
torney general, representing Super- 
intendent Bohlinger, said that though 
the question of uniformity of rates is 
not before the court, it may arise in 
the future. NYFIRO did argue that 
North America had filed the same 
rates independently so that it could 
file lower rates later. 

It is against public policy to stay 
the North America filing of reduced 
rates because insured could not get 
that reduction for the interim in which 
the stay applied, he argued. Why not? 
the court asked. Mr. Hirshowitz said 
that if the stay is granted there cer- 
tainly would be no way for insured 
of the petitioners to get a rebate. 

Mr. Hirshowitz was asked if the 
state’s fair trade act, article 9-D, 
would apply to the North America 
case. After some interchange of court 
and counsel, it seemed agreed that it 
would have no application if what 
North America has done is illegal but 
could be applicable if North America’s 
action is legal. 

. e . 

Mr. Butler emphasized in his ap- 
pearance that if it had not been for 
the original independent filing of 
North America at NYFIRO sates, 
there never would have been the sec- 
ond filing of a 10% rate reduction. 

Judge Conway at another point said 
that one of the judges on the court 
holds stock in one of the insurers be- 
fore the bar and would counsel for 
either side object to that. They did 
not. It was Judge Conway’s first case 
as chief justice, to which post he was 
elected last November, after serving 
some years as associate justice. He is 
a former superintendent of insurance 
of New York. 

On hand also for NYFIRO was 
George Gross, and appearing with Mr. 
Epes was Henry L. King of the New 
York law firm of Davis, Polk, Ward- 
well, Sunderland & Kiendl. Henry S. 
Moser of Allstate and Carl Dickey of 
National Board were among the spec- 
tators. 

The hearing asked by NYFIRO on 
Allstate rates is the one it requested 
last Oct. 15. At that time the rating 
bureau said it had reduced rates after 
review, effective Sept. 13, and they 
were approved by the insurance de- 
partment. Those filing produce a rate 
level that is reasonable, not excessive 
and which will yield only a reason- 
able underwriting profit. 

At about the same time, NYFIRO 
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{2ND EDITION OF BENNETT | 
NAIA HISTORY IS ON PRESS | 


A second edition of “History of | 
the National Association of Insur- | 
ance Agents” by Walter H. Bennett, | 
retired NAIA general counsel, who | 
died Nov. 25, is now on the press | 
and will be available about Feb. 1, | 
The reprinting was arranged, in| 
response to popular demand, by the | 
National association and the Natio- | 
nal Underwriter Co., which pub- | 
lished the first edition, as a tribute | 
to Mr. Bennett and the importance 
of his book. The first edition was 
sold out shortly after the NAIA 
meeting in Chicago in October, at 
which Mr. Bennett, in what turned 
out to be his last public appearance, 
autographed many copies. 

Since then, the National Under- 
writer Co. was unable to fill orders 
for the book. Copies for unfilled 
orders will be shipped as soon as 
the new edition is off the press, 
Additional orders may be placed 
with the National Underwriter Co.,, 
420 E. 4th. St., Cincinnati 2, Ohio, 
or with any branch office of the 
company. The price is the same as 
for the first edition—single copies 
$5.75, five copies, $5.25 each; 10 
copies, $4.75 each, 25 copies, $4.50 
each; 50 copies, $4.25 each. 

The new edition will show the 
latest NAIA officers and executive 
committee and will have a special 
foreword by J. A. Neumann, Ja- 
maica, N. Y., NAIA president. 











contends, Allstate filed rates 35% un- 
der NYFIRO annual rates and 20% 
under its term rates. The filings were 
made without experience in the field 
to support them and its rates are in- 


adequate, unreasonable and unfairly 
discriminatory. 
Further, NYFIRO argues, the fil- 


ings were made to give Allstate an 
undue and unlawful advantage over 
the fire insurers generally transacting 
a similar business in the state and 
in violation of their right to equal pro- 
tection of the law. 

NYFIRO believes that if it were to 
file the same rates the result would 
be an underwriting loss and the rates 
would be confiscatory in violation of 
the rating laws. 

Allstate did not establish the ade- 
quacy of its rates nor can it do s0, 
it is charged. 


Allstate’s act violates the constitu- 
tional rights of NYFIRO companies. 
Action of the department in approving 
Allstate rates puts that company in 
the position of capturing business at 
rates it is not entitled to use and de- 
prives NYFIRO companies of the 
right to meet the situation. The All- 
state filing is based on the work 
product of the rating system formu- 
lated and maintained by NYFIRO 
without its consent and in violation of 
the law. 

Raymond Harris is conducting the 
hearing. 





Southern General 
Increases Capital 


Southern General of Atlanta has in- 
creased its capital to $530,000 and its 
surplus to about $540,000 by the sale 
of 33,000 shares of new common stock, 
according to Rutherford L. Ellis, pres- 
ident. In the past three years, he said, 
the gross premium income of the com- 
pany has increased from $213,000 to 
about $2.5 million. 

The company is implementing a plan 
to write automobile coverage, he said. 
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_ Insurance Teachers Eye Auto Future 


(CONTINUED FROM PAGE 2) 





handling and 
claims, less litigation, lower expense, 
and a product priced to meet the 
puying capacity of the mass market. If 
this can be done fears of unfavorable 
legislation can be minimized. 

The combination of automobile lia- 
pility and accident coverage concepts 
properly developed appears to offer 
the most hopeful means of accomplish- 
ing the best long-run result for the 
public and insurance. 

At another point Mr. Yount em- 
phasized the widespread public atti- 
tude that someone should be paid 
when damaged by an automobile. To 
people holding this view insurance is 
assumed to be synonymous with pay- 
ment. The common-law basis for dam- 
ages as sole negligence is gradually 
being lost. The principle of compara- 
tive negligence has been legislated into 
the law of some states and attempted 
in others. Even without legislation it 
is creeping into courts and jury rooms. 
Inevitably it gets into insurance claim 
practices. 


prompt payment of 


Even the changing concept of neg- 
ligence as a basis for paying damages 
on a larger percentge of accidents does 
not satisfy the underlying public de- 
mand. Mr. Yount believes current 
discussion about unsatisfied judgments 
is subject to misinterpretation. Even 
under compulsory insurance there may 
be a few unsatisfied judgments. The 
idea behind all the discussion is the 
uncompensated victim, rather than 
merely the unsatisfied judgment. Un- 
der a negligence system there will 
always be a substantial number of vic- 
tims of automobile accidents entitled 
to no damages at law, with or without 
compulsion as to insurance. 

If his assumptions as to public at- 
titudes are correct, he said, this prob- 
lem may present the greatest challenge 
the business has had to meet. Fortu- 
nately a start has been made, though 
the significance of what has been done 
may not be fully appreciated. 


He noted that the demand for com- 
pulsion is a growing one and will in- 
evitably have an impact on the busi- 
ness. 

The standard automobile liability 
policy is the product of more than 50 
years of evolution, he said. It is still 
a hybrid combining two different con- 
cepts of coverage. The business began 
by insuring the owner of a described 
car. It soon provided for the addition 
of other drivers for an additional 
charge. It. added the omnibus clause 
providing coverage for anyone using 
the described car with permission of 
named insured. Aside from restricting 
exclusions, later removed in large part, 
this was full protection with respect to 
the single decribed automobile. At this 
point the business began to produce its 
present hybrid policy by introducing 
coverage with respect to non-owned 
automobiles. First it gave drive-other- 
car coverage, with . restrictions, to 
named insured. Then it gave the same 
coverage to the spouse. 

It now is reducing the restrictions. 
The next logical step is to bring out a 
true family policy which will cover all 
family members with respect to any 
car they may operate with whatever 
restrictions appear necessary for sound 
underwriting. While legal require- 
ments for omnibus coverage on owned 
automobiles must be retained for the 


aseaaa 


protection of the public, the trend is 
toward the family policy. 

Mr. Hedges said that in spite of 
the advantages of the line method of 
teaching insurance—one basic text can 
be purchased by the student for each 
course, the student can learn more 
about one line if that is his interest, 
and it requires much less effort of the 
teacher in organizing and preparing a 
syllabus, ete—he still prefers the 
functional approach. 

The reasons are many, he said. It 
seems a waste of time to repeat certain 
fundamentals, say of rate-making, as a 
preliminary to the discussion of fire 
insurance rating, then marine, and 
later various forms of casualty in- 
surance. Under the “line” method 
this is necessary. All those in any one 
course would not, necessarily, have 
had these fundamentals in another. 

Also, students of the professional 
class need intensive work in the func- 
tional aspects of insurance, which can 
be more effectively taught if there 
are no interruptions for the purpose of 
considering contracts, endorsements, 
and the like. 

The functional approach seems to 
permit the coverage of a maximum 
amount of material with a limited ex- 
penditure of class or credit hours. This 
economy is necessary if other areas of 
importance to the insurance majors are 
not to be neglected, such as advanced 
business law, atcounting, management, 
and taxation for example. 

The functional method permits pro- 
ceeding rapidly, admittedly cramming 
a great deal of material into a short 
space of time. However, the average 
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student, he believes, gets more than 
he would under the line method while 
the best student tends to profit through 
his exposure to a greater amount of 
material. 

It is possible to combine advanced 
undergradutes with graduates effec- 
tively so as to permit more efficient 
use of instructors’ time. The business 
generally seems to be moving in such 
a way as to break down traditional 
barriers, making a clear “line by line” 
division more and more difficult. Mul- 
tiple peril contracts are an example. 

Text materials for use are now 
greatly improved over those available 
a few years ago. The necessity of using 


a considerable number of texts is at 
least partly overcome by providing 
adequate numbers of library copies 


for reference use. 

The functional method tends to em- 
phasize the similarities rather than the 
differences among lines of insurance, 
thus following the trend of develop- 
ment within the industry and avoiding 


the “tunnel vision” or the “myopia” 
that arises from excessive compart- 
mentallization. 
Shoemaker and Hyde Are 
Promoted at Detroit 

Lawrence Shoemaker has been ap- 
pointed manager of the fire and 


marine department at Detroit of Mary- 
land Casualty, and Louis R. Hyde has 
been named manager of the production 
department. 

Mr. Shoemaker was in the field and 
had local agency experience before 
joining Maryland in 1953. Mr. Hyde 
has been with the company since 1952 
after five years’ previous experience 
in the business. He succeeds Mr. Shoe- 


maker as production department man- 
ager. 





Safety, Security 


Ohio Farmers Companies 


OHIO FARMERS INSURANCE COMPANY .« Chavtere > 1848 
OHIO FARMERS INDEMNITY COMPANY 


EASTERN DEPARTMENT, Philadelphia - - - PACIFIC COAST DEPARTMENT, Los Angeles 


Bid Bond at $5 a Year 
Is Effective Jan. 3 


The “bid bond service undertaking” 
originated by Surety Assn. of America 
has been filed by the association in ail 
states and territories where rate filings 
are required or permitted, whereby 
construction contractors are offered 
bid bond service for a year at an an- 
nual fee of $5. 

For this annual premium, which will 
be fully earned, the company bonding 
the contractor will execute the initial 
bid bond and also will entertain any 
other bid bonds for him in connection 
with the projec’ or with other projects 
wherever locaied in the U.S., its ter- 
ritories and Puerto Rico. The surety 
has the right to approve or reject ap- 
plications for bonds “in the light of the 
underwriting conditions surrounding 
each application.” 


Under this undertaking the contrac- 
tor is not obligated to submit all such 
applications to the company, nor to 
employ a bid bond where any other 
form of bid security is acceptable or 
where no form of bid security is re- 
quired. 

The filing is effective Jan. 3 in all 
states and territories except Virginia. 

(The waiving of bid bonds or pro- 
viding them free had developed in 
some states, under competitive pres- 
sures, and had created .confusion.) 





V-P of Service Cos. 


Sterling Harrison has been named a 
vice-president of Service Fire, Service 
Casualty and Patriot Life, subsidiaries 
of C. I. T. Financial Corp. He will be in 
charge of the investment departments. 
He has been with C.I. T. for 10 years. 
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Convention Dates 





Feb. 7-9, Bureau of A & H Underwriters and 
H & A_ Underwriters Conference, joint 
group meeting, Drake hotel, 


Feb. 17-18, Minnesota Assn. of Insurance 
Agents, midyear, Leamington hotel, Minnea- 
polis. 


Chicago. 


Feb. 21, American Bar Assn. insurance law 
section, midwinter, Chicago. 
Feb. 23-25, Michigan Assn. of Insurance 


Agents, midyear, Hotel Statler, Detroit. 


March 3, Insurance Federation of Ohio, annual, 
Deschler-Hilton hotel, Columbus. 


March 8, Pittsburgh Insurance Day, William 
Penn hotel, 

March 9-10, Fire Underwriters Assn. of the 
Pacific, annual, Sheraton Palace, San Fran- 
cisco. 


March 17-19, Southern Agents Conference, 
annual, Greenbrier hotel, White Sulphur 
Springs, W. Va. 


March 21-22, Eastern Agents Conference of Na- 
tional Assn. of Insurance Agents, annual, 
Lord Baltimore hotel, Baltimore. 

March 28-29, New Jersey 
Agents, midyear, 
Asbury Park. 

March 28-30, National Assn. of Mutual Insur- 
ance Agents, midyear, Baker hotel, Dallas. 

March 29-Apr. 1, Pacific Insurance & Surety 
Conference, annual, El Mirador hotel, Palm 
Springs, Cal. 

April 4-6, Far West Agents Conference of Na- 
tional Assn. of Insurance Agents, annual, 
Palace hotel, San Francisco. 

April 5-7, Western Underwriters Assn., annual, 
Greenbrier hotel, White Sulphur Springs, 
W. Va. 

April 17-19, National Assn. of Insurance 
Agents, midyear, Allis hotel, Wichita, Kan. 


Assn. of Insurance 
Berkeley-Carteret hotel, 


April 17-18, Midwest Territorial Conference of 
National Assn. of Insurance Agents, annual, 
Broadview hotel, Wichita, Kan. 


April 21-23, National Assn. of Independent 
Insurance Adjusters, annual, Edgewater 
Beach hotel, Chicago. 


April 29, District of Columbia Assn. of Insur- 
ance Agents, annual, Mayflower hotel, 
Washington, D. C. 

May 1-3, Alabama Assn. of Insurance Agents, 
annual, Tutwiler Hotel, Birmingham. 

May 2-4, National Assn. Surety Bond Produc- 
ers, annual, Hotel Waldorf Astoria, New 
York. 

May 4-6, American Management Assn., Insur- 
ance Conference, Statler hotel, New York 
City. 

May 5-7, Louisiana Assn. of Insurance Agents, 


annual, Edgewater Gulf hotel, Edgewater 
Park, Miss. 

May 6- Florida Agents, annual, Hotel di 
Lido, Miami Beach. 

May 6-7, Rocky Mountain Territorial Con- 


ference, Broadmoor hotel, Colorado Springs. 

May 8-10, New York Assn. of Insurance 
Agents, annual, Hotel Syracuse, Syracuse. 

May 8-10, Mutual Insurance Agents Assn. of 
Virginia, annual, Shoreham hotel, Washing- 
ton, D. C. 

May 8-12, H & A Underwriters Conference, 
annual, King Edward hotel, Toronto, Ont., 
Can. 

May 10, Assn. of Casualty & Surety Compa- 
nies, annual, Waldorf Astoria hotel, New 
York City. 

May 11, National Bureau of Casualty Under- 
writers, annual, New York City. 


May 12-14, Iowa Agents, annual, Hotel Sav- 
ery, Des Moines. 

May 13-14, Oklahoma Assn. of Insurance 
Agents, annual, Biltmore hotel, Oklahoma 
City. 


May 16-20, National Fire Protection Assn., an- 
nual, Netherlands Plaza, Cincinnati. 


May 16, Vermont Assn. of Insurance Agents, 
midyear, Woodstock Inn, Woodstock. 
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May 18-20, Georgia Assn. of Insurance Agents, 
annual, Atlanta Biltmore hotel, Atlanta. 
May 19, Society of Fire Protection Engineers, 

annual, Netherlands Plaza, Cincinnati. 
May 19-20, Arkansas Assn. of Insurance 
Agents, annual, The Arlington, Hot Springs. 
May 19-21, North Carolina Assn. of Insurance 
Agents, annual, Carolina hotel, Pinehurst. 


May 20-21, Texas Assn. of Insurance Agents, 
annual, Galvez hotel, Galveston. 


May 23-25, Board of Fire Underwriters of the 
Pacific, annual, Biltmore hotel, Santa Bar- 
bara, Cal. 


May 23-25, Insurance Accounting & Statisti- 


cal Assn., Palmer House, Chicago. 

May 24-25, National Assn. of Insurance 
Brokers, annual, Mark Hopkins hotel, San 
Francisco. 


May 26, National Board of Fire Underwriters, 
annual, Commodore hotel, New York City. 


May 26, Midwestern Independent Statistical 
Service, annual, Bismarck hotel, Chicago. 

May 30-June 3, National Assn. of Insurance 
Commissioners, annual, Biltmore Hotel, Los 
Angeles. 

June 8-9, Missouri Fire Underwriters Assn., 
annual, Taneycomo hotel, Rockaway Beach, 
Mo. 


June 9-11, Mississippi Assn. of Insurance 
Agents, annual, Edgewater Gulf hotel, 
Edgewater Park. 

June 12-14, Maryland Assn. of Insurance 


Agents, midyear, George Washington hotel, 
Ocean City. 

June 12-16, Insurance Division of the Special 
Libraries Assn., annual, Statler, Hotel, De- 
troit. 

June 13-15, International Assn. of A. & H. Un- 
derwriters, annual, Gunter hotel, San An- 
tonio. 

June 13-15, South-Eastern Underwriters Assn., 
annual, The Homestead hotel, Hot Springs, 
Va. 

June 19-23, American Assn. of Managing Gen- 
eral Agents, annual, Mark Hopkins hotel, 
San Francisco. 

June 23-25, North Carolina Assn. of Mutual 
Insurance Agents, annual, Blowing Rock. 


June 26-29, National Assn. of Public Insurance 
Adjusters, Concord hétel, Kaimesha Lake, 
N. Y. 


Ju 7-9, International Assn. of Insurance 
ounsel, annual, Hotel del Coronado, Cor- 
onado, Cal. 

Aug. 7-11, Honorable Order of Blue Goose, 
annual, Muehlbach hotel, Kansas City. 
Aug. 14-17, West Virginia Assn. of Insurance 
Agents, annual, Greenbrier hotel, White 


Sulphur Springs. 


Aug. 17-20, Federation of Insurance Counsel, 
annual, Sheraton Park hotel, Washington, 
B.S 


Aug. 21, American Bar Assn. insurance law 
section, annual, Philadelphia. 

Aug. 22-23, South Dakota Assn. 
ance Agents, annual, Rapid City. 

Sept. 5-7, International Federation of Com- 
mercial Travelers Insurance Org., annual, 
Sun Valley Lodge, Sun Valley, Ida. 

Sept. 11-13, Pennsylvania Assn. of Insurance 


Agents, annual, William Penn hotel, Pitts- 
burgh. 


Sept. 11-14, Idaho Assn. of Insurance Agents, 
annual, Sun Valley Lodge, Sun Valley. 


of Insur- 


Sept. 12-13, Utah Assn. of Insurance Agents, 
annual. 

~—. 12-13, Montana Assn. of Insurance 

gents, annual, Northern hotel, Billings. 

Sept. 14-16, Mllinois Assn. of Mutual Insurance 
Companies, annual, Pere Marquette hotel, 
Peoria. 

Sept. 14-16, Maine Assn. of Insurance Agents, 
annual, The Samoset, Rockland. 


Sept. 14-16, Michigan Assn. of Insurance 
Agents, annual, Pantlind hotel, Grand 
Rapids. 

Sept. 15-16, New Jersey Assn. of Insurance 


Agents, annual, Chalfonte-Haddon Hall, At- 
lantic City. 


Sept. 19-21, New Hampshire Assn. of Insur- 
ance Agents, annual, Wentworth-by-the-Sea 
hotel,. Portsmouth. 

Sept. 22-23, Oregon Assn. of Insurance Agents, 
annual, Multnomah hotel, Portland. 


Sept. 26-28, Bureau of Accident & Health Un- 
derwriters, annual, Mount Washington hotel, 
Bretton Woods, N. H. 


Sept. 28-30, Society of Chartered Property & 
Casualty Underwriters, annual, Fairmont 
hotel, San Francisco. 


Oct. 2-5, National Assn. of Casualty & Surety 
Agents, annual, The Greenbrier, White 
Sulphur Springs, W. Va. 

Oct. 3-5, National Assn. of Insurance Agents, 
annual, Statler and Biltmore hotels, Los 
Angeles. 

Oct. 3-6, California Assn. of Insurance Agents, 
annual, Biltmore and Statler hotels, Los An- 
geles. 


Oct. 9-13, National Assn. of Mutual Insurance 





Companies, annual, Jefferson hotel, 
Louis. 

Oct. 16-18, Maryland Assn. of Insurangy 
Agents, annual, Fort Cumberland hotel! 
Cumberland. 


Oct. 17-19, National Assn. of Mutual Insy. 
ance Agents, annual, Netherland Pia; 
hotel, Cincinnati. 

Oct. 17-19, Wisconsin Assn. of _Insurang 
Agents, annual, Hotel Schroeder, Milwaukee 

Oct. 23-25, Arizona Assn. of Insurance Agent 
annual, Westward Ho hotel, Phoenix. 

Oct. 23-25, Kansas Assn. of Insurance Agent 
annual, Town House hotel, Kansas City, Kas 

Oct. 25-26, Massachusetts Assn. of Insurang 
Agents, annual, Sheraton-Plaza, Boston, 


Oct. 26-28, American Management Assn., Ip, 
surance Conference, Palmer House, Chicagy 


Oct 27-28, Nebraska Assn. of Insurance Agent; 
annual, Fontenelle hotel, Omaha. 


Oct. 28-29, Colorado Insurors Assn., 
Broadmoor hotel, Colorado Springs. 
Oct. 30-Nov. 
Agents, 
City. 


annual 


1, Missouri Assn. of Insurang 
annual, Muehlbach hotel, Kans, 


Oct. 31, National Assn. of Mutual Casualty 
Companies, annual, Edgewater Beach hot 
Chicago. 

Oct. 31, National Assn. of Automotive Mutuw 
Insurance Cos., amnudl, Edge@water Bea! 
hetel, Chicago. 


Nov. 7, Fire Underwriters Assn. of the Mou. 
tain States, annual, Denver. 


Nov. 20-22 (tentative) 
surance Agents, 
Louisville. 


Kentucky Assn. of hy. 
annual, Kentucky hot 


Nov. 27-29, Mlinois Assn. of Insurance Agent: 
annual, Edgewater Beach hotel, Chicago. 
Nov. 28-Dec. 2, National Assn. of Insurane: 


Commissioners, mid-year, Hotel Commo 
dore, New York City. 





Urges WC Recordings, 
More Rehabilitation Work 


(CONTINUED FROM PAGE 13) 
use, or transfer a duty the employer 
and insurers now have to the doctor 
who attend claimants? She believe 
there is enough law on the books. 

In WC rehabilitation means what: 
ever is necessary to provide early ac 
curate diagnosis and sound prescrip 
tion; such medical, surgical and psy: 
chiatric treatment and care necessary 
to effect humanely and with minimur 
delay the restoration of maximum po- 
tential earning capacity; and vocationd 
and placement assistance that may b 
necessary. Ideally rehabilitation shoul 
be oriented to the old trade and oli 
employment wherever reasonably pos 
sible. However, all that follows th 





medical phase of rehabilitation i 
ancillary to that. 


Employers are obligated under th 
WC law to provide whatever medical’ 
care the injury requires and not fo 
any other care. They have a social ant 
economic interest in seeing that thei! 
money is spent for the best available 
care in each case. Early recovery an 
the minimization of compensable dis- 
ability are good for the injured em-| 
ploye, for his employer, and for con-| 
sumers, who pay WC costs. 

The law gives employers the statu- 
tory right to have early and recurring 
medical inspections of injured em-| 
ployes. But perhaps because insurers | 
concept of WC has been too narrowly} 
focused on liability for cash indemnity,| 
medical inspections have been used for 
opinions on casual relation, probable} 
degree and duration of disability, and 
the amount of reserves appropriate to 
be carried for the case. It is most un- 
usual for an insurer to avail itself of 
medical inspection, at least in the early | 
stages of disability, for opinions on 
prescription and medical care. 

You can count on the fingers of one 
hand the insurers that have first re- 
ports, even of serious injuries, routine- 
ly channelled to their own full-time 
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tion or medical care in terms of its ade- 
quacy for rehabilitation. There are 
even fewer insurers whose discussions 
with doctors as to medical care prob- 
lems are conducted always by doctors, 
never by lay employes. 

Experience is that claimant doctors 
respond to doctor consultation, while 
they rightly resent lay decisions as to 
medical care. 

If the doctors disagree as to what 
medical care should be authorized, 
what then? Under the law the employ- 
er or insurer may refuse authorization 
of medical care in the best interest of 
the parties, if it is, on sound medical 
opinion, deemed wrong to authorize it. 

Time after time the board has of- 
fered to set up special hearing parts, 
as needed, for prompt adjudication of 
disputes as to what medical care should 
be authorized, if the insurers will in- 
spect early and through adequate med- 
ical personnel. Miss Donlon thinks they 
have this duty. She is confident they 
owe it as a duty to the injured, the 
medical profession, insured, and the 
consumers who foot the bills. 

If there is to be a legislative incen- 
tive to rehabilitation, she suggested 
the recent proposal of the board of 
regents of the American College of 
Surgeons, that the earnings of an in- 
jured worker during rehabilitation 
should not prejudice his continuing 
right to receive WC benefits. 

As to this year, Miss Donlon said 
her board is getting a substantial de- 
gree of cooperation from insurers, em- 


ployers, claimants, doctors, lawyers, 
and other representatives. However, 
the cooperation is not substantial 
enough. 

There is no reduction in hearing 


days. They generally seem to be run- 
ning longer than previously. Hearings 
should be far more orderly, though 
probably in aggregate no less time- 
consuming. As is to be expected when- 
ever something new is tried out in WC, 
there is a current substantial increase 
in applications to the board for review 
of referee decisions. Persons who do 
not understand the new procedures, 
and there are some who make it no 
secret that they prefer the old, turn to 
the board when their own lack of un- 
derstanding or non-cooperation has 
resulted in decisions to which they ob- 
ject. 

The board rule requiring timely fil- 
ing of notice of controversy is under 
attack in the courts by several insurers. 
There is a case now in the appellate 


division, awaiting argument. Unless 
the substantial equivalent of board rule 
21 prevails, she declared, either 


through court decision or new legisla- 
tion, the new hearing procedures will 


be seriously impaired and there would 
probably then be no alternative save 
to revert to the old system. 

One other matter in court is an at- 
tack on the chairman’s right to estab- 
lish schedules in WC for hospital fees. 

International Assn. of Industrial Ac- 
cident Boards & Commissions has voted 
to conduct next year a thorough study 
of various approaches to the industrial 
loss of hearing problem, she said. Re- 
cently it was reported that there is a 
scientific reason to believe that the 
problem of environmental noise in 
work places will be worse, not better, 
as plants convert to automation. That is 
one phase of the current trend toward 
automation to be kept in mind, as pro- 
posals for writing occupational deaf- 
ness out of the WC laws are considered. 

A most significant recent decision is 
that of the court of appeals in Mastro- 
donato vs the Pfaudler Co., upholding 
a position the board has long held, that 
the term disability includes a condition 
requiring medical care and is not con- 
fined to work disability. That result 
flows naturally from previous deci- 
sions holding that medical care is com- 
pensation under the law. 


At a meeting in Washington a week 
or so ago state health commissioners 
petitioned the federal government to 
make available more _ information 
about atomic processes, as an essential 
step for the protection of health. The 
degree of secrecy that has surrounded 
some of the processes in New York to 
which workers have been exposed has 
made it difficult for this board to get 
proofs necessary in order to make find- 
ings of causal relationship or no causal 
relationship, even in cases where all 
evidence pointed to an employment 
that rated premium pay because of the 
hazards to which the worker was ex- 
posed. Without divulging security in- 
formation, it should be possible to 
handle WC claims with fairness to all. 
If this is not possible, or if being pos- 
sible it is not done, there is grave in- 
justice unless the board is upheld in 
the reasonable presumptions that are 
the sole recourse of disabled workers 
who are blocked by security regula- 
tions from getting evidence they need 
to establish their claims and which 
their physicians need for proper diag- 
nosis and prescription. 





Galt Joins Local Agency 


Thomas Galt has resigned as super- 
intendent of agencies for Aetna Fire 
at Yakima, Wash., to join the Portland 
local agency of Campbell, Smith & Co. 
Jack W. Schiffer, special agent for 
Aetna, was transferred from Seattle 
to Yakima to replace Mr. Galt. 





Seeking 


More Good Agents 


We are looking for qualified agents 

to help us expand our services. If you 
are looking for new ways to increase 
your volume, why don’t you 


contact us? Simply write to... 


The Phoenix Ins. Co. 

The Connecticut Fire Ins. Co. 
Equitable Fire & Marine Ins. Co. 
Minneapolis Fire & Marine Ins. Co. 
The Central States Fire Ins. Co. 
Atlantic Fire Ins. Co. 

Great Eastern Fire Ins. Co. 
Reliance Ins. Co. of Canada 





¥ _ OF HARTFORD GROUP 


52 WOODLAND STREET 
HARTFORD 15, CONN, 








EXCESS LIMITS 





NOW AT MODERATE COST 


AUTO ASSIGNED RISKS 


ALSO PRIMARY MEDICAL PAYMENTS 


BODILY INJURY $15,000/30,000 


SPECIAL RISK AGENCY * 175 W. JACKSON BLVD. 


PROPERTY DAMAGE $5,000 


Chicago 4, Illinois 
“Inquiries Invited from General Agents and Brokers” 
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WANT ADS 








| Rates—$18 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P. M. 


Friday in Chicago office—175 W. 
make payment in advance. 


Jackson 


THE NATIONAL UNDERWRITER 


Individuals placing ads are requested to 











— OPPORTUNITY UNLIMITED — 


We are a 50 year old Insurance Brokerage firm. Direct business only. 
We need young blood. We are looking for a man between 30-40 who 
knows the Insurance Business—has hustle, personality, good education 
and loves to sell. The opportunity is to own substantial interest in firm 
on demonstrated ability. Our position the tops in Chicago. Write fully 
in detail personal history, business record, education. Address C-59, 


The National Underwriter Co., 175 W. Jackson Blvd., Chicago 4, Ill. 








COMPANY EXPANSION 
NECESSITATES TAKING ON 
ADDITIONAL SPECIAL AGENTS 
IN 
INDIANA 


These are fine opportunities with an 
excellent company. Write Mr. B. V. 
Hanthorne, Auto-Owners Insurance 
Company, Box 660, Lansing, Michi- 
gan, giving full details as to expe- 
rience, background, etc. in first 
letter. 





OPPORTUNITY AVAILABLE 


State agents and fieldmen wanted 
to represent us in states West and 
South of Ohio, in Fire, Casualty and 
Crop Hail. We are an agency stock 
company writing standard rates and 
standard commissions. 
Write us and grow with us. 
Cimarron Insurance Company, Inc. 
Cimarron, Kansas 




















INLAND MARINE 
UNDERWRITERS 


Want man with years of experience but 
can also use man with only one or two 
years in the business. Promotional oppor- 
tunity unlimited for right men. Locate 
Northern Illinois with one of larger na- 
tional multiple line stock companies. Pay 
commensurate with experience and ability. 
Address C-60, The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 


FIELDMEN 
CASUALTY OR MARINE 


Leading multiple line stock Co. has sev- 
eral positions in mid-west for experienced 
fieldmen. A well planned expansion pro- 
gram offers unusual opportunity for men 
who are looking ahead. Top salary com- 
mensurate with experience, excellent em- 
ployee benefits. All replies held in strict 
confidence. Address Box C-30, The Na- 
tional Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 




















WANTED 
Independent Multiple-Line Stock Insurance 
Company desires an experienced fieldman for 
Nebraska and one for Montana. Excellent op- 
portunity for qualified man. Write, giving age, 
experience. Replies confidential. Our employees 
know of this ad. Address C-56, The National 
Underwriter Co., 175 W. 


Jackson Blvd., Chi- 
cago 4, Ill. 





WANTED 


Fieldmen, Underwriters 


with qualifications greater than your present job 
demands. Start the new year with a leading 
multiple line stock company. We offer a well 
planned expansion program with unusual oppor- 
tunities. Become associated where initiative, im- 
agination and willingness to work offers advance- 
ment. Salary commensurate with ability and 
experience. All replies held strictly confidential. 
Box C-55, The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 








CLAIMS SUPERVISOR 
Fire and allied lines, adjusting or supervisory 
experience required. Midwest regional office 
(Not Chicago) of large, progressive, multiple 
line company. Splendid opportunities, unusual 
benefits and salary commensurate with experi- 
ence and ability. A position well worth your 
investigation. Address C-62, The National Un- 
wr a Co., 175 W. Jackson Blvd., Chicago 

















Large agency in the South has opening for a 
man capable of selling and servicing medium 
to large multiple line risks. Preferred age 
around 30. Salary and bonus basis of compen- 
sation. Give full information regarding qualifi- 
cations. Replies kept confidential. Address C-49, 
The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 





a 


ee 





FIRE UNDERWRITER 
Cook County experience preferred. Com- 
pany office. Good opportunity—permanent. 
Address C-57, The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 











Underwriting Superintendent 


Unusual opportunity for experienced casualty 
underwriter in Chicago Branch of rapidly ex- 
panding Hartford multiple-line stock company 
handling diversified casualty business in Mid- 
west. Replies strictly confidential. Send com- 
plete information to Box C-54. The National 
Underwriter, 75 W. Jackson Boulevard, Chicago 





4, Illinois. 





New York CPCU Elects 
John Walker President 


John B. Walker of America Fore has 
been elected president of the New 
York CPCU chapter. Other officers 
elected are R. Maynard Toelle of 
American Foreign Insurance Associa- 
tion and A. Leslie Leonard of Insur- 
ance Society of New York, vice-pres- 
idents, Hamilton Wade of Hamilton & 
Wade, secretary and Walter Strauss of 
AFIA, treasurer. Miss Leona Seldow, 
broker, and E. Kenwood Hawley of 
Fireman’s Fund Indemnity were elec- 
ted directors. 





Minn. Study Shows Auto 


Rates Not Out of Line 


ST. PAUL—According to a Minne- 
sota legislative research subcommittee, 
automobile liability rates in the state 
are not out of line with other states in 
comparable rating territories. In its 
study the subcommittee found a wide 
variation in rates throughout the 
country “due to the fact that states 
are divided into districts for rating 
purposes and premiums are based on 
average claim costs and claim fre- 
quency within the various districts.” 
The subcommitee found Minnesota has 
high claim frequency and claim costs, 
and only Wisconsin exceeds it in 
bodily injury claims for every 100 cars 
insured. 

The report says Minnesota on a 
five-year average was 12th of all states 
on bodily injury claim frequency and 
10th on property damage claim fre- 
quency. The average cost for settling 
claims in the state was $618; Iowa 
$550; North Dakota $757; South Dakota 
$537, Wisconsin $563. The average cost 
for settling bodily injury claims went 
up more than 54% in 10 years, the re- 
port revealed. It also points out states 
which allow passengers in autos to re- 
cover damages from drivers, as in 
Minnesota, have higher bodily injury 
rates than those which do not allow 
such suits. 

“Neither population density nor the 
number of motor vehicles within a 
state appeared to have any demonstra- 
ble relation to claim frequency or 
average claim costs,” the report said. 
There also appears to be little correla- 
tion between the number of persons 
injured per 100 registered motor ve- 
hicles in the state and the bodily 
injury claim frequency. 





Royal-Liverpool Changes 
at Chicago, New York 


(CONTINUED FROM PAGE 4) 
and more recently in charge of the spe- 
cial risk department. 

Also at the head office, Kenneth D. 
Biersack has been named superintend- 
ent of the special risk division. He will 
be assisted by C. M. Pond whose pre- 
vious duties in casualty underwriting 
planning will be assumed by F. C. 
Hoffmann. 

At Chicago, Howard Gregg and 
George C. Peterson are retiring as re- 
gional managers and Mr. Miller be- 
comes regional manager. Also, Lester 
R. Kerlin, state agent, has been named 
production manager of the territory 
and Charles S. Kwolek, administrative 
assistant to Mr. Miller. Other of Mr. 
Miller’s assistants will be Will S. Ellis 
and Frank C. Grothe, who continue as 
managers of the fire and casualty de- 
partments, respectively. 

Mr. Miller went to Chicago in 1954 
after four years as regional manager 
at Philadelphia. He has been with the 
group since 1922. 

Edmund J. Warren, who has been 
assisting Mr. Kerlin in the northern 
Illinois field, succeeds him as state 
agent. 

Mr. Gregg, who was regional man- 
ager of Illinois and Indiana, is retiring 


after 43 years of service, and Mr. Pet. 
erson, regional manager of Cook coun. 
ty, after nearly 30 years. 

L. Don Myrah, assistant agency see. 
retary of the group’s western executive 
department, has been appointed as. 
sistant regional manager for Wisconsin, 
He joined the group in 1944 as resident 
manager at Omaha, and in 1950 be. 
came assistant regional manager there. 
Later he transferred to the head of. 
fice as assistant agency secretary. He 
will assist E. A. O’Neill, regional man- 
ager, in supervising casualty business. 

In the southern executive depart- 
ment, with headquarters in New York. 
Mr. Padgette has been advanced to 
agency secretary of the department. He 
joined the group in 1947 as state agent 
at Roanoke, Va., and transferred to 
New York as assistant agency secretary 
in 1953. 

Mr. Baxendale, who is transferring | 
to New York as assistant agency secre. 
tary, has been with the group since 
1946 when he began as a trainee. Ap- 
pointed special agent, he was assigned 
to Tampa, and in 1951 was named state | 





agent in Florida. | 
' 
Louisville Agents Annual 
To be Staged Jan. 12 
Louisville Board of Insurance 


Agents, formerly Louisville Board of 
Fire Underwriters, will hold its an- 
nual meeting Jan. 12, when E. Ewing 
Carrico will become president. 

Mr. Carrico, who has been vice- 
president, succeeds James W. Henning, 
president for two years. 


Name R. I. Committee Heads 


Chairmen of standing committees 
of Rhode Island Assn. of Insurance 
Agents have been appointed by John 
F. Kirby of Woonsocket, president. 
They are Raymond G. Hawkins of 
Providence, finance; J. Kenneth 
Cormack of Providence, casualty and 
surety; John B. Butler of Pawtucket, | 
educational; Elmer R. Shippee of Prov- 
idence, legislative; Howard R. Chase | 
Jr., of Providence, agents qualifica- | 
tions; Herbert W. Rathbun Jr. of 
Westerly, property insurance; James | 
Goldsmith of Providence, program; | 
Wright S. Heydon of Providence, con- | 
stitutional revision; Stanley C. Paige | 
of Providence, accident prevention; | 
Stanley Henshaw Jr. of Providence, 
membership; Clarence K. Appleby 
of Providence, fire safety; and Don 
S. Paige of Providence, state insurance. 








Windsor Chairman 


E. Stuart Windsor of Riggs-War- 
field-Roloson, Baltimore, has _ been 
elected chairman of the conference 
committee of Eastern Agents Confer- 


fili 
po! 
ils 


ence, succeeding H. Earl Munz of|Fr 


Paterson, N. J., who continues on the 
committee. 


All Agents Share School Cover 


All licensed insurance agents who 
are taxpayers in Plainville, Conn., will 
share in insuring the new high school 
there while it is under construction, 
according to a decision by the school 
building committee. The Ronald W. 
Hyatt agency and the Santo Stella 
agency were named brokers of record 
to make an even distribution of pre- 
miums to the agents. 








Seek New Traffic Laws in Mont. 


HELENA, MONT.—Several _state- 
wide organizations have recommended 
that the Montana legislature enact un- 
iform traffic codes to keep pace with 
latest technical advances. ; 

Should the proposed ideas be ini- 
tiated, Montana motorists would fol- 
low the same regulations as those in 
most states except New England and 
the Atlantic seaboard. 


Gl 
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Gallagher Retires, 
North British Makes 
Other Field Changes 


Dudley E. Gallagher has retired as 
Ohio state agent of North British group 
after 41 years. He will be succeeded by 
Robert E. Belanger, who will make 
his headquarters at 318 Spitzer build- 
ing, Toledo. The group has also ap- 
pointed Walker K. Williamson special 
agent in Oklahoma to replace John J. 
Flanagan who is being advanced to 
state agent at another location, not yet 
named. 

Mr. Belanger has been regional 
manager of a general agency 

Mr. Gallagher was honored at a 
dinner given by his associates. Arnold 
G. Barker, secretary and manager of 
the Michigan-Ohio department, at- 
tended from Detroit and presented 
Mr. Gallagher a gift. Mr. Gallagher 
was first employed by the group as 
Nebraska special agent. He _ trans- 
ferred to Kansas as state agent in 1917, 
went to Missouri as a field man after 
military service, and also did general 
inspection work in Cook county, IIL, 


‘until 1919 when he became state agent 


Mr. Williamson, who will make his 
headquarters at 606 Colcord building, 
Oklahoma City, has been a local agent 
in Oklahoma. 


D. C. Rate Bureau Set 
Up for Allied Perils 


License has been granted to a newly 
formed rating organization in the Dis- 
trict of Columbia known as Allied 
Lines Rating Org. of District of Colum- 
bia, 840 Woodward building, Washing- 
ton 5, D. C. 

The new organization will perform 
the usual services in behalf of its 
members and subscribers and their 
agents for the specifically written per- 
ils of sprinkler leakage, water damage, 
rain, explosion, riot and vandalism, 
aircraft and vehicles, property damage 
and earthquake. Previously the dis- 
solved Allied Lines Assn. was the 
rating organization for these perils in 


. | the district. 


7 oe e 

All communications pertaining to 
filings, rates, rules, forms, daily re- 
ports, endorsements, etc. for these per- 
ils when written under specific poli- 
cies should be addressed to the new 
organization and not to the dissolved 
Allied Lines Assn. 116 John Street, 
New York City, as heretofore. 

Named to the governing committee 
are Charles M. Close of Great Ameri- 
can; Arthur T. Fleischhauer, of Fire- 
man’s Fund, chairman; Frank W. 
Franzen of Firemen’s of N.J.; John 
Glendening of Home, H. W. Miller 
of Commercial Union and John M. 
Owen of American Equitable. Harry 
Hazlehurst Jr. has been named man- 
ager. 


Mutual Benefit H. & A. 


Has 15% Premium Gain 


Premium income of Mutual Benefit 
H.& A. in 1954 increased approxi- 
mately 15% over 1953, according to 
President V. J. Skutt. The total for 
1954 exceeds $135 million, and Mr. 
Skutt predicted a steady growth of 
business this year. 


Wabash Names F. X. Riley 


Wabash Fire & Casualty has ap- 
pointed Francis X. Riley as special 
agent with headquarters at the home 
office in Indianapolis. Mr. Riley has 
been in insurance for 10 years, most 
recently with the St. Paul F. & M. 
group traveling in Indiana. 








Chase Is President, 
Symons, Chairman 
of J&H, Canada 


C. Ward Chase has been elected 
president of Johnson & Higgins (Can- 
ada) to succeed F. S. Symons, who be- 
comes chairman. Mr. Symons has been 
president since 1929 and will remain 
a director and advisor to Mr. Chase. 
Mr. Chase most recently has been vice- 
president in Toronto. 

Mr. Symons joined Johnson & Hig- 
gins in 1910 in San Francisco and was 
in several offices of the agency before 
becoming president of the Canadian 
division. 

Mr. Chase began his career in 1931 
with Butler & Baldwin, New York 
City brokers, and joined Johnson & 
Higgins in 1942 as an account execu- 
tive in the New York office. He trans- 
ferred to Chicago in 1946 after mili- 
tary service, and subsequently became 
a vice-president and director of John- 
son & Higgins (Illinois). He returned 
to the New York office in 1951 as 
manager of the casualty department 
and was named a vice-president there 
in 1953. He transferred as vice-presi- 
dent to Toronto in 1954. 





Albert Ullmann Chairman, 
Charles E. Coleman V-P 


of Ullmann Marine Office 


Albert Ullmann Marine Office of 
New York City, which is owned by 
American International Underwriters, 
has elected Albert Ullmann chairman 
and Charles E. Coleman president. Mr. 
Ullmann, in the marine business for 
62 years, is well-known in the London 
and New York markets. The position 
of chairman places him in semi-retire- 
ment. Mr. Coleman, who _ succeeds 
him, has been vice-president since 
1948. He began in the business in 1935 
in the average adjusting department 
of Marsh & McLennan, went to the 
hull brokerage department in 1939 and 
joined the Ullmann office in 1946. 





Newly elected officers and executive committee of Insurance Agents Assn. 
of Kansas City: Standing, left to right—R. D. McMillen; H. A. Sloan; M. S. 
Fogel; Carey W. Jones, Jr., and Irvin D. Atlas, executive committee members. 
Seated are John M. Nuckols, executive secretary; James A. Spellman, Jr., presi- 
dent, and F. Vernon Griffith, Jr., vice-president. Not appearing in the picture 
are Vincent M. Hagerty, executive committeeman, and Robert H. Oppenheimer, 


treasurer. 


The new officers and executive com- 
mittee of Insurance Agents Assn. of 
Kansas City have the responsibility of 
considering the resolution on coercion 
that was defeated on the floor at the 
annual meeting but was referred to 
them for further consideration. The 
committee was directed to take action 
by March 15. The resolution states that 
any member of the association bene- 
fiting from or taking part directly or 
indirectly in a tie-in sale of property 
insurance in connection with loans on 
real estate and personal property, 
which the resolution deems coercion or 
contracted control of insurance, shall 
be deemed guilty of bad practice 
“which we condemn unequivocally.” 

Each member is requested to express 
his approval of the resolution, which 


the association would send to Superin- 
tendent Leggett of Missouri and to the 
anti-trust division of the Department 
of Justice. The resolution encourages 
the members to make briefs of the 
circumstances of each case in which 
business is lost as the result of coer- 
cion, regardless of whether the offend- 
ing party is a member of the associa- 
tion or not, with information including 
the names or mortgagor and mort- 
gagee, location of property, amount of 
coverage, name of insurer, premium, 
dates, etc., to be forwarded to the 
anti-trust division and to the Missouri 
insurance department. 





Walter D. Hussey has been appointed 
secretary of J. Watson Beach local 
agency at Hartford. He has been with 
the agency since 1945. 
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Bohlinger to Stay 
Pending Naming of 
New Superintendent 


NEW YORK—No superintendent of 
insurance having been chosen by the 
incoming Democratic administration, 
Governor Harriman has asked Super- 
intendent Bohlinger to continue in of- 
fice pending the selection of his suc- 
cessor. 

Harriman did not indicate imme- 
diately how long he expects it will be 
before he chooses a new superinten- 
dent, though it is reported that by the 
latter part of this week he would give 
Mr. Bohlinger an idea of how long he 
would like him to continue on the job. 

Usually the new superintendent goes 
into office when there is a change in 
party in the state administration but 
it is not unprecedented for him to con- 
tinue on into the new regime until a 
successor has been chosen. 





Auto Rates Down in 
Neb., Ark., Mich. 


Revised rates and rules for automo- 
bile material damage have been filed 
by National Automobile Underwriters 
Assn. in Arkansas and Nebraska and 
the farmers private passenger car col- 
lision rates have been reduced 20% 
in Michigan, all effective Jan. 10. 

New rates in Arkansas will save pol- 
icyholders $483,000. Private passenger 
comprehensive is increased 8.5%, pri- 
vate passenger $50. Farmers get a 20% 
lower collision premium. Commercial 
local hauling fire, theft and compre- 
hensive is down 8.5% and collision 6%. 
Commercial intermediate and _ long 
haul fire, theft and comprehensive is 
reduced 2%. 

In Nebraska the new rates will re- 
sult in annual savings of $75,000. Pri- 
vate passenger comprehensive and $50 
deductibles is unchanged but $100 de- 
ductible collision is down 9%. Farmer 
collision is reduced 20%. Commercial 
local hauling fire, theft and compre- 
hensive is down 4.5%, intermediate 
5%, and long distance 3.5%. 


NAIA Announces 
Special Committees 


Committees, other than standing 
committees, of National Assn. of In- 
surance Agents, have been announced 
by the association. They are: 

Special committees—automobile, Jo- 
seph A. Neumann of Jamaica, N. Y., 
chairman; Joe H. Bandy of Nashville; 
Linn S. Kidd of Brazil, Ind.; Emil L. 
Lederer of Chicago and Guy T. War- 
field Jr. of Baltimore. Church self in- 
surance committee, Edward J. Bach- 
man of St. Paul, chairman. Public re- 
lations. John C. Stott of Norwich, N. 
Y., chairman, Maurice J. Hartson of 
New Orleans, Thurston H. Jenkins of 
Denver, Alan H. Miller of Hackensack, 
N. J., and Arthur M. O’Connell of Cin- 
cinnati. 

Committees of National Board—dues 
allocation, Ralph D. Callister of Salt 
Lake City, chairman; Harry M. Carter 
of Savannah, and C. Prescott Hoffman 
of Brattleboro, Vt. Committee to re- 
view minutes of the executive com- 
mittee, J. Vernon Coblentz of Freder- 
ick, Md., chairman; H. A. Boling of 
Lake Charles, La., and Paul H. Jones 
of Tucson, Ariz. Steering committee, 
Mr. Kidd, chairman; Harry W. Poul- 
son of Boise, and Paul C. Sackett of 
Albuquerque. 

Other committees—Bowen public 
relations award, F. Chandler Moffatt 
of Westport, Conn., chairman; Ken- 





neth O. Force, executive editor of The 
National Underwriter, and Forrest H. 
Witmeyer, president of Excelsior. Fire 
safety award, William J. Graul of Al- 
lentown, Pa., chairman; Frank A. 
Roberts, executive vice-president of 
Glens Falls, and Curtis R. Welborn, 


president of Underwriters Labora- 
tories. 

Seek Closer State 
Control Over 


A&H in Arkansas 


LITTLE ROCK—Recommendations 
for closer supervision and control by 
the state over A&H business were en- 
tered before the Arkansas legislative 
council by the committee on corpora- 
tions, insurance and banking. The 
move was the result of a 10-month in- 
vestigation of insurance in the state. 

Findings indicated that much abuse 
of the public results from misleading 
advertising used by some A&H com- 
panies, and it was recommended that 
companies be required to file copies of 
intended advertisements with the com- 
missioner, who should be empowered 
“to disallow any proposed advertising 
which he deems to be misleading or 
which misrepresents the true terms of 
the policy or the coverage being of- 
fered.” 

The investigation of A&H practices 
in Arkensas was the result of a re- 
quest of Senator John W. Cloer for 
closer state supervision of the business. 


Representative Clifton Wade, Fay- 
etteville, headed the _ investigating 
committee. 


The committee suggested that the 
commissioner also exercise closer 
supervision “over the qualifications 
and integrity of applicants for li- 
censes to sell health and accident in- 
surance.” A written examination on 
the state’s insurance laws was recom- 
mended as a requirement for those 
seeking licenses. 

“Recent action by the Federal 
Trade Commission in _ investigating 
health and accident insurance prac- 
tices in the United States indicates 
that it is imperative that the various 
states take immediate action to bring 
health and accident insurance under 
closer supervision,” the committee re- 
ported. 

It was pointed out that Arkansas in 
1951 had enacted the model provisions 
for individual A&H policies recom- 
mended by NAIC prescribing stan- 
dard policy provisions and certain 
optional provisions. However, the law 
is just going into effect now. The 
committee suggested that the law be 
given a chance to work but recom- 
mended that certain further steps be 
taken in regulating advertising and 
agents’ licenses. 

. . s 

Other recommendations of the com- 
mittee were: (1) That all policies and 
advertisements concerning policies 
subject to cancellation or renewal at 
the option of the insurer should plainly 
disclose such facts; (2) that the act 
which fixes the statute of limitation 
in policies at three years, be changed 
to five years to conform to the existing 
law relative to the statute of limi- 
tation on written contracts, and (3) 
that, inasmuch as most policies now 
provide that cancellation can be made 
at premium paying time or at time 
policy is renewed, the act which au- 
thorizes the insurer to cancel at any 
time on five days notice to insured be 
changed. 


First 1955 Hurricane 
Forms, 70% of N.C. 
Hazel Losses Settled 


Hurricane warnings are up in Puerto 
Rico and the Carribean area for Alice, 
first 1955 hurricane, an out-of-season 
winter storm which was not expected 
to threaten the mainland of the U.S. 
The storm formed near St. Barthelmy 
in the French West Indies with winds 
of 75 miles an hour at the center, trav- 
eling toward the Virgin Islands and 
Montserrat. 


Meanwhile, in North Carolina Com- 
missioner Gold indicated that reports 
filed with him showed that about 70% 
of the claims resulting from Hurricane 
Hazel have been settled in that state. 

Of about 275 companies writing EC, 
232 have reported to the commissioner 
in response to his request. So far the 
companies have received 108,339 
claims and have settled 76,470. Most 
of the adjustments have been on in- 
land claims where the question of 
wave wash was not involved. 

R. G. Bachman, southeastern mana- 
ger of General Adjustment Bureau, re- 
ported to Mr. Gold that the bureau had 
been assigned 32,068 loss claims up to 
Dec. 27, and that 86% have been set- 
tled. Mr. Bachman also reported that 
the normal force of 56 adjusters in the 
state has been increased by 45. 





Convict 2 Former Loyal 
Auto Officers of Theft 


Charles M. Maxey and his brother, 
William M. Maxey, former president 
and secretary, respectively, of the Loy- 
al Automobile of Los Angeles, have 
been convicted by a Los Angeles supe- 
rior court jury of grand theft and fal- 
sification of corporate records. 

They were accused of issuing checks 
to non-existent garages in payment of 
false auto accident claims and convert- 
ing the money to their own use. Clar- 
ence L. Anderson, a company claims 
adjuster indicted with the Maxeys, 
pleaded guilty to conspiracy charges 
and asked for probation. 


Wilson Retires, PW Names 
Nickerson at Fresno 


Raymond K. Wilson, who for nine 
years has been special agent in the San 
Joaquin Valley for Providence Wash- 
ington, has retired under the compa- 
ny’s pension plan. Mr. Wilson was 
guest of honor at a Christmas party 
given by the company at Fresno. He is 
being succeeded in the field by Ted 
Nickerson, who has been working with 
Mr. Wilson for six months, and before 
that was special agent for Providence 
Washington in Oregon. 








NEW OHIO HANDBOOK 
READY FOR DISTRIBUTION 


A new Underwriters’ Hand-Book 
of Ohio has just been published by 
the National Underwriter Company. 
It provides complete and up-to-date 
information on the agencies, com- 
panies, field men, general agents, 
solicitors, groups and other orga- 
nizations affiliated with insurance 
throughout the state. 

Premiums and losses by lines 
within Ohio for all fire and casualty 
companies and life insurance paid 
for and in force for life companies, 
are also presented in a _ special, 
statistical section. Copies may be 
obtained from the National Under- 
writer Company, at 420 East Forth 
street, Cincinnati 2, Ohio, price $12 
each. 











Court Won't Transfer 
Cravey’s Insurer 
in Bankers L. & C. Suit 


U. S. district court of Miami, which 
is hearing the case of Bankers Life % 
Casualty vs Zack Cravey, Reserve Life 
Commissioner Larson of Florida, Pro. 
fessional of Jacksonville and George 
Washington Ins. Co., has denied the 
motion of Hartford Accident, which 
carries the bond on Commissioner Cra- 
vey, that the complaint against it be 
dismissed or that the action be trans. 


ferred to Atlanta, where the case 
against Mr. Cravey has been fre. 
moved. 


The court also denied the motion of 
Commissioner Larson that he be given 
a new trial or that he be allowed a re. 
hearing of his motion to dismiss the 
complaint against him. 





Surety Bond Service 
Is Filed Nationwide | 


Surety Assn. of America has filed | 
its bid bond service plan in ever; 
state and territory, except Virginia, 
where rate filings are required or per- 
mitted, effective Jan. 3. The plan of. | 
fers construction contractors bid bond 
service for a $5 annual fee. 

The plan gives the contractor full 
bid bond service for a year, including 
the initial bid bond and any other bid 
bonds needed in connection with the 
project or any other project through- 
out the U. S., its territories and Puerto 
Rico. The insurer has the right to re- 
ject applications for bonds in the light 
of underwriting conditions surround- 
ing each application. 

The contractor has no obligation to 
submit all its applications to the in- 
surer or to use a bid bond where an- 
other form of bid security is accepta- 
ble or where it is not required. 


Gordon Named N. Y. 
WC Referee 


Sidney B. Gordon, who has been 
deputy secretary of state, has been 
appointed an official referee of New 
York Workmen’s Compensation Board 
by Miss Mary Donlon, chairman of the 
board. He has previously been in! 
charge of the division of corporations | 
and an assistant attorney general. 











N. Y. Casualty Managers 


Re-elect Ronald MacDonald 


Ronald MacDonald of Phoenix of 
London group was re-elected chairman 
of New York Casualty Managers’ 
Assn. at the December meeting. Ed-| 
ward W. Ellison, Aetna Casualty & 
Surety, was re-elected secretary. 





Bulau Marks 25 Years with Home | 


Alwin E. Bulau, assistant secretary 
of Home marked his 25th anniversary 
with the company. He is manager of 
the company’s advertising and public 
relations department. He joined the 
company in 1930 as state agent at Col- 
umbus, O., and was elected assistant 
secretary in 1952. 








C. W. VAN BEYNUM, 67, retired 
publicity department manager of 
Travelers, died of a heart attack. He 
was a newspaper reporter 1904-08, 
fire insurance solicitor 1908-11, as- 
sociate editor of THE NATIONAL UNDER- 
WRITER 1911-18 and treasurer and sales) 
manager from 1918 until 1920, when he 
joined the Travelers publicity depart- 
ment. A son, Robert H. Van Beynum, 
is with New York Life’s public rela- 
tions department. 
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SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY + SPRINGFIELD, MASS 
NEW ENGLAND INSURANCE COMPANY + SPRINGFIELD, MASS. 


MICHIGAN FIRE AND MARINE INSURANCE COMPANY + DETROIT, MICHIGAN 





Prize Package for your 


Pleasure and Profit! 


A man’s work should yield 
pleasure as well as profit. 
In that respect, insurance 
men are fortunate. When 
disaster strikes your insureds 
you know that your services 
have greatly reduced the 
financial loss. There’s satis- 
faction—pleasure—in such 
knowledge. And never more 
so than when you have 
placed the risk with such a 
fine old company as Dubuque 
F. & M. Dubuque’s multiple 
line facilities have recently 
been expanded—greatly 
increasing your opportunities 
for pleasant profits. Ask us 
for the interesting details. 
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MORE EXCITEMENT THAN 
WE’VE SEEN IN YEARS 


—and an increased opportunity 
for the insurance agent 


Yes, the automobile manufacturers have done a tremendous job 
this year, not only in design and engineering, but also in promo- 
tion. Result: people in every income group, Coast to coast, appear 


to be more new-car-conscious than at any time in recent years. 


All this augurs well for increased sales of automobiles—and 
automobile insurance—in 1955. It means, too, that competition 


in both fields will be greatly intensified. 


As always, Ohio Casulaty representatives are in a strong com- 
petitive position. Whether a man is buying an automobile or 
automobile insurance, SERVICE is the most important thing to 
consider. Ohio Casualty representatives can go all out, with 
plenty to back them up, in promising Fast, Friendly, Coast-to- 


Coast Claim Service—service that is unexcelled in this field. 


Inquiries from responsible agents 
are cordially invited 


THE OHIO CASUALTY 
INSURANCE COMPANY 


HOME OFFICE, HAMILTON, OHIO 


OFFICES IN: Baltimore, Chicago, Cincinnati, Cleveland, Columbus, O., Dallas, Dayton, Denver, 
Des Moines, Detroit, Grand Rapids, Harrisburg, Indianapolis, Kansas City, long Beach, 
los Angeles, Louisville, Milwaukee, Minneapolis, Newark, Oakland, Oklahoma City, 
Philadelphia, Pittsburgh, Portland, Ore., San Francisco, Seattle, Toledo, Washington, D. C. 
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American Agents regularly receive sales aid materials that turn prospects 


into clients and clients into completely covered individuals. 


The 3 “Illustrated Letters” are part of a series that have proven 
their sales-getting value. When sent to clients and prospects by an 


Agent of The American Insurance Group, with his own 





THE. AMERICA 


imprint and signature, they are extremely effective. They open the FAMILY. 


door for the use of : The American Family Protection Plan 


which is an ideal method of selling a program of complete 








insurance protection. 




















This is but one example of the cooperation and assistance available to all 





American Agents . . . one reason why the American Agent is a prosperous agent. 
£ ; 





THE AMERICAN INSURANCE GROUP 
15 Washington St., Newark, N. J. Public Relations Dept. E-1 


| would like to know more about the American Sales Promotion Plans. 





THE AMERICAN INSURANCE CO. + BANKERS INDEMNITY INSURANCE CO. 








